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Ladies and Gentlemen:
Ao
SEC FILE NO. 82-3648

Re: Techtronic Industries Company Limited
Information Furnished Pursuant to Rule 12g3-2(b})
under the Securities Exchange Act

On behalf of Techtronic Industries Company Limited (the "Company"), S.E.C.
File No. 82-3648, the enclosed copies of documents are submitted to you in order to
maintain the Company's exemption from Section 12(g) of the Securities Exchange Act
of 1934 (the "Act") pursuant to Rule 12g3-2(b) under the Act:

(1)  The Company’s circular regarding the mandatory conditional general
offers by Platinum Securities Company Limited on behalf of Cordless
Industries Inc., dated June 4, 2007;

(2)  The Company’s Form of Acceptance and Transfer of Zero Coupon
Convertible Bonds;

(3)  The Company’s Form of Acceptance and Cancellation of TTI Options;
(4)  The Company’s Form of Acceptance and Transfer of Shares;
(5)  The Company's Letter of Transmittal; and

(6)  The Company’s joint announcement regarding the despatch of the
composite document in relation to the mandatory conditional general

35th Floor One Exchange Square 8 Connaught Place Central, Hong Kong  www.hellerehrman.com
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offers by Platinum Securities Company Limited on behalf of Cordless
Industries Inc., dated June 4, 2007, published (in the English language)
in The Standard and published (in the Chinese language) in Hong Kong
Economic Times, both on June 5, 2007.

The part of the enclosed documents that is in Chinese substantially restates the
information appearing elsewhere in English.

We would appreciate your acknowledging receipt of the foregoing by stamping
and returning the enclosed copy of this letter. A self-addressed and stamped envelope
is enclosed for your convenience.

Very truly yours,

W«ﬁ&

Simon Luk
Enclosures

cc:  Techtronic Industries Company Limited
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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of thic Composite Document or as to the action to be taken, you sheuld consult a licensed
securities dealer or registered institution in securities, bank manager, solicitar, professional accountant or other professicnal adviser.

If you have sold or otherwise transferred all your shares in Techtrenic Industries Company Limited, you should at once hand this
Composite Document and the accompanying Form(s) of Acceptance to the purchaser{s) or transferae(s) or to the licensed securities
dealer or registered institution in securities or other agenl through whom the sale or transfer was effected for transmission to the
purchaser{s) or transieree(s).

The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the
contents of this Composite Document and the accompanying Form{s) of Acceptance, make no representation as to its accuracy of
compleleness and expressly disclaim any liability whatscever for any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this Composite Document and the accompanying Form{s) of Acceptance.
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Cordless Industries Inc. =" Techtronic Industries Co. Ltd.

tincorporated 1 Hong Kong with hmited liability)

{incorporated in the British Virgin Islands) (Stock code: 669)

MANDATORY CONDITIONAL GENERAL OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF
CORDLESS INDUSTRIES INC.
TO ACQUIRE ALL THE ISSUED SHARES, AMERICAN DEPOSITARY SHARES
AND ZERO COUPON CONVERTIBLE BONDS OF AND
CANCEL ALL OUTSTANDING SHARE OPTIONS OF
TECHTRONIC INDUSTRIES COMPANY LIMITED
(OTHER THAN THOSE ALREADY OWNED BY CORDLESS INDUSTRIES INC. AND
PARTIES ACTING IN CONCERT WITH IT)

Financial adviser to Cordless Industries Inc.

PLATINUM
‘_FT Securities

Independent financial adviser to the independent board committee of
Techtronic Industries Company Limited

A0 ROTHSCHILD

A letter from Platinum containing, among other things, details of the TTI Offers, is set out on pages 8 to 18 of this Composite
Decumeant.

A letter from the Board is set cut on pages 19 to 22 of this Composite Document.

A letter from the Independent Board Committee containing its recommendation in respect of the TTI Offers is set out on pages 23
to 24 of this Composite Document.

A letter from Rothschild containing its advice t¢ the Incdependent Board Committee in respect of the TT1 Offers is set out on pages
25 to 41 of this Composite Document.

The procedures for acceptance of the TT1 Offers and other related information are set out in Appendix | te this Composite Document
and in the accempanying Form{s) of Acceptance. Acceptances of the TTI Share Offer, the TTI Bond Offer and the TTI Option Offer
should be received by the Receiving Agent, Secretaries Limited, at 26th Floor, Tesbury Centre, 28 Queen's Road East, Wanchai,
Heng Kong, by na later than 4:00 p.m. {Hong Kong time} on Tuesday, 3 July 2007 or such later time(s) and/or date(s) as the Offeror
may decide in accordance with the Code. Acceptances of the TTI ADS Offer should be received by the US Tender Agent al The Bank
of New York, Tender & Exchange Department, P.C: Box 11248, Church Street Station, New York, NY 10286-1248 (by mail) ¢ The
Bank of New York, Tender & Exchange Department - 11W, 101 Barclay Street, Receive & Deliver Window — Street Level, New York,
NY 10286 {by hand or overnight courier} by nc later than 5:00 p.m. (New York time) on Monday, 2 July 2007 or such later time
anc/or date as the Offeror may decide in accordance with the Code.

4 June 2007
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DEFINITIONS

In this Composite Document, unless the context otherwise requires, the following
expressions have the following meanings:

“Affiliates”

“Announcement”

“Boardﬂ

“CCASS”

“Citigroup”

“Closing Date"”

HCOden

“Companies Ordinance

“Composite Document”

“Concert Parties”

“Controlled”

“Director(s)”

“Executive”

in relation to any parties, any company that is
Controlled by such party and any subsidiary
undertaking of any such company, in each case from
time to time;

the press announcement dated 14 May 2007 jointly
made by Offeror and TT1 in relation to the TTI Offers;

the board of Directors;

the Central Clearing and Settlement System
established and operated by HKSCC;

Citigroup Global Markets Asia Limited;

the First Closing Date or any subsequent closing
date(s} as the Offeror may determine and announce as
permitted under the Code;

The Hong Kong Code on Takeovers and Mergers;

the Companies Ordinance (Chapter 32 of the Laws of
Hong Kong) {as amended);

this composite offer and response document dated 4
June 2007 jointly issued by the Offeror and TTI in
relation to the TTI Offers;

persons who are acting in concert with the Offeror
{within the meaning of the Code};

holding or having the right to exercise 30% or more of
the voting rights of a company, or otherwise being able
to direct the management and operations of such
company;

the director(s) of TTI;
the Executive Director of the Corporate Finance

Division of the SFC or any delegate of the Executive
Directar;
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DEFINITIONS

“First Closing Date”

“Form(s) of Acceptance”

“Group”
“HK$"
“"HKSCC”

“Hong Kong"

“HSBC”

“Independent Board
Committee”

“Last Trading Day”

“Latest Practicable Date”

“Letter of Transmittal”

“Listing Rules”

Tuesday, 3 July 2007, being the first closing date for
the TTI Offers;

the form of acceptance and transfer, including the
lLetter of Transmittal, in respect of the TTI Offers
accompanying this Composite Document;

TTI and its subsidiaries;
Hong Kong dollars, the lawful currency of Hong Kong;
Hong Kong Securities Clearing Company Limited;

the Hong Kong Special Administrative Region of the
PRC:

The Hongkong and Shanghai Banking Corporation
Limited;

the independent board committee of the Board,
comprising Mr. Christopher Patrick Langley OBE, Mr.
Joel Arthur Schleicher and Mr. Manfred Kuhlmann,
established by the Company to advise the Offer
Shareholders and the holders of the TTI Securities in
respect of the TTI Offers;

14 May 2007, being the last trading day of the TTI
Shares on the Stock Exchange before the release of the
Announcement;

1 June 2007, being the latest practicable date prior to
the printing of this Composite Document for the
purpose of ascertaining certain information contained
in this Composite Document;

the letter of transmittal relating to the TT| ADS Offer
accompanying this Composite Document for use by
holders of TTI ADSs who wish to accept the TTI ADS
Offer;

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited;




DEFINITIONS

“Offer Period"

“Offer Price”

“Offer Shareholder(s}”

“Offeror”

“Offeror Directors’

“Platinum”

HPRC"

“Receiving Agent”

“Relevant Pericd”

has the meaning ascribed to it in the Code;

the amount of HK$3.60 payable by the Offeror to TTI
Shareholders for each TTI Share accepted under the
TTI Share Offer;

TTI Shareholder(s} other than the Offeror and its
Concert Parties;

Cordless Industries Inc., a company incorporated in
the British Virgin Islands with limited liability;

the directors of the Offeror;

Platinum Securities Company Limited, a licensed
corporation under the SFO, to carry out Type 1 {dealing
in securities) and Type 6 ({advising on corporate
finance) regulated activities under the SFO, being the
financial adviser to the Offeror in respect of the TTI
Offers and will make the TTI Offers on behalf of the
Offeror;

means the People’s Republic of China, and for the
purpose of this Composite Document, excluding the
Hong Kong Special Administrative Region of the
Pecple’s Republic of China, Taiwan and the Macao
Special Administrative Region of the People’s Republic
of China;

Secretaries Limited, at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Keng, being the
agent which wil! receive acceptances under the TTI
Share COffer, the TT1 Bond Offer and the TTIl Option
Offer;

the period from 15 November 2006, being the date
falling six months preceding the commencement of the
Offer Period on 14 May 2007, up to and including the
Latest Practicable Date;




DEFINITIONS

“Rothschild”

“SEC"

IISFC"

“YSFO" or “Securities and

Futures Ordinance”

“Stamp Office”

“Stock Exchange”

“subsidiaries”

“TTI" or “Company”

“TTI ADR(s)"

“TTI ADS(s)"

“TTI ADS Offer”

“TT) Bond(s)"

N M Rothschild & Sons (Hong Kong) Limited, a
licensed corporation under the SFO, to carry out Type
1 (dealing in securities), Type 4 (advising on securities)
and Type 6 (advising on corporate finance) regulated
activities under the SFO, being the independent
financial adviser to the Independent Board Committee
in respect of the TTI Offers;

The United States Securities and Exchange
Commission;

the Securities and Futures Commission of Hong Kong;

the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong);

the Stamp Office of the Inland Revenue Department of
Hong Kong;

The Stock Exchange of Hong Kong Limited;

has the meaning ascribed to it in Section 2 of the
Companies Ordinance (Chapter 32 of the Laws of Hong
Kong);

Techtronic Industries Company Limited, a company
incorporated in Hong Kong, the issued shares of which
(stock code: 669) are listed on the Stock Exchange;

TTI American Depositary Receipts evidencing TTI ADS;

TTI American Depositary Shares, each representing
five TTI| Shares, evidenced by TTI ADRs issued under a
Level 1 American Depositary Receipt programme with
The Bank of New York;

the offer being made by the Offeror to acquire all
outstanding TTI ADSs;

zero coupon convertible bonds due 2009 issued by TTI
under the offering circuiar dated 6 July 2004;




DEFINITIONS

“TTI Bond Offer”

“TTI Offers”

“TTI Option(s)”

“TTi Option Offer”

“TTI Securities”

“TTI Share(s)”

“TTI Share Offer”

“TTI Share Option Scheme”

“TTI Shareholder(s)”

“Unconditional Date”

“United States” or “US"

“US$“

“lUS Exchange Act”

“US Securities Act”
“US Tender Agent”

u%lr

the offer being made by the Offeror to acquire all
outstanding TT| Bonds;

the TT! Share Offer, the TT! ADS Offer, the TT! Bond
Offer and the TTI Option Offer;

option(s) to acquire TT| Shares granted and currently
outstanding under the TT! Share Option Schems;

the offer being made by the Offeror to acquire all
outstanding TTI Options other than those held by the
Offeror and its Concert Parties;

TT! ADSs, TTt Bonds and TTI Options;

ordinary share(s) of HK$0.10 in the share capital of
TT;

the offer being made by the Offeror to acquire all the
TTI Shares, excluding those already held by the Offeror
and its Concert Parties;

the share option scheme adopted by the TTI
Shareholders at the general meeting of TT! held on 28
March 2002;

holder(s) of TTI Share(s);

the date on which the TTI Offers become or are
declared unconditional in all respects;

the United States of America, its territories and
possessions, any state of the United States of America
and the District of Columbia;

United States dollars, the lawful currency of the United
States;

the United States Securities Exchange Act of 1934, as
amended:

The United States Securities Act of 1993, as amended;

The Bank of New York; and

per cent.




EXPECTED TIMETABLE

Despatch date of the Composite Document
and the commencement of the TTI Offers ........ ... ... ... .. Monday, 4 June 2007

First Closing Date (Note 1) ... ... .. . .. .. . . . ... Tuesday, 3 July 2007

Latest time for acceptance of the TTI| Share Offer,
the TTI Bond Offer and the TT! Option Offer (Note 2) . ... 4:00 p.m. (Hong Kong time}
on Tuesday, 3 July 2007

Latest time for acceptance of the TTI ADS Offer. .......... 5:00 p.m. {New York Time)
on Monday, 2 July 2007

Announcement of the results of the TT! Offers
as at the First Closing Date in the newspapers
in Hong Kong (Note 3) ... ... . Wednesday, 4 July 2007

Latest date for posting of remittances to

TTl Shareholders and holders of TTI Securities

in respect of valid acceptances received by

the First Closing Date, assuming the TTI Offers

become, or are declared, unconditional

on such date (Note 4) . . ... .. . .. . . . . . Thursday, 12 July 2007

Latest time by which the TT| Offers could be
declared unconditional in as to acceptances (Note 5) . ... 7:00 p.m. (Hong Kong time)
on Friday, 3 August 2007

Notes:

1. If the TTI Offers are extended in accordance with the Code, the Offeror will issue an announcement in
relation to any extension of the TTI Offers, which announcerment will state the next closing date. If the TTI
Offers are at that time unconditional, at least 14 days’ notice in writing will be given before the TTI Offers
are closed to those TT! Shareholders and hoiders of TT| Securities who have not accepted the TTI Offers.

Beneficial owners of TTI Shares and/or TT| Securities who hold their TTI Shares and/or TTI Securities in
CCASS directly as an investor participant or indirectly via a broker or custodian participant should note the
timing requirementis (set out in Appendix 11} for causing instructions to be made to CCASS in accordance
with the General Rules of CCASS and CCASS Operational Procedures.

2. The TTI Share Offer, the TTi Bond Offer and the TT| Option Offer will close for acceptances at 4:00 p.m.
{Hong Kong time} on Tuesday, 3 July 2007 if not extended. The TTI ADS Offer will close for acceptances
at 5:00 p.m. (New York time) on Monday, 2 July 2007 if not extended.

3. Following the close of the TT| Offers on Tuesday, 3 July 2007, being the First Closing Date, an
announcement of the results of the TTI Offers will be published through the Stock Exchange’s website by
7:00 p.m. (Hong Kong time) on the First Closing Date and will be republished in the newspapers in Hong
Kong on the next business day.




EXPECTED TIMETABLE

4, Remittances in respect of the consideration for the TTi Shares and the TTI Securities tendered under the
TTI Offers will be posted te TTI Shareholders and haolders of TTI Securities accepting the TTI Offers as soon
as possible, but in any event within 10 days of the later of the date of receipt by the Receiving Agent of
all the relevani documents to render the acceptance under the TTI Offers complete and valid, and the
Unconditional Date.

5, In accordance with the Code, where a mandatory conditional general offer becomes or is declared
unconditional, at least 14 days’ notice in writing must be given before the offer is closed to those
shareholders who have not accepted the offer. In accordance with the Code, except with the consent of
the Executive, the TT| Offers may not become or be declared unconditional after 7:00 p.m. {Mong Kong
time) on the 60th day after the day this Composite Document was posted. Accordingly, unless the TTI
Offers have previously become unconditional, the TTI Offers will lapse on Friday, 3 August 2007 unless
extended with the consent of the Executive. If the TT! Offers become or are declared unconditional, the
Offeror may declare the TTI Offers open for acceptances up to the date four months from the day this
Composite Document was posted.

All references to times and dates contained in this Composite Document are to Hong Kong
time unless otherwise stated.




LETTER FROM PLATINUM

PLATINUM Securities Company Limited

‘ﬂT 22/F, Standard Chartered Bank Building
4 Des Voeux Road Central

Hong Kong

Telephone (852) 2841 7000

Facsimile (852} 2522 2700

4 June 2007
To the Offer Shareholders and holders of TT! Securities
Dear Sir or Madam,

MANDATORY CONDITIONAL GENERAL OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF
CORDLESS INDUSTRIES INC.
TO ACQUIRE ALL THE ISSUED SHARES, AMERICAN DEPOSITARY SHARES
AND ZERO COUPON CONVERTIBLE BONDS OF AND
CANCEL ALL QUTSTANDING SHARE OPTIONS OF
TECHTRONIC INDUSTRIES COMPANY LIMITED
(OTHER THAN THOSE ALREADY OWNED BY CORDLESS INDUSTRIES INC. AND
PARTIES ACTING IN CONCERT WITH IT)

INTRODUCTION

On 14 May 2007, TTI and the Offeror jointly announced that TTI received notices in
writing from Mr. Horst Julius Pudwili and Dr. Roy Chi Ping Chung JP stating that they had
exercised on 14 May 2007 the TTI Options granted to them on 28 June 2002 under the TTI
Share Option Scheme. As a result of the exercise of these TTI Options, Mr. Horst Julius
Pudwiil and Dr. Roy Chi Ping Chung Jp acquired in aggregate 38,592,000 TT) Shares,
representing approximately 2.56% of the enlarged issued share capital of TTl as at the date
of the Announcement. As a result of the exercise of these TTI Options, the Offeror and its
Concert Parties own in aggregate 457,633,742 TTI Shares, representing approximately
30.41% of the enlarged issued share capital of TT! and the Offeror is required to make
mandatory conditional general offers to acquire all the issued TTI Shares, TTI ADSs and TTI
Bonds and cancel all outstanding TTI Options, other than those already owned by the
Offeror and its Concert Parties pursuant to Rule 26.1 of the Code.

TTt and the Offeror also jointly announced on 14 May 2007 that the Offeror would
make an offer to cancel the outstanding TT! Options, other than those held by the Offeror
and its Concert Parties, and acquire the outstanding TTI Bonds and TTI ADSs.

This letter sets out the details of the principal terms of the TT! Offers, together with
information relating to the Offeror and its intentions for TTI. Further details of the terms of
the TTI Offers and the procedures for acceptance of the TTI Offers are set out in Appendix
| to this Composite Document and in the respective Form(s) of Acceptance.

-8-




LETTER FROM PLATINUM

You are strongly advised to consider carefully the information contained in the “Letter
from the Board” as set out on pages 19 to 22 of this Composite Document, the “Letter from
the Independent Board Committee” as set out on pages 23 to 24 of this Composite
Document and the letter from Rothschild to the Independent Board Committee in respect
of the TTI Offers as set out on pages 25 to 41 of this Composite Document.

THE TTI OFFERS

On behalf of the Offeror, we are making the TTI Offers on the terms set out in this
Composite Document and in the accompanying Form(s) of Acceptance,

Settlement of Consideration

Payment in cash in respect of acceptances of each of the TTI Offers will be made
within 10 days of the date of receipt of complete and valid acceptance or of the
Unconditional Date, whichever is the later. Relevant documents of title must be received by
the Offeror to render each acceptance of each of the TTI Offers complete and valid. The
settlement of the consideration in respect of acceptances of each of the TTI Offers will be
implemented in full in accordance with the terms of the TTI Offers without regard to any
lien, right of set-off, counterclzim or other analogous right to which the Offeror may
otherwise be, or claim to be, entitled against the accepting Gffer Shareholder or accepting
holders of the TTI Securities {as the case may be).

Further Terms

Further terms and conditions (including the procedures for acceptance, the
acceptance period and revisions of the TTI Offers) of the TTI Offers are set out in Appendix
| and the respective Form(s) of Acceptance.

THE TTi SHARE OFFER

On behalf of the Offeror, we are making an offer to all TTI Shareholders, other than the
Offeror and its Concert Parties, to acquire the TT! Shares {other than those already owned
by the Offeror and its Concert Parties).

Offer Price for each TTI1 Share . ... ... .. .. ... ... . ... . ...... HK$3.60 in cash
Condition

The TTI Share Offer is conditional only upon valid acceptances of the TT! Share Offer
being received (and not, where permitted, withdrawn) by 4:00 p.m. on the First Closing

Date (or such other time as the Offeror may decide subject to the Code), which would result
in the Offeror and its Concert Parties holding more than 50% of the voting rights in TTI.

-9




LETTER FROM PLATINUM

Nature of TTI Shares

TTi Shares will be acquired with all rights attached thereto as at 14 May 2007, the date
of the Announcement, or subsequently becoming attached thereto including the right to
receive in full all dividends and other distributions, if any, declared, made or paid, on or
after 14 May 2007, the date of the Announcement, and free from all rights of pre-emption,
options, liens, claims, equities, charges, encumbrances and third party rights.

Comparisons of Value

The Offer Price represents:

{i) adiscount of approximately 67.27% to the closing price of HK$11.00 of each TTI
Share as quoted on the Stock Exchange on 11 May 2007, being the last business
day prior to 14 May 2007, the date of commencement of the Offer Period;

(i) a discount of approximately 69.70% to the closing price of HK$11.88 per TTI
Share as quoted on the Stock Exchange on the Latest Practicable Date;

(iii) a discount of approximately 66.70% to the average closing price of HK$10.81
per TTI Share as guoted on the Stock Exchange for the last 10 consecutive
trading days immediately prior to and including the Last Trading Day;

{iv) a discount of approximately 66.64% to the average closing price of HK$10.79
per TTI Share as quoted on the Stock Exchange for the last 20 consecutive
trading days immediately prior to and including the Last Trading Day;

(v) a discount of approximately 65.35% to the average closing price of HK$10.39
per TT} Share as quoted on the Stock Exchange for the last 30 consecutive
trading days immediately prior to and including the Last Trading Day; and

(vi) a discount of approximately 24.69% to the audited consolidated net assets value
of the Group attributable to the Shareholders of approximately HK$4.78 per
Share as at 31 December 2006 {based on 1,465,223,652 Shares in issue as at
31 December 2006).

Highest and Lowest Prices

During the period from 15 May 2006 (the date falling 12 months prior to the date of
the Announcement) up to and including the Latest Practicable Date, the highest closing
price of the TTI Shares as quoted on the Stock Exchange was HK$13.75 each on 15 May
2006, and the lowest closing price of the TTI Shares as quoted on the Stock Exchange was
HK$9.10 each on 4 August 2006.

-10-




LETTER FROM PLATINUM

Total Consideration

On the basis of the Offer Price of HK$3.60 per TTI Share, the entire issued share
capital of 1,143,906,494 TTI Shares (on a fully diluted basis, excluding TTI Shares held by
the Offeror and its Concert Parties, assuming that the outstanding 30,567,000 TTI Options,
excluding those held by the Offeror and its Concert Parties, are exercised in full and all the
outstanding TTI Bonds are converted into 65,922,584 TT| Shares), is valued at
HK$4,118,063,378.40.

THE TTI OPTION OFFER
QOutstanding TTI Options

As at the Latest Practicable Date, there were 30,567,000 outstanding TTI Options,
excluding those held by the Offeror and its Concert Parties. If these TTI Options are
exercised in full, TTI will have to issue 30,567,000 TTI Shares, representing approximately
2% of the enlarged issued share capital of TTI.

On behalf of the Offeror, we are making an offer to all holders of TTl Options, except
to the Offeror and its Concert Parties, to cancel their existing TTI Options. The exercise
prices of the outstanding TTI Gptions range from HK$7.625 to HK$19.20 per TT! Share,
which are higher than the Offer Price. The TTl Options are non-assignable and non-
transferable. Based on these factors, the consideration for the TT! Option Offer is:

Foreach TTI Option ... ... .. ... . . . ... . .. . ... ... . ...... HK$0.001 in cash
Exercise of TTI Options

In accordance with the terms of the TT| Share Option Scheme, the holders of TTI
Options that are not exercisable during the Offer Period shall be entitled to exercise these
TTI Options in full (to the extent not already exercised}, upon the TTI Share Offer becoming
unconditional, at any time within one month of the announcement made by the Offeror that
the TTI Offers have become unconditional and that the TTI Offers will remain open for
acceptances for 14 days.

Lapse of TTI Options

In accordance with the terms of the TTI Share Option Scheme, if any TTI Option is not
exercised within one month of the announcement made by the Offeror that the TTI Offers
have become unconditional and that the TTI Offers will remain open for acceptances for 14
days, it will automatically lapse.

THE TTI BOND OFFER
As at the Latest Practicable Date, there are US$140 million worth of outstanding TTI

Bonds. If these TTI Bonds are converted into TTI Shares, TT| will have to issue 65,922,584
TTI Shares, representing approximately 4.20% of the enlarged issued share capital of TT!.

- 11 -




LETTER FROM PLATINUM

On behalf of the Offeror, we are making an offer to all holders of TTI Bonds to acquire
their TT! Bonds as follows:

For each TTI Bond with a face value of HK$7,797.70

(applying the conversion rate of US$1.00 = HK$7.7977

as stipulated in the offering circular for the TTI Bonds

dated 6 July 2004} (based on the Offer Price of

HK$3.60 per TTI Share divided by the initial

conversion price of HK$16.56 per TTl Share) ............ HK$1,695.20 in cash

THE TTI ADS OFFER

As at 31 May 2007 (being the latest practicable date for ascertaining the number of
TT1 ADSs in issue for this Composite Document), there were 5,663,336 TT! ADSs in issue.
TTI ADSs may be evidenced by TTI ADRs. Each TTI ADS represents 5 TT| Shares. On behalf
of the Offeror, we are making an offer to all holders of TTI ADSs to acquire their TTI ADSs
as follows:

Foreach TT1 ADS ... . s e, HK$18.00 in cash

The consideration for each TTI ADS will be converted into US dollars and paid after
deducting a canceliation fee of up to US$0.05 per TTI ADS, the US Depositary’s fees and
any applicable transfer fees, expenses in relation to currency conversion, taxes and
governmental charges.

CONDITION FOR THE TTI OPTION OFFER, THE TTI BOND OFFER AND TTI ADS OFFER

The TTI Option Offer, the TTI Bond Offer and the TTI ADS Offer are conditional upon
the TTI Share Offer becoming or being declared unconditional.

CONFIRMATION OF FINANCIAL RESOURCES

The maximum cash amount to be paid to the Offer Shareholders in connection with
the TT! Offers (assuming that the outstanding TTI Options, excluding those held by the
Offeror and its Concert Parties, are exercised in full and all cutstanding TT| Bonds are fully
converted) is HK$4,118,063,378.40 in cash.

The amount of HK$4,118,063,378.40 will be funded by a facility not exceeding
HK$4,118,063,382 from Citigroup and HSBC. Platinum, as financial adviser to the Offeror,
is satisfied that sufficient financial resources are available to the Offeror to meet full
acceptance of the TTI Offers as described above. The payment of interest on, repayment
of or security for any liability (contingent or otherwise) in connection with the aforesaid
facility will not depend to any significant extent on the business of the Group.

IRREVOCABLE COMMITMENTS

Neither the Offeror nor its Concert Parties have received an irrevocable commitment
to accept the TTI Offers as at the Latest Practicable Date.
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HONG KONG STAMP DUTY

Hong Kong stamp duty at a rate of 0.1% of the consideration payable will be deducted
from the cash amount payable to TTI Shareholders who accept the TT| Share QOffer. The
Offeror will then pay the stamp duty deducted to the Stamp Office on behalf of the
accepting Offer Shareholders.

INFORMATION ON THE OFFEROR

The Offeror is a company incorporated in the British Virgin Islands on 2 May 2007.
The Offeror is an investment holding company established for the purpose of making the
TTI Offers and has not conducted any business or acquired any assets. The Offeror
Directors are Mr. Horst Julius Fudwill and Dr. Roy Chi Ping Chung Jp.

The Offeror has an authorised share capital of US$50,000. The Offeror has 3 issued
shares of US$1.00 each. Mr. Horst Julius Pudwill owns 2 issued shares and Dr. Roy Chi
Ping Chung JP owns 1 issued share in the Offercr.

THE OFFEROR'S INTENTIONS IN RELATION TO TTI

The TTI Offers were made by the Offeror pursuant to Rule 26.1 of the Code as a result
of exercise of TTI Options by Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung JP on 14
May 2007. It is the intention of the Offeror that TTI| continues its principal business activities
and that the existing management of TTI will carry out the management and daily
operations of TTI. The Offeror currently has no intention to inject any materia! assets or
businesses into TTI, to dispose of any material assets or businesses of TTI or 1o make any
changes to the composition of the Board. The Offeror currently does not intend to introduce
any major changes in the business, including any redeployment of the fixed assets of the
Group, or the continued employment of the employees of the Group.

LISTING STATUS OF TTI

The Offeror intends that TTI shall remain listed on the Stock Exchange after the close
of the TTI Offers. The directors of the Offeror will jointly and severally undertake to the Stock
Exchange to take the appropriate steps to ensure that sufficient public float in TTI Shares

is maintained.

The Stock Exchange has stated that if, at the close of the TTI Gffers, less than 25% of
the TTI Shares, are held by the public, or if the Stock Exchange believes that:

»  a false market exists or may exist in the trading of the TTI Shares, or
. there are insufficient TTI Shares in public hands to maintain an orderly market,

then it will consider exercising its discretion to suspend dealings in the TTI Shares.
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COMPULSORY ACQUISITION

The Offeror does not intend to exercise any right which may be available to them under
the provisions of the Companies Ordinance {Chapter 32 of the Laws of Hong Kong) to
compulsorily acquire any outstanding issued TTI Shares not acquired under the TTI Share
Offer after the close of the TTI Share Offer but reserves the right to do so.

INTERESTS AND DEALINGS OF THE OFFEROR AND ITS CONCERT PARTIES IN TTI

As at the Latest Practicable Date, the interests of the Offeror and its Concert Parties

in TTI Shares are set out below:

Name

Mr. Horst Julius Pudwill

Dr. Roy Chi Ping Chung Jp

Mr. Stephan Horst Pudwill

Mr. Christopher Horst Pudwill

Nature of interests
Beneficial Owner

Interests of Spouse
(Mrs. Barbara Pudwill)

Interests of controlled
corporation, Sunning Inc.
{100% owned by Mr. Horst
Julius Pudwill)

Interests of controlled
corporation, Cordiess
Industries Company Limited
{70% owned by Mr. Horst
Jutius Pudwill}

Beneficial Owner

Interests of Spouse
{Ms. Li Oi King)

Interests of controlled
corporation, Cordless
Industries Company Limited
(30% owned by Dr. Roy Chi
Ping Chung Jp}

Beneficial Owner

Beneficial Owner

Total {the Offeror and its Concert Parties)

~14 -

Approximate

Interests in percentage of
TTI Shares interests
103,337,500 6.87%
760,000 0.05%
185,584,764 12.33%
25,952,521 1.72%
126,405,548 8.40%
136,000 0.01%
11,122,509 0.74%
4,054,500 0.27%
280,000 0.02%
457,633,742 30.41%
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As at the Latest Practicable Date, the Offeror and its Concert Parties held the following

TTI Options:
Outstanding
unexercised
TTI Options as
Date on which TTI at the Latest
Name Options were granted  Practicable Date
Mr. Horst Julius 19 Septerber 2003 560,000
Pudwill
25 February 2004 400,000
Dr. Roy Chi Ping 19 September 2003 560,000
Chung Jp
25 February 2004 400,000
Mr, Stephan 1 March 2004 100,000
Horst Pudwill
Mr. Christopher 17 July 2003 20,000
Horst Pudwill
1 March 2004 20,000

Subscription
price

(HK$)
8.685

12.170

8.685

12.170

12.525

7.625

12.525

Exercise period

19 September 2003
to 18 September 2008
25 February 2004

to 24 February 2009

19 September 2003
to 18 September 2008
25 February 2004

to 24 February 2009

1 March 2004
to 28 February 2009

17 July 2003

to 16 July 2008

1 March 2004

to 28 February 2009

Save as disclosed above, neither the Offeror nor its Concert Parties owned, controlled
or were interested in any TT| Shares, convertible securities, warrants, options or derivatives
in respect of TTI Shares as at the Latest Practicable Date.

Save for (i) the exercise of 25,728,000 TTI Options by Mr. Horst Julius Pudwill at the
exercise price of HK$3.60 per TTl Share on 14 May 2007; and (ii) the exercise of
12,864,000 TTI Options by Dr. Roy Chi Ping Chung Jp at the exercise price of HK$3.60 per
TTI Share on 14 May 2007, neither the Offeror nor its Concert Parties have dealt in TTI
Shares, convertible securities, warrants, options or derivatives in respect of TTl Shares
during the Relevant Period.
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General

To ensure equality of treatment of all Offer Shareholders, those registered Offer
Shareholders who hold TT1 Shares as nominee for more than one beneficial owner should,
as far as practicable, treat the holding of each beneficial owner separately. It is essential for
the beneficial owners of the TTI Shares whose investments are registered in the names of
nominees to provide instructions to their nominees of their intentions with regard to the TTI
Share Offer.

The availability of the TTI Offers to persons not resident in Hong Kong may be affected
by the applicable laws of the relevant jurisdictions. Persons who are not resident in Hong
Kong should inform themselves about and observe any applicable requirements in their
own jurisdictions. The attention of the TTI Shareholders and other holders of TTI Securities,
for which an offer is being made, who are not resident in Hong Kong is drawn to the
sub-paragraph (xiii) under the paragraph headed “General” in Appendix | to this Composite
Document.

You are recommended to consult your own professional advisers if you are in doubt as
to the taxation implications of accepting the TTI Offers. It is emphasised that none of the
Offeror, Platinum or any of their respective directors or any other persons involved in the TTI
Offers, accepts responsibility for any tax or other effects on, or liabilities of, any person or
persons as a result of their acceptance of any of the TTI Offers.

All documents and remittances sent to the TTI Shareholders and/or other holders of
TT! Securities, for which an offer is being made, will be sent to them, or their designated
agents, at their own risk to their addresses as stated on the Forms of Acceptance or if no
such address is stated, as they appear in the register of members of TTi or, in the case of
joint TTI Shareholders, to the TTI Shareholder whose name stands first in the register of
members of TTI. None of the Offeror, Platinum, TTi, the Receiving Agent, the US Tender
Agent or any of their respective directors or Affiliates, or any other person involved in the
TTI Offers, accepts any liability for any loss in postage or other forms of despatch or any
other liabilities that may arise as a result,

THE OFFERS PERIOD AND TAX IMPLICATIONS

't is intended that the TTI Share Offer, the TTI Bond Offer and the TT1 Option Offer will
be open for acceptance from the date of despatch of this Composite Document on Monday,
4 June 2007 {Hong Kong time) to Tuesday, 3 July 2007 (Hong Kong time), both days
inclusive, whilst the TTI ADS Offer will be cpen for acceptance from the date of despalch
of this Composite Document on Monday, 4 June 2007 (Hong Kong time) to Monday, 2 July
2007 {New York time), both days inclusive. It is the responsibility of the Offer Shareholders
and other holders of TTI Securities, who are not resident in Hong Kong who wish to accept
any of the TTI Offers and 1o take any action in relation thereto, to satisfy themselves as to
the full observance of the laws of any retevant jurisdiction in connection therewith,
including the obtaining of any governmental, exchange control or other consents which may
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be required to comply with other necessary formalities or legal requirements. The Offer
Shareholders and other holders of TTI Securities who are not resident in Hong Kong will be
responsible for the payment of any transfer or other taxes by whomsoever payable due in
respect of any jurisdiction.

None of TTI, the Offeror, the Directors, the professional advisers to TTl and the Offeror
or any other parties involved in the TTI Offers is/are in a position to advise the Offer
Shareholders and the respective holders of TTl Securities on their individual tax
implications. The Offer Shareholders and the respective holders of TTl Securities are
recommended to consult their own professional advisers as to the tax implications that may
arise from accepting the TTI Offers. None of TTI, the Offeror, the Directors, the professional
advisers to TTI and the Offeror or any other parties involved in the TTI Offers accepts any
responsibility for any tax effect on, or liahilities of, the Offer Shareholders and the holders
of TTI Securities.

IMPORTANT NOTE FOR US INVESTORS

The TTI Offers will be for the securities of a Hong Kong company and are subject to
Hong Kong disclosure requirements, which are different from those of the United States.
The financial information included in this Composite Document has been prepared in
accordance with Hong Kong and/or international accounting standards and thus may not
be comparable to financial information of US companies or companies whose financial
statements are prepared in accordance with generally accepted accounting principles in
the United States. The TTI Offers will be made in the United States pursuant to applicable
US tender offer rules and otherwise in accordance with the requirements of the Code.
Accordingly, the TTI Offers will be subject to disclosure and other procedural requirements,
including with respect to withdrawal rights, offer timetable, settlement procedures and
timing of payments that are different from those applicable under US domestic tender offer
procedures and law.

The receipt of cash pursuant to the TTI Offers by a US holder of TTI Shares and/or TT|
Securities may be a taxable transaction for US federal income tax purposes and under
applicable US state and local, as well as foreign and other tax laws. Each holder of TTI
Shares and/or TTI Securities is urged to consult his independent professional adviser
immediately regarding the tax consequences of acceptance of the TT! Offers.

It may be difficult for US holders of TTI Shares and/or TTI Securities to enforce their
rights and any claim arising out of the US federal securities laws, since the Offeror and TTI
are located in non-US jurisdictions, and some or all of their officers and directors may be
residents of non-US jurisdictions. US holders of TTI Shares and/or TTI Securities may not
be able to sue a non-US company or its officers or directors in a non-US court for violations
of the US securities laws. Further, it may be difficult to compel a non-US company and its
affiliates to subject themselves to a US court's judgement.
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In accordance with normal Hong Kong practice and pursuant to class exemptive relief
granted by the Staff of the Division of Market Regulation of the SEC, the Offeror or its
nominees, or its brokers (acting as agents), may from time to time make certain purchases
of, or arrangements to purchase, TTI Shares and/or TTI Securities outside the United
States, other than pursuant to the TTI Offers, before or during the period in which the TTI
Offers remain open for acceptance.

Confidentiality

This Composite Document is confidential and has been prepared solely for the
purpose of enabling the Offer Shareholders and holders of TTI Securities for which an offer
is being made, to consider the TTI Offers. Any reproduction or distribution of this Composite
Document, in whole or in part, and any disclosure of its contents or use of any information
herein for any purpose other than considering participation in the TTI Offers is prohibited.
Each Offer Shareholder and holders of TTI Securities who consider the TTI Offers, by
accepting delivery of this Composite Document, agrees to the foregoing.

Additional Information

Further details of the TTI Offers are set out elsewhere in this Composite Document of
which this letter forms a part. We would like to draw your attention to the “Letter from the
Board” as set out on pages 19 to 22 of this Composite Document, the “Letter from the
Independent Board Committee” as set out on pages 23 to 24 of this Composite Document,
the letter from Rothschild to the Independent Board Committee in respect of the TTI Offers
as set out on pages 25 to 41 of this Composite Document and the additional information set
out in the appendices of this Composite Document

ACTIONS TO BE TAKEN

Completed Forms of Acceptance for the TTI Share Offer, the TTI Option Offer and the TTI
Bond Offer should he despatched as soon as possible so as to be received by post or by hand
by the Receiving Agent as soon as possible but in any event so that it is received hy the
Receiving Agent no later than 4:00 p.m. (Hong Kong time) on Tuesday, 3 July 2007.
Completed Letter of Transmittal should be despatched as soon as possible so as to received
by post or by hand by the US Tender Agent as soon as possible but in any event so that it is
received by the US Tender Agent no later than 5:00 p.m. (New York time) on Monday, 2 July
2007. The procedures for acceptance of the TTI Offers are set out in Appendix | to this
Composite Document and in the accompanying Form(s) of Acceptance.

Yours faithfully,
For and on behalf of
Platinum Securities Company Limited
Liu Chee Ming Lenny Li
Managing Director Assistant Director
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' ' ' Techtronic Industries Co. Ltd.

t o (Incorporated in Hong Kong with limited liability)
{Stock Code: 669}

Group Executive Directors: Registered office:

Mr. Horst Julius Pudwill 24th Floor

(Chairman and Chief Executive Officer) CDW Building

Dr. Roy Chi Ping Chung JpP 388 Castle Peak Road
(Vice Chairman) Tsuen Wan

Mr. Patrick Kin Wah Chan New Territories

Mr. Frank Chi Chung Chan Hong Kong

Mr. Stephan Horst Pudwill

Non-executive Director:
Mr. Vincent Ting Kau Cheung

Independent Non-executive Directors:
Mr. Joel Arthur Schieicher

Mr. Christopher Patrick Langley oBE
Mr. Manfred Kuhlimann

4 June 2007
To the Offer Shareholders and the holders of TT! Securities

Dear Sir or Madam,

MANDATORY CONDITIONAL GENERAL OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF
CORDLESS INDUSTRIES INC.
TO ACQUIRE ALL THE ISSUED SHARES, AMERICAN DEPOSITARY SHARES
AND ZERO COUPON CONVERTIBLE BONDS OF AND
CANCEL ALL OUTSTANDING SHARE OPTIONS OF
TECHTRONIC INDUSTRIES COMPANY LIMITED
(OTHER THAN THOSE ALREADY OWNED BY CORDLESS INDUSTRIES INC. AND
PARTIES ACTING IN CONCERT WITH IT)

INTRODUCTION

On 14 May 2007, the Offeror and TTI jointly announced that TTI received written
notices from Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung Jp on 14 May 2007 that
they had exercised the TTI Options granted to them on 28 June 2002 under the TTI Share
Option Scheme at the exercise price of HK$3.60 per TT} Share. As a result of the exercise

19—




LETTER FROM THE BOARD

of these TT1 Options, Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung JP acquired in
aggregate 38,592,000 TT| Shares, representing approximately 2.56% of the enlarged
issued capital of TT1 as at the date of the Announcement. As a result of these exercise of
these TTI Options, the Offeror and its Concert Parties owned in aggregate 457,633,742 TTI
Shares, representing approximately 30.41% of the enlarged share capital of TTl and the
Offeror is required to make mandatory conditional offers to acquire all the issued TTI
Shares, TTI ADSs and TT} Bonds and cancel all cutstanding TTI Options, other than those
already owned by the Offeror and its Concert Parties pursuant to Rule 26.1 of the Code.

It was also jointly announced that Platinum, on behalf of the Offeror, intended to make
mandatory conditiona! offers to acquire all the issued TTI Shares, TTI ADSs and TTI Bonds
and cancel all outstanding TTI Options not already owned by the Offeror and its Concert
Parties.

On 18 May 2007, TTi announced that in accordance with Rule 2.1 and Rule 2.8 of the
Code, the Independent Board Committee, comprising the three independent non-executive
Directors, namely Messrs. Christopher Patrick Langley 0BE (the Chairman of the
Independent Board Committee), Joel Arthur Schleicher and Manfred Kuhlmann, was
established on 14 May 2007 to advise the Offer Shareholders and the holders of TTI
Securities in respect of the TT1 Offers. Mr. Vincent Ting Kau Cheung, the one non-executive
director of TTI, was not eligible to be appointed to the Independent Board Committee, as
he is a consultant in the law firm of Vincent T.K. Cheung, Yap & Co., which is acting as the
Hong Kong legal adviser to TTi. It was also announced that pursuant to Rule 2.1 of the
Code, Rothschild has been appointed as the independent financial adviser to the
Independent Board Committee in respect of the TTI Offers. Such appointment has been
approved by the Independent Board Committee.

The purpose of this Composite Document is to provide you with, among other things,
information relating to the Group, the Offeror and the TTI Offers, the letter of
recommendation from the Independent Board Committee in respect of the TTI Offers and
the letter of advice from Rothschild to the Independent Board Committee in respect of the
TTt Offers.

THE TTI OFFERS

Platinum is making the TT| Offers for and on behalf of the Offeror, subject to the terms
set out in this Composite Document (including, but without limitation to, those in Appendix
t, which appears on pages 42 to 61 of this Composite Document) and in the accompanying
Form(s) of Acceptance, to acquire (i) all of the issued TTI Shares not already owned by the
Offeror and its Concert Parties, (i) all outstanding TTI Bonds, {iii} all outstanding TTI ADSs
and to cancel all outstanding TTI Options, other than those held by the Offeror and its
Concert Parties. Details of the TTI Offers are set out in the “Letter from Platinum” on pages
8 to 18 of this Composite Document, and Appendix | to this Composite Document.
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IRREVOCABLE UNDERTAKINGS TO ACCEPT THE TTI OFFERS

There was no arrangement (whether by way of option, indemnity or otherwise) in
relation to TTI Shares between TTl or its associates, as defined by the Code, and any other
person and that might be material to the TTI Offers as at the Latest Practicable Date.

SHAREHOLDINGS AND DEALINGS
Shareholdings in the Offeror

TTI did not hold any shares in the Offeror as at the Latest Practicable Date. Save for
Mr. Horst Julius Pudwiil and Dr. Roy Chi Ping Chung JP, none of the Directors had any
interest in the shareholdings of the Offeror as at the Latest Practicable Date.

INFORMATION ON THE GROUP
Securities in issue of TTi

As at the Latest Practicable Date, there were (i) 1,505,050,652 TTI Shares in issue;
(i} 32,627,000 outstanding TTI Options in issue; and (i) US$140 million worth of
outstanding TTI Bonds in issue. As at 31 May 2007 (being the latest practicable date for
ascertaining the number of TTI ADSs in issue for this Composite Document), there were
5,663,336 TTI ADSs in issue. Other than TTI Shares, TTI Options, TTI Bonds and TTI ADSs,
there were ng other classes of securities in the share capital of TTl in issue as at the Latest
Practicable Date.

Business of the Group

TTlwas incorporated on 24 May 1985 under the laws of Hong Kong and was listed on
the Stock Exchange on 17 December 1990. TTl is the holding company of the Group.

TTi is a world-leading producer of quality consumer and professional products
marketed for the home improvement and construction industries. TTI produces a wide
range of innovative products that include power tools and power tool accessories, outdoor
power equipment, floor care, and laser and electronic products.

TTI products are distributed globally through home centers, major retailers, full-line
tool distributors, and other channeis under leading brands that include Milwaukee®, AEG®,
Ryobi®!, Homelite®, Hoover®, Dirt Devil®, and Vax®. In addition, TT| has an important
contract manufacturing business partnering with leading brand name companies and
private label retail brands throughout North America and Europe.

! The use of the trademark Ryobi® is pursuant to a licence granted by Ryobi Limited.
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THE OFFEROR'S INTENTIONS IN RELATION TO TTI

Your attention is drawn to the sections titled “The Offeror's Intentions in relation to
TTI" and “Listing Status of TTI” in the “Letter from Platinum” set out on pages 8 to 18 of
this Composite Document.

FURTHER INFORMATION

In considering what action to be taken in connection with the TTI Offers, the Offer
Shareholders and the holders of TTI Securities should consider their own tax positions and,
if they are in doubt, they should consult their own professional advisers.

Please refer to the “Letter from Platinum” set out on pages 8 te 18 of this Composite
Document and Appendix | to this Composite Document for information in relation to the TTI
Offers, the making of the TTI Offers to the Offer Shareholders and the holders of TTt
Securities residing in jurisdictions outside Hong Kong, taxation, acceptance and settlement
procedures of the TTI Offers.

RECOMMENDATION

Your attention is drawn to the “Letter from the Independent Board Committee” set out
on pages 23 to 24 of this Composite Document, which contains its recommendation to the
Offer Shareholders and the holders of TT) Securities in respect of the TTI Offers and the
“|etter from Rothschild” which is set out on pages 25 to 41 of this Composite Document
and which contains its advice to the Independent Board Committee in respect of the
fairness and reasonableness of the TTI Offers, and the principal factors and reasons which
it has considered before arriving at its advice to the Independent Board Committee. You are
also advised to read this Composite Document and the Form(s) of Acceptance in respect
of the acceptance and settlement procedures of the TTI Offers.

Yours faithfully,

For and on behalf of the Board of
Techtronic Industries Company Limited
Chi Chung Chan
Group Executive Director
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' ' ' Techtronic Industries Co. Ltd.

6 7 (ncorporated in Hong Kong ug: ;if;nf‘i .:a:;:g;
4 June 2007

To the Offer Shareholders and the holders of TTI Securities

Dear Sir or Madam,

MANDATORY CONDITIONAL GENERAL OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF
CORDLESS INDUSTRIES INC.
TO ACQUIRE ALL THE ISSUED SHARES, AMERICAN DEPOSITARY SHARES
AND ZERO COUPON CONVERTIBLE BONDS OF AND
CANCEL ALL OUTSTANDING SHARE OPTIONS OF
TECHTRONIC INDUSTRIES COMPANY LIMITED
(OTHER THAN THOSE ALREADY OWNED BY CORDLESS INDUSTRIES INC. AND
PARTIES ACTING IN CONCERT WITH IT)

We refer to the Composite Document dated 4 June 2007 jointly issued by the Offeror
and TTI in relation to the TT! Offers, of which this letter forms part. Terms defined in the
Composite Document shall have the same meanings in this letter unless the context
otherwise requires.

As the Directors who are independent of the parties to the TTi Offers, we have been
appointed as members of the Independent Board Committee to consider the terms of the
TTI Offers and to advise you as to whether, in our opinion, the terms of the TTI Offers are
fair and reasonable so far as the Offer Shareholders and the holders of TT} Securities are
concerned. Rothschild has been appointed as the independent financial adviser to advise
the Independent Board Committee in respect of the terms of the TT1 Offers. Details of its
advice and the principal factors taken into consideration in arriving at its recommendation
are set out in the “Letter from Rothschild” on pages 25 to 41 of this Compaosite Document.

We also wish the draw your attention to (i) the “Letter from Platinum”, (ii} the “Letter
from the Board”, {iii) the “Letter from Rothschild”, and {iv) further information set out in the
appendices to this Composite Document.
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RECOMMENDATION

Having taking into account the terms of the TTI Offers, and the advice and
recommendation of Rothschild, we do not consider the TTI Offers to be fair and reasonable
so far as the Offer Shareholders and the holders of TTI Securities are concerned.
Accordingly, we recommend the Offer Shareholders and the holders of TTI Securities NOT
to accept the TTI Offers.

Yours faithfully,
Independent Board Committee
Christopher Patrick Langley 0BE Joel Arthur Schleicher Manfred Kuhlmann
Independent non-executive Directors
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Set out below is the text of the letter from Rothschild to the Independent Board
Committee prepared for inclusion in the Composite Document.

ROTHSCHILD

4 June 2007

To the Independent Board Committee of
Techtronic Industries Company Limited

Dear Sirs,

MANDATORY CONDITIONAL GENERAL OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF
CORDLESS INDUSTRIES INC.
TO ACQUIRE ALL THE ISSUED SHARES, AMERICAN DEPOSITARY SHARES
AND ZERO COUPON CONVERTIBLE BONDS OF AND
CANCEL ALL OUTSTANDING SHARE OPTIONS OF
TECHTRONIC INDUSTRIES COMPANY LIMITED
(OTHER THAN THOSE ALREADY OWNED BY CORDLESS INDUSTRIES ING. AND
PARTIES ACTING IN CONCERT WITH IT)

We refer to our engagement to advise the Independent Board Committee with respect
to the TTI Offers, details of which are contained in the Composite Document dated 4 June
2007 jointly issued by TTI and the Offeror of which this letter forms a part. Rothschild has
been appointed as the independent financial adviser to advise the Independent Board
Committee as to whether or not the terms of the TT! Offers are fair and reasonable so far
as the Offer Shareholders and the holders of the TTI Securities are concerned.

The terms used in this letter shall have the same meanings as defined elsewhere in
the Composite Document unless the context otherwise requires.

In accordance with Rule 2.1 of the Code, an Independent Board Committee
comprising Messrs. Christopher Patrick Langley 0Bt (Chairman of the Independent Board
Committee), Joel Arthur Schleicher and Manfred Kuhimann (all being independent
non-executive Directors} has been formed to consider the terms of the TTI Offers. Other
than members of the Independent Board Committee, none of the other Directors are
considered to be independent for the purpose of giving any advice or recommendation to

N M Rcthschild & Sons (Hong Kong} Limited Telsphone: (852) 2525-5333
15th Floor, Alexandra House Fax: (B52) 2668-1728
16-20 Chatar Road, Central (852) 2810-6997

Hong Kong SAR
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the Offer Shareholders and holders of the TTI Securities in relation to the TTI Offers for the
following reasons: (a) Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung Jp are Group
executive Directors and shareholders and directors of the Offeror; (b) Messrs. Patrick Kin
Wah Chan and Frank Chi Chung Chan are Group executive Directors and salaried
employees of TTI; (c) Mr. Stephan Horst Pudwill is a Group executive Director and a party
acting in concert with the Offeror; and {(d) Mr. Vincent Ting Kau Cheung is a nan-executive
Director and a consultant to TTl's legal adviser in Hong Kong.

In formulating our recommendations, we have relied on the information and facts
supplied to us by TTl and have assumed that any information and representations made to
us are true, accurate and complete in all material respects as at the date hereof and that
they may be relied upon. We have also assumed that all information, representations and
opinions contained or referred to in the Composite Document are fair and reasonable and
have relied on them.

We have been advised by the Directors that no material facts have been omitted and
we are not aware of any facts or circumstances which would render the information
provided and the representations made to us untrue, inaccurate, incomplete or misleading.
We have no reason to doubt the truth, accuracy and compieteness of the information and
representations provided to us by the Directors. The Directors (in respect of the information
on TTH and the Offeror Directors (in respect of the information on the Offeror and its
Concert Parties) have jointly and severally accepted full responsibility for the accuracy of
the information contained in the Composite Document and have confirmed, having made
all reasonable enquiries, that, to the best of their knowledge and belief, opinions expressed
in the Composite Document have been arrived at after due and careful consideration and
there are no other facts the omission of which would make any statement in the Composite
Document misleading. We believe that we have reviewed sufficient information to reach an
informed view in order to provide a reasonable basis for our advice. We have not, however,
conducted any independent in-depth investigation into the business and affairs of TT! or
any of its subsidiaries or associated companies, or the Offeror and its Concert Parties.

We have not considered the tax consequences on the Ofter Shareholders and holders
of the TTI Securities of their acceptances ar non-acceptances of the TTI Offers since these
are particular to their own individual circumstances. In particular, the Offer Shareholders
and holders of the TTI Securities who are resident outside Hong Kong or subject to overseas
taxes or Hong Kong taxation on securities dealings should consider their own tax position
with regard to the TTI Offers and, if in any doubt, should consult their own professional
advisers.
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TERMS OF THE TTI OFFERS

For details of the terms of the TTI Offers, your attention is drawn to the “Letter from
Platinum” in the Composite Document. The TTI Share Offer is made to the Offer
Shareholders by Platinum on behalf of the Offeror on the following basis:

For each TTI Share ... ... e e et HK$3.60 in cash

The TTI Share Offer is conditional upon valid acceptances having been received at or
before 4.00 p.m. on the First Closing Date (or such other time as the Offeror may decide
subject to the Code} which would result in the Offeror and its Concert Parties holding more
than 50% of the voting rights in TTI.

In addition to the TTI Share Offer, the Offeror has made a conditional offer to all
holders of the TTI Option, excluding those held by the Offeror and its Concert Parties, and
all holders of the TTI Bond and TTI ADS on the following basis:

Foreach TTIOption ... ... o e HK$0.001 in cash
Foreach TTI Bond ... .. . e HK$1,695.20 in cash
Foreach TTIADS ... oo e HK$18.00 in cash

Each of the TTI Option Offer, the TTI Bond Offer and TTI ADS Offer shall be made
conditional upon the TTI Share Offer becoming or being declared unconditional.

In accordance with the terms of the TTI Share Option Scheme, the holders of TTI
Options that are not exercisable during the Offer Period shall be entitled to exercise these
TTI Options in full (to the extent not already exercised), upon the TTI Share Offer becoming
unconditional, at any time within one month of the announcement made by the Gfferor that
the TTI Share Offer has become unconditional and that the TTI Share Offer will remain open
for acceptances for 14 days. If any TTI Option is not exercised within this one month period,
it will automatically lapse.

Note:

(1) This will be converted into US dollars, less a cancellation fee of up to US$0.05 per TTI ADS, the US
Depositary's fees and any applicable transfer fees, expenses in relation to currency conversion, taxes and
government charges.
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PRINCIPAL FACTORS AND REASONS

In arriving at our apinicn, we have taken into consideration the following principal
factors and reasons:

1. Background and rationale of the TTI Offers

TT1 is a world-leading producer of gquality consumer and professional products
marketed for the home improvement and construction industries. TTI's products
include power tools and power tool accessories, outdoor power equipment, floor care
and laser and electronic products.

As disclosed in the shareholders’ circular of TTi dated 12 March 2002, the
Directors considered that in order to enable the Group to attract and retain employees
of appropriate qualifications and experience, it is important to provide its employees
with an additional incentive by offering them an opportunity to obtain an ownership
interest in TTI and to reward them for contributing to the long term success of the
business of the Group. The TTi1 Share Option Scheme was approved by the TTI
Shareholders at a general meeting and adopted on 28 March 2002. According to the
terms of the TTI Share Option Scheme, the share options under the TTI Share Option
Scheme may be exercised at any time from the date of grant to the fifth anniversary
thereof and the subscription price is set at the highest of (a) the closing price of the
TTI Shares on the date of offer of the share option; (b) the average closing price of the
TTI Shares as stated in the daily quotations sheets issued by the Stock Exchange for
the five trading days immediately preceding the date of offer; and (c) the nominal
value of shares on the date of offer.

Pursuant to the TTI Share Option Scheme, TTI granted 25,728,000 TTI Options
and 12,864,000 TTI Options at an exercise price of HK$3.60 each respectively to Mr.
Horst Julius Pudwill and Dr. Roy Chi Ping Chung JP on 28 June 2002 and these
options will expire on 27 June 2007. Mr. Horst Julius Pudwill is the founder, chairman
and chief executive officer of TT| while Dr. Roy Chi Ping Chung JP is the founder and
vice chairman of TTI. Both Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung JpP
have been employed by TTI since its incorporation on 24 May 1985.
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On 14 May 2007, TTi received written notices from Mr. Horst Julius Pudwill and
Or. Roy Chi Ping Chung Ip stating that they have exercised the TT! Options granted to
them on 28 June 2002 under the TTI Share Option Scheme, at the exercise price of
HK$3.60 per TTI Share. The exercise of these TTI Options has resulted in Mr. Horst
Julius Pudwill and Dr. Roy Chi Ping Chung JP acguiring in aggregate 38,592,000 TTI
Shares, representing approximately 2.56% of the enlarged share capital of TTI.
Consequently, the Offeror and its Concert Parties now own in aggregate 457,633,742
TTI Shares, representing approximately 30.41% of the enlarged issued share capital
of TTI and the Offeror is required to make a mandatory conditional general offer for all
the issued TTI Shares, TTI ADSs and TTl Bonds and cancel all outstanding TTI
Options, other than those already owned by the Offeror and its Concert Parties
pursuant to Rule 26.1 of the Code.

Offer Shareholders should note that since the date of grant of the TTI Options to
Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung Jp on 28 June 2002, the business
and share price of TTI have performed strongly. The net profit attributable to the TTI
Shareholders between the five years ended 31 December 2001 to 2006 recorded a
compound annual growth rate of approximately 34.11%. The closing share price of
the TTI Shares has also increased by approximately 227.22% from 28 June 2002 to
14 May 2007 (being the Last Trading Day) which compared favourably with the
increase of approximately 97.94% in the Hang Seng Index over the same period.

As disclosed in the “Letter from the Board” in the Composite Document, there
was no arrangement (whether by way of option, indemnity or otherwise} in relation to
the TTI Shares between TTI or its associate, as defined by the Code, and any other
person that might be material to the TTI Offers as at the Latest Practicable Date.

Regarding the future intentions of the Offeror in relation to TTI, we note in the
“Letter from Platinum” in the Composite Document that the Offeror intends that TTI
shall remain listed on the Stock Exchange after the close of the TTI Offers and that the
Offeror Directors will jointly and severally undertake to the Stock Exchange to take
appropriate steps to ensure that sufficient public float exists in the TTI Shares. The
Offeror also intends that TTI continues its principal business activities and that the
existing management of TT| will carry out the management and daily operations of TTI.
The Offeror currently has no intention to inject any material assets or businesses into
TTI, to dispose of any material assets or businesses of TTI or to make any changes to
the composition of the Board. The Offeror currently does not intend to introduce any
major changes in the business, including any redeployment of the fixed assets of the
Group, or the continued employment of the employees of the Group.
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2. Financial performance of the TTI Group

Al >

The following is a summary of the audited consolidated financial statements of
TTI for the three years ended 31 December 2006 as extracted from its annual reports.

Revenues
Cost of goods sold

Gross profit
Gross profit margin

Selling, distribution, advertising and warranty
expenses

Administrative expenses

Research and development costs

Operating profit
Operating profit margin

Other income

[nterest income

Finance costs

Share of results of associates

Profit before tax
Tax expenses
Profit attributable to minority interesis

Net profit

Net profit margin

Earnings per TTI Share {basic) (HKS cents)
Dividend per TTI Share (HK$ cents)

For the year ended 31 December

2004 2005 2006
(HK$'000) (HK$'000) (HK$'000)
16,304,140 22,358,387 21,822,597
(11,363,394} (15,416,176}  (14,929,737)
4,940,746 6,942,211 6,892,860
30.30% 31.05% 31.59%
(1916,812) {2,537,555) (2,529,631)
(1,551,024) (2,443,035) (2,414,135}
(338,962) (492,234} (428,311)
1,133,948 1,469,387 1,520,783
6.95% 6.57% 6.97%
39,688 46,630 43,423
52,772 60,368 91,454
(150,064) (353,041) (391,679}
(845) (6,463) {895)
1,075,499 1,216,881 1,263,086
(108,829) (157,714) {184,017}
(40,314) (40,183) (7,205}
926,356 1,018,984 1,071,864
5.68% 4.56% 4.91%
£9.28 73.53 73.18
17.00 18.60 19.10
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{a) Revenues and gross profit margin

Revenues increased from approximately HK$16,304.14 million for the year
ended 31 December 2004 to approximately HK$22,358.39 million for the year
ended 31 December 2005 primarily due to the acquisition of two additional
brands of professional power tools (Milwaukee® and AEG®) during the year which
resulted in a growth of approximately 49.1% in TTI's power equipment products
business whereby revenue from TTI's power equipment products accounted for
approximately 76.9% of TTI's revenue in 2005. For the year ended 31 December
2006, TTl's revenues declined slightly from the prior year to approximately
HK$21,822.60 million mainly due to a softer macro economic envirgnment in the
United States in the second half of 2006 and the cautious inventory policy
adopted by home equipment retailers. TTI generates its revenues predominantly
from the North American markets which accounted for approximately 73.69% of
its revenue for the year ended 31 December 2006 with the remaining of
approximately 26.31% of its revenue from Europe and the rest of the world.

Notwithstanding the decline in revenues, TTI's gross profit margin
continued to increase from approximately 30.30% for the year ended 31
December 2004 to approximately 31.59% for the year ended 31 December 2006
primarily due to TT!'s ability to introduce new products and favourable product
mix.

(b) Operating profit and net profit

Although operating profit increased from approximately HK$1,133.95
million for the year ended 31 December 2004 to approximately HK$1,520.78
million for the year ended 31 December 2006, operating profit margin remained
relatively constant over the same period.

Net profit increased from approximately HK$926.36 million for the year
ended 31 December 2004 to approximately HK$1,018.98 million for the year
ended 31 December 2005 while net profit margin declined from approximately
5.68% for the year ended 31 December 2004 to approximately 4.56% for the
year ended 31 December 2005 primarily as a result of increased acquisitions
related interest expenses. For the year ended 31 December 2008, net profit has
increased to approximately HK$1,071.86 million while net profit margin has
increased to approximately 4.91% as compared with the year 2005, primarily
due to improved operating profit and higher interest income,
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{c)

Future prospects of TTi

TTI's future financial performance continues to be affected by its ability to

launch new products and synergy contributions (in terms of both sales growth
and cost savings) from its acquisitions, especially its latest acquisition in the floor
care business, Hoover® (acquisition completed on 31 January 2007). As noted
in TTI's 2006 annual report, the management of TTI intends to continue with the
existing business strategy of TTI.

3. Valuatien considerations

The Offer Price of HK$3.60 per TTI Share is equivalent to the exercise price of
the TTI Options granted on to Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung P
on 28 June 2002 and represents:

)

(b)

(c)

{e)

(f)

(g)

(h)

a discount of approximately 67.27% to the closing price of HK$11.00 per
TTI Share as quoted on the Stock Exchange on 11 May 2007, being the last
business day prior to 14 May 2007, the date of commencement of the Offer
Period;

a discount of approximately 69.70% to the closing price of HK$11.88 per
TT1 Share as quoted on the Stock Exchange as at the Latest Practicable
Date;

a discount of approximately 66.91% to the closing price of HK$10.88 per
TTI Share as quoted on the Stock Exchange on the Last Trading Day;

a discount of approximately 66.70% to the average closing price of
approximately HK$10.81 per TTI Share as quoted on the Stock Exchange
over the last 10 trading days up to and including the Last Trading Day;

a discount of approximately 66.64% to the average closing price of
approximately HK$10.79 per TTI Share as quoted on the Stock Exchange
over the last 20 trading days up to and including the Last Trading Day;

a discount of approximately 65.35% to the average closing price of
approximately HK$10.39 per TTI Share as quoted on the Stock Exchange
over the last 30 trading days up to and including the Last Trading Day;

an implied price earnings ratio of approximately 4.92 times the earnings per
TTI Share of approximately HK$0.73 for the year ended 31 December 2006;

an implied dividend vyield of approximately 5.31%, based on the dividend
per TTI Share of HK$0.19 for the financial year ended 31 December 2006;
and
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AN,
T

(iy adiscount of approximately 24.69% to the net asset value of approximately
HK$4.78 per TTl Share for the year ended 31 December 2006.

On the basis of the Offer Price, the entire issued capital of TTI (on a fully diluted
basis, excluding the TTI Shares held by the Offeror and its Concert Parties, assuming
that the outstanding TTI Options, excluding those hetd by the Offeror and its Concert
Parties, are exercised in full and all the outstanding TT! Bonds are fully converted) is
valued at approximately HK$4,118.06 million.

We have analysed the Offer Price by reviewing: (a) the historical share price
perfermance of the TTI Share; (b) the historical trading volume of the TTI Shares; and

(¢) recent comparable transaction(s) completed in Hong Kong (“Comparable
Transaction(s)").

(a) Historical share price performance of the TT! Share

The graph below illustrates the daily closing prices of the TTl Shares from
2 January 2002 up to and including the Latest Practicable Date:

Chart 1 - Performance of the TTI Share closing price

25.00

2000
Closing price on 28 June
2002 {date of grant of TTI
Optnons) HK$3.325 per

500
#”ﬂ

2 Jan 2002 2003 2004 2005 2008 2007

g

Share price (HK$)

-
(=]
(=]
o

Offer Price: HK$3.60 per TTI Share

0.00

Latast Practicable Date

Source: Bloomberg
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As illustrated in Chart 1 above, the price of the TTI Shares has been on an
upward trend since 2 January 2002 and reached its highest closing price of
HK$20.30 on b December 2005 before declining and settling at the current level.
The TTI Shares have closed above the Offer Price since 12 December 2002.
Although the historical TTI Share price performance does not necessarily reflect
the future price of the TTI Shares, it is nevertheless useful to compare the Offer
Price with the past share price performance.

The tabie below is a summary of the highest and lowest closing prices, the
average closing prices of the TTI Shares and the percentage of trading days
which the closing prices of the TT! Shares were above the Offer Price during the
one-year period from 15 May 2006 to the Last Trading Day, both days inclusive
(the “One-Year Period”):

Table 1 - Trading performance

One-Year Period

Highest closing price HK$13.75
Lowest closing price HK%S9.10
Average closing price HK$10.83

Number of trading days closed above the
Offer Price as a percentage of the
total number of trading days 100%

Source: Bloomberg

As illustrated in Chart 1 and Table 1 above, the TT1 Shares have consistently
closed above the Offer Price since 12 December 2002. The Offer Price of
HK$3.60 is approximately 73.82% lower than the highest closing price of
HK$13.75 per TTI Share achieved on 15 May 2006 during the One-Year Period
and approximately 60.44% lower than the lowest closing price of HK$9.10 per
TTI Share on 4 August 2006 during the One-Year Period.
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{b) Historical trading volume of the TT! Shares

The table below sets out the monthly trading volume of the TTI Shares, the
monthly trading volume as a percentage of the issued share capital of TTl and the
monthly trading volume as a percentage of the TTI Shares held by the Offer
Shareholders during the One-Year Period up to and including 31 May 2007:

Table 2 - Liquidity analysis of the TTl Shares

Monthly trading
volume of the
TTI Shares as a
percentage of

Monthly trading
volume of the
TTI Shares as a
percentage of

Manthly trading total issued shares held by
volume of the  share capital of the Offer
TTI Shares Y Shareholders'®
(million Shares)
2006
From 15 May to 31 May 85.52 5.68% 8.16%
June 93.56 6.22% 8.93%
July 61.06 4.06% 5.83%
August 145.62 9.68% 13.90%
September 86.98 5.78% 8.30%
October 51.55 3.42% 4.92%
November 134.06 891% 12.80%
Becember 84.38 5.61% 8.06%
2007
January 102.53 6.81% 9.79%
February 122.38 8.13% 11.68%
March 180.67 12.00% 17.25%
April 289.20 19.22% 27.61%
May 163.13 10.84% 15.57%
Average monthly trading
valume (1 June 2006 to
31 May 2007) 126.26 8.39% 12.05%

Source: Bloomberg

Notes:

(1) Based on the 1,505,050,652 TTI Shares in issue as at the Latest Practicable Date.

(2) Basedonthe 1,047,416,910 TTI Shares held by the Offer Shareholders as at the Latest

Practicable Date,

{3) During the period from 15 May 2006 te 31 May 2007, there was no suspension in the
trading of the TT| Shares on the Stock Exchange.
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From Table 2 above, we note that the monthly trading volume of the TTI
Shares between 1 June 2006 to 31 May 2007 ranged from a low of approximately
51.55 million TT! Shares in October 2006 to a high of approximately 289.20
miliion TTI Shares in April 2007. The average monthly trading volume of the TTI
Shares for the same period was approximately 126.26 million TT| Shares, or
approximately 8.39% of the total issued share capital of TTI, or approximately
12.05% of the TTI Shares held by the Offer Shareholders.

Based on the above, the TTI Shares have a reasonably liquid market for the
Offer Shareholders and potential investors to trade in the open market. Those
Offer Shareholders who wish to take this opportunity to realise part or ali of their
TTI Shares should have regard to the market price of the TTI Shares before the
Closing Date and should sell their shares in the open market rather than
accepting the TTI Share Offer if the net proceeds from the sale of the shares in
the open market after deducting all transaction costs are more than the net
amount to be received under the TTI Share Offer.

{c) Comparable Transaction

In selecting the Comparable Transaction, we have reviewed the 34 general
offers announced by companies listed on the main board of the Stock Exchange
but excluding the TTI Share Offer, during the period from 1 January 2006 to the
Last Trading Day (the “Sample”).

In assessing the comparability of the Sample, we have taken into account
that (i) the Offeror and its Concert Parties are together the single largest
shareholder of TT! prior to the TTI Offers; (i) Mr. Horst Julius Pudwill and Dr. Roy
Chi Ping Chung Jp are actively involved in the management and operation of the
business of TTi prior to the TTI Offers; and (iii) the TTI Offers were triggered as
a result of the exercise of the TTI Options granted to them pursuant to the TTI
Share Option Scheme. On this basis, we have excluded all voluntary general
offers and mandatory genera! offers in the Sample that were triggered by (i) a
change of control (as defined under the Code) due to a non-shareholder; and (ii}
additional shares purchases by an existing shareholder by means other than
pursuant to the exercise of share options as they are not considered to be
sufficiently comparable to the TTI Share Offer given the circumstances.
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From this review, we have identified and considered the offer relating to The
Cross Harbour (Holding) Limited (“CHHL") announced on 10 April 2006 to be
the most comparable to the TTI Share Offer even though the options exercised by
the offeror were granted pursuant to a share option agreement entered into
between CHHL and the offeror on 9 May 2003 whereby the offeror purchased
options granted by CHHL to subscribe for new shares in CHHL as against the
granting of the share options pursuant to an employee share option scheme as
in the case of the TTI Share Offer. We have set out in Table 3 the relevant
percentages for the only selected Comparable Transaction:

Table 3 - Analysis of Comparahle Transaction

Discount to average closing share
price prior to issue of announcement

Offer
price  Last
Date of per  trading 10 20 30
Company Description announcement share day  days  days  days

(HK8) (%) (%) (%) (%)

The Cross Harbour  The offeror and 10 April 2006 408 3851 4004 3924 3790
(Holding) Limited parties acting in
concert increased
their
shareholdings in
CHHL from about
29.92% to
40.36% as
a result of the
exercise of options

m 771 Share Offer 14 May 2007 360 6691 6670 6664 6535

Source: CHHL's composite document dated 25 May 2006 and Bioomberg

In the above Comparable Transaction, as the offer only received acceptance
for approximately 0.0129% of the total issued share capital of CHHL, the offer did
not become unconditional and lapsed on its closing date. We note that the Offer
Price was at a greater discount to the respective average closing share prices of
TTI prior to issue of the Announcement as compared with the offer price for
CHHL.
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Given the above and in particular that {a} the TTI Shares have consistently closed
above the Qffer Price since 12 December 2002; (b) the TTI Share Offer is made at the
Offer Price which is equivalent to the exercise price of the TTI Options granted to Mr.
Horst Julius Pudwill and Dr. Roy Chi Ping Chung JP (being the Concert Parties) by TTI
on 28 June 2002 (which is almost five years ago); (c) the TTI Shares have a reasonably
liguid market for the Offer Shareholders and potential investors to trade in the open
market: and (d) the Offer Price is at a discount of approximately 24.69% to the net
asset value of approximately HK$4.78 per TTI Share for the year ended 31 December
2006 while the closing price of the TTI Share of HK$11.88 on the Latest Practicable
Date is at a premium of approximately 148.54% to the net asset value per TTI Share
for the year ended 31 December 2006, we consider that the Offer Price is not fair and
reasonable so far as the Offer Shareholders are concerned.

4. Principal factors considered relating to the TTI Option Offer, TTI ADR Offer and
TTI Bond Offer

As at the Latest Practicable Date, there were:

(a} 30,567,000 outstanding TTI Options, excluding those held by the Offeror
and its Concert Parties. If these TT) Options were exercised in full, TTI will
have to issue 30,567,000 TTI Shares, representing approximately 2% of the
enlarged issued share capital of TTI; and

(b) US$140 million worth of outstanding TTI Bonds. If these TTI Bonds were
converted into TTI Shares, TTI will have to issue 65,922,584 TTI Shares,
representing approximately 4.20% of the enlarged issued share capital of
TTI.

As at 31 May 2007, there were 5,663,336 TTI ADSs in issue (each TTI ADS
represents five TTI Shares).

Pursuant to Rule 13 of the Code, the Offeror will make a comparable offer for all
the cutstanding TTI Options, TTI Bonds and TTI ADS. These offers are conditional on
the TTI Share Offer becoming or being declared unconditional.
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In respect of the TTI Option Offer, as the exercise prices of the outstanding TT)
Options range from HK$7.625 to HK$19.20 per TTI Share, the exercise prices are
higher than the Offer Price and the offer price for the TTI Options is a nominal
HK$0.001 per TTI Option in cash for each TTI Option.

In respect of the TTI Bond Offer, each TTI Bond with a face value of HK$7,797.70
will be converted into approximately 470.88 TT! Shares based on the initial conversion
price of HK$16.56 per TTI Share. The offer price for the TTI Bond is HK$1,695.20 per
TTI Bond (calculated based on the Oifer Price of HK$3.60 per TTI Share) in cash.

In respect of the TT| ADS Offer, as each TTI ADS represents five TTI Shares, the
offer price for the TTI ADSs is HK$18.00 per TTI ADS (calculated based on the Offer
Price of HK$3.60 per TTI Share) in cash which will be converted into US dollars less
a cancellation fee of up to US$0.05 per TTI ADS, the US Depository's fees and any
applicable transfer fees, expenses in relation to currency conversion, taxes and
governmental charges.

In view of our opinion that the Offer Price is not fair and reasonable, and since
the TTI Option Offer, the TT| Bond Offer and the TT! ADS Offer are comparable offers,
we also consider that the prices offered for the TT| Securities are not fair and
reasonable so far as the respective holders of the TTI Securities are concerned.

SUMMARY

Having considered the above principal factors and reasons, we draw your attention to
the following in arriving at our recommendation:

{a) The exercise of 38,592,000 TTI Options at the exercise price of HK$3.60 per TTI
Shares on 14 May 2007 resulted in the Offeror and its Concert Parties owning in
aggregate 457,633,742 TTI Shares, representing approximately 30.41% of the
enlarged issued share capital of TTI {from approximately 28.58% of the issuved
share capital of TTl on 14 May 2007) and accordingly, the Offeror is required to
make the TTI Offers pursuant to Rule 26.1 of the Code;
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(b)

{c)

{d)

{e)

(g)

The TTI Options exercised by Mr. Horst Julius Pudwill and Dr. Roy Chi Ping
Chung JP were granted to them on 28 June 2002 pursuant to the TT! Share
Option Scheme which was approved and adopted by the TT1 Sharehofders for the
purpose of enabling the Group to (i) attract and retain employees of appropriate
gualifications and experience; (ii} provide its employees with an additional
incentive by offering them an opportunity to obtain an ownership interest in TTI,
and (iii} to reward them for contributing to the long term success of the business
of the Group. Such TTI Options will expire on 27 June 2007,

The Offer Price is equivalent to the exercise price of the TTI Options paid by the
Offeror and its Concert Parties and represents a significant discount to the
current trading price of the TTI Shares. In particular, the TT! Shares have closed
above the Offer Price since 12 December 2002;

The TTI Shares have a reasonably liquid market for the Offer Shareholders and
potential investors to trade in the open market;

The Offer Price is at a discount of approximately 24.69% to the net asset value
of approximately HK$4.78 per TTI Share for the year ended 31 December 2006
while the closing price of the TTI Share of HK$11.88 on the Latest Practicable
Date is at a premium of approximately 148.54% to the net asset value per TTI
Share for the year ended 31 December 2006;

1t is the intention of the Offeror that TTI continues its principal business activities
which has achieved 12 consecutive years of profit growth to a net profit
attributable to TTI Shareholders of approximately HK$1,071.86 million for the
year ended 31 December 2006; and

The Offeror intends to maintain the listing status of TTI on the Stock Exchange
after the close of the TTI Offers and there is no intention to inject any material
assets or businesses into TTI, to dispose of any material assets or businesses of
TTI, to make any changes to the composition of the Board or to introduce any
major changes in the business, including any redeployment of the fixed assets of
the Group, or the continued employment of the employees of the Group.
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RECOMMENDATION

The TTI Share Offer

Having considered the above principal factors and reasons, we do not consider the
terms of the TTI Share Qffer to be fair and reasonable so far as the Offer Shareholders are
concerned. Accordingly, we advise the Independent Board Committee to recommend to the
Offer Shareholders NOT to accept the TTI Share Offer.

Those Oifer Shareholders who wish to take this opportunity to realise part or all of their
TTI Shares should have regard to the market price of the TTI Shares before the Closing Date
and should sell their shares in the open market rather than accepting the TTI Share Qffer
if the net proceeds from the sale of the shares in the ocpen market after deducting all
transaction costs are more than the net amount to be received under the TTI Share Offer.

The TTI Option Offer, the TTI Bond Offer and the TTI ADR Offer

Pursuant to Rule 13 of the Code, the Offeror is obliged to make a comparable offer for
all the outstanding TT! Securities. These offers are conditional on the TTI Share Offer
becoming or being declared unconditional. In reference to our opinion that the terms of the
TTI Share Offer are not fair and reasonable, we consider that the terms of the TTI Option
Offer, the TTI Bond Offer and the TTI ADS Offer are also not fair and reasonable so far as
the respective holders of the TTI Securities are concerned. Accordingly, we advise the
Independent Board Committee to recommend to the holders of the TTI Securities NOT to
accept the respective TTi Option Offer, the TTI Bond Offer and the TTI ADS Offer.

Yours very truly,

For and on behalf of
N M Rathschild & Sons (Hong Kong) Limited

Kelvin Chau Catherine Yien
Managing Director Director
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APPENDIX | FURTHER PROCEDURES FOR ACCEPTANCE OF THE TTI OFFERS

1. PROCEDURES FOR ACCEPTANCE AND SETTLEMENT

If you decide to accept the TTI Share Offer, please complete and sign the
accompanying Pink Form of Acceptance in accordance with the instructions thereon in
respect of your holdings of TTI Shares. Please then return the original Pink Form of
Acceptance duly completed together with the relevant TT! Share certificate(s) and/or
transfer receipt(s) and/or other document(s) of title and/or any satisfactory indemnity or
indemnities required in respect thereof for the whole of your holding of TTI Shares, or for
not less than the number of TTI Shares in respect of which you accept the TTI Share Offer
to the Receiving Agent, at 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong and in any event so as to be received by not later than 4:00 p.m. on Tuesday,
3 July 2007, being the First Closing Date, or such later time and/or date as the Offeror may
decide in accordance with the Code. Acceptances received after 4:00 p.m. on Tuesday, 3
July 2007 will only be valid if the TTI Offers are revised or extended before the First Closing
Date, or if the TT| Offers have become or been declared unconditional by 4:00 p.m. on the
First Closing Date.

If you decide to accept the TTI Bond Offer, please complete and sign the
accompanying Yellow Form(s) of Acceptance in accordance with the instructions thereon
in respect of your holdings of TTI Bonds. Please then return the original Yellow Form(s) of
Acceptance duly completed together with the TT! Bond certificate(s) and/or transfer
receipt(s) and/or other document(s) of title and/or any satisfactory indemnity or indemnities
required in respect thereof for the whole of your holding of TTt Bonds, or for not less than
the number of TTI Bonds in respect of which you accept the TTI Bond Offer to the Receiving
Agent, at 26th Fioor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong by no
later than 4:00 p.m. on Tuesday, 3 July 2007, being the First Closing Date, or such later
time and/or date as the Offeror may decide in accordance with the Code. Acceptances
received after 4:00 p.m. on Tuesday, 3 July 2007 will only be valid if the TTI Offers are
revised or extended before the First Closing Date, or if the TTI Offers have become or been
declared unconditional by 4:00 p.m. on the First Closing Date.

If you decide to accept the TTI ADS Offer, please complete and sign the accompanying
Letter of Transmittal (in White colour) in accordance with the instructions thereon in respect
of your holdings of TTI ADSs. Please then return the original Letter of Transmittal (in White
colour) duly completed together with the TTI ADR(s) and any other documents required in
respect thereof for the whole of your holding of TTI ADSs, or for not less than the number
of TTI ADSs in respect of which you accept the TTI ADS Offer to the US Tender Agent at
The Bank of New York, Tender & Exchange Department, P.O Box 11248, Church Street
Station, New York, NY 10286-1248 (by mail) or The Bank of New York, Tender & Exchange
Department — 11W, 101 Barclay Street, Receive & Deliver Window — Street Level, New York,
NY 10286 (by hand or overnight courier) by not later than 5:00 p.m. (New York time) on
Monday, 2 July 2007 or such fater time and/or date as the Offeror may decide in
accordance with the Code. Acceptances received after 5:00 p.m. {(New York time) on
Monday, 2 July 2007 will only be valid if the TTI Offers are revised or extended before or
if the TT! Offers have become or been declared unconditional by 5:00 p.m. on Monday, 2
July 2007.
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If you decide to accept the TTI Option Offer, please complete and sign the
accompanying Blue Form of Acceptance in accordance with the instructions therecn in
respect of your holdings of TTI Options. Please then return the original Blue Form of
Acceptance duly completed together with the TTI Option certificate(s) for the whole of your
holding of TTI Options or for not less than the number of TTI Options in respect of which
you accept the TTI Option Offer to the Receiving Agent at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong and in any event o as to be received by not later
than 4:00 p.m. on Tuesday, 3 July 2007, being the First Closing Date, or such later time
and/or date as the Offeror may decide in accordance with the Code. Acceptances received
after 4:00 p.m. on Tuesday, 3 July 2007 will only be valid if the relevant offer under the TTI
Offers has been revised or extended before the First Clasing Date, or if the relevant offer
under the TTI Offers has become or been declared unconditional by 4:00 p.m. on the First
Closing Date.

(a) The TTI Share Offer

(iy If the share certificate(s) andfor transfer receipt(s) andfor any other
document(s) of title (and/or any satisfactory indemnity or indemnities
required in respect thereof) in respect of your TTI Shares is/are in the name
of a nominee company or a name other than your own, and you wish to
accept the TTI Share Offer in respect of your TT| Shares, you must either:

(A) lodge your share certificate(s) and/or transfer receipt(s) and/or any
other document(s) of title {(and/or any satisfactory indemnity or
indemnities required in respect thereof) with the nominee company, or
other nominee, with instructions authorising it to accept the TTI Share
Offer on your behalf and requesting it to deliver the Pink Form of
Acceptance duly completed together with the relevant share
certificate(s) and/or transfer receipt(s) and/or any other document(s)
of titie (and/or any satisfactory indemnity or indemnities reguired in
respect thereof), to the Receiving Agent; or

(B) arrange for the TTI| Shares to be registered in your name by TTI through
the Receiving Agent, and deliver the Pink Form of Acceptance duly
completed together with the relevant share certificate(s) andfor
transfer receipt(s} and/or any other document(s) of title {(and/or any
satisfactory indemnity or indemnities required in respect thereof}, to
the Receiving Agent; or

(C} if your TTI Shares have been lodged with your licensed securities
dealer/registered institution in securities/custodian bank through
CCASS, instruct your licensed securities dealer/registered institution in
securities/custodian bank to authorise HKSCC Nominees Limited to
accept the TTI Share Offer on your behalf on or before the deadline set
out by HKSCC Nominees Limited, in this case by 4:00 p.m. (Hong
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(i)

(iii)

Kong time) on Friday, 29 June 2007 which is one business day before
the latest date on which acceptances of the TTI Share Offer must be
received by the Receiving Agent and request HKSCC Nominees
Limited to deliver the Pink Form of Acceptance duly completed
together with the relevant TTl Share certificate{(s) andfor transfer
receipt(s) and/or any other document(s) of title to the Receiving Agent.
n order to meet the deadline set by HKSCC Nominees Limited, you
should check with your licensed securities dealer/registered institution
in securities/custodian bank for the timing on the processing of your
instruction, and submit your instruction to your licensed securities
dealer/registered institution in securities/custodian bank as required
by them; or

(D) if your TTI Shares have been lodged with your Investor Participant
Account with CCASS, authorise your instruction via the CCASS Phone
System or CCASS Internet System no later than the deadline set out by
HKSCC Nominees Limited, in this case by 4:00 p.m. (Hong Kong time)
two business days before the latest date on which acceptances of the
TTIl Share Offer must be received by the Receiving Agent, which is
Thursday, 28 June 2007.

If you have lodged transfer(s) of any of your TTI Shares for registration in
your name and have not yet received your share certificate(s), and you wish
to accept the TTI Share Offer in respect of your TTI Shares, you should
nevertheless complete the Pink Form of Acceptance and deliver it to the
Receiving Agent together with the transfer receipt(s) duly signed by
yourself. Such action will constitute an authority to Platinum and/or the
Offeror or their respective agent(s) to collect from TTI or the Receiving
Agent on your behalf the relevant share certificate(s) when issued and to
deliver such share certificate(s) to the Receiving Agent as if it was/they were
delivered to the Receiving Agent with the Pink Form of Acceptance.

If the share certificate(s) andfor transfer receipt(s) andfor other
document(s) of title in respect of your TTI Shares is/are not readily available
and/or is/are lost and you wish to accept the TTI Share Offer in respect of
your TTI Shares, you should nevertheless complete the Pink Form of
Acceptance and deliver it to the Receiving Agent together with a letter
stating that you have lost one or more of your share certificate(s) and/or
transfer receipt(s) and/or other document(s) of title or that it/they is/are not
readily available. If you find such document(s) or if it/they become(s)
available, the relevant share certificate(s) and/or transfer receipt(s) and/or
any other document(s) of title should be forwarded to the Receiving Agent
as soon as possible thereafter. If you have lost your share certificate(s)
and/or transfer receipt(s) and/or other document(s) of title, you should also
write to the Receiving Agent for a letter of indemnity which, when completed
in accordance with the instructions given, should be returned to the
Receiving Agent.
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(iv)

{v)

(vi}

Acceptance of the TTI Share Offer will be treated as valid only if the Pink
Form of Acceptance is duly completed, is received by the Receiving Agent
by no later than 4:00 p.m. (Hong Kong time) on Tuesday, 3 July 2007 (or
such later time and/or date as the Offeror may determine and announce as
permitted under the Cade) and the Receiving Agent has recorded that the
acceptance and any relevant documents required by Note 1 to Rule 30.2 of
the Code have been so received, and is:

(A) accompanied by the relevant share certificate(s) and/or transfer
receipt(s) and/or other document(s) of title (and/or any satisfactory
indemnity or indemnities required in respect thereof) and, if those
share certificate(s) and/or transfer receipt{s) and/or other document(s)
of title (andfor any satisfactory indemnity or indemnities required in
respect thereof) is/are not in your name, such other documents (e.g.
a duly stamped transfer of the relevant TTI Share(s) in blank of in
favour of the TTI Shareholder accepting the TTI Share Offer executed
by the registered holder} in order to establish your right to become the
registered holder of the relevant TTI Shares; or

(B) from a registered TTt Shareholder or his/her/its personal representative
(but only up to the amount of the registered holding and only to the
extent that the acceptance relates to the TTI Shares which are not
taken into account under another sub-paragraph under this paragraph
(e)); or

(C) certified by the Receiving Agent or the Stock Exchange; or

(D) from HKSCC Nominees Limited, if the TT| Shares are deposited at
CCASS on behalf of the TTI Shareholder.

If the Pink Form of Acceptance is executed by a person other than the
registered TTI Shareholder, appropriate documentary evidence of authority
to the satisfaction of the Receiving Agent (e.g. grant of probate or certified
copy of a power of attorney) must be produced.

No acknowledgement of receipt of any Pink Form(s) of Acceptance, share
certificate(s) and/or transfer receipt(s) and/or any other document(s) of title
(and/or any satisfactory indemnity or indemnities required in respect
thereof) will be given.

In accordance with Rule 20.1 of the Code, payment will be posted to the
accepting Offer Shareholders by ordinary post at their own risk as soon as
possible but in any event within 10 days of the date of receipt by the
Receiving Agent of the complete and valid Pink Form of Acceptance, or the
Unconditional Date, whichever is later. Relevant documents of title must be
received by the Receiving Agent to render each acceptance of the TTI Share
Offer complete and valid.
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(vii} If the TTI Share Offer does not become, or is not declared, unconditional in

all respects within the time permitted by the Code, the share certificate(s)
and/or transfer receipt(s) and/or other document(s) of title {and/or any
satisfactory indemnity or indemnities required in respect thereof) received
by the Receiving Agent will be posted by the Receiving Agent to the Offer
Shareholders who have accepted the TTI Share Offer by ordinary post at
their own risk as soon as possible but in any event within 10 days after the
TTI Share Offer has lapsed.

(viii) The address of the Receiving Agent is at 26th Floor, Tesbury Centre, 28

Queen’s Road East, Wanchai, Hong Kong.

{b) TTI Bond Offer

(i)

(it}

Subject to the TTI Bond Offer becoming or being declared unconditional
and provided that the Yellow Form of Acceptance, the TTI Bond
certificate(s) an/or transfer receipts and/or other documents of title and/or
any satisfactory indemnity or indemnities required in respect thereof, are
completed and in good order and have been received by the Receiving
Agent before the close of the TTi Bond Offer, cheques in respect of the
relevant consideration will be posted at the risk of accepting holders of TTI
Bonds within 10 days of the later of:

(A) the date on which the TTI Bond Offer becomes or is declared
unconditional: and

(B) the receipt of all the relevant documents by the Receiving Agent to
render the acceptance under the TTI Bond Offer complete and valid.

If the TT| Bond certificate(s) and/or transfer receipt(s) and/or any other
document(s) of title for your TTI Bonds are in the name of a nominee
company or some name other than your own, and you wish to accept the TTI
Bond Offer, you must either:

(A) lodge your TTI Bond certificate(s) and/or transfer receipts and/or any
other document(s) of title and/or required in respect thereof, with the
nominee company or other nominee with instructions authorizing it to
accept the TTI Bond Offer on your behalf and requesting it to deliver
the Yellow Form of Acceptance duly completed together with the
relevant TT| Bond certificates(s) and/or transfer receipt(s) and/or any
other document(s) of title and/or any satisfactory indemnity or
indemnities required in respect thereof, to the Receiving Agent; or
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(iif)

(iv)

(B} arrange for the TTI Bonds to be registered in your name with the bond
registrar and send the completed Yellow Form of Acceptance to the
Receiving Agent together with the relevant TTI Bond certificate(s)
and/or transfer receipt(s) and/or any other document{s) of title and/or
any satisfactory indemnity or indemnities required in respect thereof;
or

{C) if you have deposited your TTI Bonds with CCASS, instruct your broker
to authorize HKSCC Nominees Limited to accept the TTI Bond Offer on
your behalf on or before the deadline set by HKSCC Nominees Limited
before the closing date. In order to meet the deadline set by HKSCC
Nominees Limited, you should check with your broker for the timing on
processing your instruction and submit your instruction to your broker
as required.

if the TTI Bond certificate(s) and/or transfer receipt(s) and/or any
document(s} of title and/or any satisfactory indemnity or indemnities in
respect thereof of your TTI Bonds are not readily available or is, are, lost and
you wish to accept the TT! Bond Offer, you should nevertheless complete
and sign the Yellow Form of Acceptance and deliver it to the Receiving
Agent and arrange for the relevant TTI Bond certificate(s) and/or transfer
receipt{s} and/or other document(s) of title andfor any satisfactory
indemnity or indemnities required in respect thereof to be forwarded to the
Receiving Agent as soon as possible thereafter accompanied by a letter
stating that you have lost one or more title and/or any satisfactory indemnity
or indemnities required in respect thereof, or that they are not readily
available. If you have lost your TTI Bond certificate(s), you should also write
to the bond registrar for a letter of indemnity, which when completed in
accordance with the instructions given should be returned to the bond
registrar.

If you have lodged a transfer of TT| Bonds for registration in your name but
have not yet received your TTI Bond certificate(s) and you wish to accept
the TTI Band Offer, you should nevertheless complete the Yellow Form of
Acceptance and deliver it to the Receiving Agent together with the transfer
receipt(s) duly signed by your self. Such action will be deemed to be an
authority to the Offeror or their agents to collect, on your behalf, the relevant
TTI Bond certificate(s} when issued and to deliver such TTI Bond
certificate(s) to the Receiving Agent, subject to the terms of the TTI Bond
Offer as if they were TTI Bond certificate(s) delivered to the Receiving Agent
with the Yellow Form of Acceptance.
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(v)

(vi)

(vii)

The cash consideration due will not be paid until the relevant TTI Bond
certificate and/or transfer receipt and/or any other documents of title
{and/or a satisfactory indemnity or indemnities in respect of any lost TTI
Bond certificate) have been received by the Receiving Agent and otherwise
subject to the terms and conditions of the TT| Bond Offer. However, an
acceptance may not be counted towards fulfilling the acceptance condition
unless it is received on or before the latest time for acceptance set out in
this Composite Document, the Yellow Form of Acceptance is duly
accompanied by the relevant TT1 Bond certificate{s) and/or transfer receipts
and/ar other documents of title or certified by the Receiving Agent or the
Stock Exchange.

No acknowledgement or receipt of any Yellow Form(s) of Acceptance, TTI
Bond certificate{s) and/or transfer receipt{s} and/or any other document(s)
of title (and/or any satisfactory indemnity or indemnities required in respect
thereof) will be given.

If the TTI Bond Offer lapses, the TTI Bond certificates and other relevant
documents tendered to the TTi Bond Offer will be posted to those who
accepted the TTi Bond Offer within 10 days of the lapse of the TTi Bond
Offer.

{c) TTi ADS Offer

()

(i)

If you are a holder of TTI ADSs, you will have received a Letter of Transmittal
{(in White colour) for use in connection with the TTI ADS Offer. Paragraph
1(c} of this Appendix | should be read together with the instructions in the
Letter of Transmittal (in White colour}. The provisions of this Appendix I,
other than paragraphs 1(a), 1(b) and 1{d), shall be deemed to be
incorporated in, and form a part of, the Letter of Transmittal (in White
colour). The instructions printed on the Letter of Transmittal shall be
deemed to form part of the terms of the TTI ADS Offer.

Acceptance and Payment by the Offeror. Unless the TTI ADS Offer has
previously become or been declared unconditional, revised or extended,
and upon the terms and subject to the conditions of the TTI ADS Offer
(including, if the TTI ADS Offer is extended or revised, the terms and
conditions of any such extension or revision), the Offeror will accept for
payment all TTI Shares represented by TTI ADSs validly tendered prior to
5:00 p.m. {New York time) on Monday, 2 July 2007, (the “ADS Acceptance
Deadline"”) and, in the case of an extended Offer Period, prior to 5:00 p.m.
(New York time) on the US business day preceding the end of the extended
Offer Period.
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{iii)

{v)

In all cases, payment for TTI Shares represented by TTI ADSs tendered and
accepted for payment by the Offeror pursuant to the TTI ADS Offer will be
made only after timely receipt by the US Tender Agent of (A) the TTI ADRs
evidencing the TTI ADSs or confirmation (a “Book-Entry Confirmation”) of a
book-entry transfer of such TTI ADSs into the US Tender Agent’s account at
The Depository Trust Company (the “Book-Entry Transfer Facility”) pursuant
to the procedures discussed in paragraph 1{c){vi) of this Appendix !, (B} the
Letter of Transmittal (or a facsimile thereof), properly completed and duly
executed, with any required signature guarantees or, in the case of a
book-entry transfer, an Agent’s Message (as defined in paragraph 1{c)(vi) of
this Appendix 1} in lieu of the Letter of Transmittal and (C) any other
documents required by the Letter of Transmittal. Subject to the withdrawal
rights described in paragraph 1(g) of this Appendix |, such acceptance will
be deemed to constitute a binding agreement between such tendering TTI
ADSs holder and the Offeror upon the terms and subject to the conditions
of the TTI ADS Offer. If a TT! ADS has been tendered by a TTI ADS holder,
the TTI Shares represented by such TTI ADSs may not be tendered
independently. A Letter of Transmittal and other required documents
contained in an envelope postmarked in any jurisdiction where it would be
unlawful to make the TTI ADS Offer or otherwise appearing to the Offeror or
its agents to have been sent from any jurisdiction where it would be untawful
to do so will not constitute a valid acceptance of the TTI ADS Offer,

For the purposes of the TTI ADS Offer, the Offeror will be deemed to have
accepted for payment (and thereby purchased) TTI Shares represented by
TTI ADSs validly tendered and not properly withdrawn as, if and when the
Offeror gives oral or written notice to the US Tender Agent of the Offeror's
acceptance for payment of such TTI Shares pursuant to the TTI ADS Offer.

Upon the terms and subject to the conditions of the TTI ADS Offer, payment
for TT! Shares accepted for payment pursuant to the TTI ADS Offer will be
made by deposit of the purchase price therefor with the US Tender Agent,
which will act as agent for tendering TTI ADS holders for the purpose of
receiving payments from the Offeror and transmitting such payments to
tendering TTI ADS holders whose TTI Shares represented by TTI ADSs have
been accepted for payment. Under no circumstances will the Offeror pay
interest on the purchase price for TTl Shares represented by TTI ADSs,
regardless of any delay in making such payment. The Offeror will deliver
Hong Kong dollars, after deducting any applicable stock transfer taxes and/or
Hong Kong stamp duty to the US Tender Agent for the TTI ADSs representing
the TTt Shares purchased by the Offeror and the US Tender Agent will canvert
said Hong Kang dollars into US dollars on the open spat market on or about
the date such Hong Kong dollars are received by it from the Offeror. The
actual amount of US dollars received will depend upon the relevant exchange
rate prevailing on the day funds are converted by the US Tender Agent. TTI
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{vi)

ADS holders should also be aware that the relevant exchange rate which is
prevailing at the date on which a TTI ADS holder executes the Letter of
Transmittal {or in the case of a book-entry transfer, authorises an Agent’s
Message to be delivered) and on the date of despatch of payment from the
Offeror to the US Tender Agent may be different from that prevailing on the
day funds are converted by the US Tender Agent. The US Tender Agent will
deduct from the offered consideration any fees payable to The Bank of New
York, as depositary for the TT! ADSs, resulting from the cancellation of the
TTI ADSs in connection with the US Tender Agent's delivery to the Offeror
of TTI Shares represented by TTI ADS, including a cancellation fee of up to
US$0.05 per TTI ADS, The Bank of New York's fees and any applicable
transfer fees, expenses in relation to currency conversion, taxes and
governmental charges. The actual amount of consideration received will be
net of such fees. Under the Code, payment will be sent to the TTI ADS
holders by the US Tender Agent as soon as possible after the date on which
the TTI ADS Offer becomes or is declared unconditiocnal and the Offer
Period terminates. Where a TTI ADS holder accepts the TTI ADS Offer by
physical delivery of American depositary receipts, cheques for the cash
consideration will be despatched by the US Tender Agent by means of the
US mail. Where a TTI ADS holder accepts the TTI ADS Offer by book-entry
transfer, the cash consideration will be transferred by the US Tender Agent
to the Book-Entry Transfer Facility for credit to the account of the
Book-Entry Transfer Facility participant who validly tendered the TTI ADSs
through the Book-Entry Transfer Facility.

Book-Entry Transfer. The US Tender Agent will establish an account at the
Book-Entry Transfer Facility with respect to interests in TTI ADSs held in
book-entry form for the purposes of the TTI ADS Offer within two business
days from the date of this Composite Document. TTI ADSs held through the
Book-Entry Transfer Facility must be tendered through any financial
institution that is a participant in the Book-Entry Transfer Facility by (A)
causing the Book-entry Transfer Facility to transfer such interests in TTi
ADSs into the US Tender Agent’s account at the Book-Entry Transfer Facility
in accordance with the Book-Entry Transfer Facility's procedure for such
transfer, and (B) causing the applicable Book-entry Transfer Facility
participant to deliver an Agent's Message to the US Tender Agent or
delivering a completed Letter of Transmittal {o the US Tender Agent. The
term “Agent’s Message” means a message transmitted by the Book-Entry
Transfer Facility to, and received by, the US Tender Agent and forming a
part of a Book-Entry Confirmation that states that the Book-Entry Transfer
Facility has received an express acknowledgement from the participant in
the Book-Entry Transfer Facility tendering such TT! ADSs that such
participant has received and agrees to be bound by the terms of the Letter
of Transmittal and that the Offeror may enforce such agreement against the
participant. The confirmation of a book-entry transfer of the interests in TTI
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(vii}

ADSs into the US Tender Agent'’s account at the Book-Entry Transfer Facility
as described above is referred to herein as a “Book-Entry Confirmation”. TTI
ADSs held in book-entry transfer farm must be transferred to the US Tender
Agent's account at the Book-Entry Transfer Facility by no later than the ADS
Acceptance Deadline. Delivery of documents or instructions to the Book-
Entry Transfer Facility does not constitute delivery to the US Tender Agent.

Method of delivery. The method of delivery of TTI ADSs, the Letter of
Transmittal and all other required documents, including delivery through
the Book-Entry Transfer Facility, is at the option and at the risk of the
tendering TTI ADS holder, and the delivery will be deemed made only when
actually received by the US Tender Agent (including, in the case of a
book-entry transier, receipt of a Bock-Entry Confirmation). If delivery is by
mail, registered mail with return receipt requested, properly insured, is
recommended. In all cases, sufficient time should be allowed to ensure
timely delivery.

(viii) Signature guarantees. Signatures on all Letters of Transmittal must be

(ix)

guaranteed by a firm which is a member of the Security Transfer Agent
Medallion Signature Program, or by any other “eligible guarantor
institution”, as such term is defined in Rule 17Ad-15 under the Exchange
Act (each of the foregoing being referred to as an “Eligible Institution”),
except in cases where TTI ADSs are tendered (A) by a registered TTI ADS
holder who has not completed either the box entitied “Special Payment
Instructions” or the box entitled “Special Delivery Instructions” on the Letter
of Transmittal or (B) for the account of an Eligible Institution. If a TTI ADS
is registered in the name of a person other than the signer of the Letter of
Transmittal, or if a TTI ADS not accepted for payment or not tendered is to
be registered in the name of, a person other than the registered holder(s),
then the TTI ADS must be endorsed or accompanied by appropriate stock
powers, in either case signed exactly as the name(s) of the registered
holder(s} appear on the TT| American depositary receipt, with the
signature(s) on such TTI ADS or stock powers guaranteed by an Eligible
Institution. See Instructions 1 and 5 of the Letter of Transmittal.

Partial tenders (not applicable to TTI ADS holders who tender by hook-entry
transfer). |f fewer than all TT| ADSs evidenced by any American depositary
receipt delivered to the US Tender Agent are to be tendered, new American
depositary receipt(s) evidencing the remainder of TTl ADSs that were
evidenced by the American depasitary receipt(s) delivered to the US Tender
Agent will be sent to the person(s) signing the Letter of Transmittal, unless
otherwise provided in the box entitled “Special Delivery Instructions” on the
Letter of Transmittal, as soon as practicable after the ADS Acceptance
Deadline or the termination of the TTI ADS Offer. All TTI Shares represented
by TTi ADSs evidenced by American depositary receipts delivered to the US
Tender Agent will be deemed to have been tendered uniless otherwise
indicated.

-5} -




APPENDIX |

FURTHER PROCEDURES FOR ACCEPTANCE OF THE TTI OFFERS

(x)

{xi)

Special Payment Instructions. Unless otherwise indicated below in the box
entitled “Special Payment Instructions” on the Letter of Transmittal, the
cheque for the purchase price of all TTI Shares purchased will be issued in
the name(s) of, and all TTI ADRs evidencing TTI ADSs not tendered or not
accepted for payment will be returned to, the person signing the Letter of
Transmittal. Similarly, unless otherwise indicated in the box entitled “Special
Delivery Instructions” on the Letter of Transmittal, the chegue for the
purchase price of all purchased TT{ Shares represented by TTl ADSs
tendered shall be mailed to, and all TTI ADRs evidencing TTI ADSs not
tendered or not accepted for payment {and accompanying documents, as
appropriate) shall be returned to, the address(es) of the person signing the
Letter of Transmittal. In the event that the boxes entitled “Special Payment
Instructions™ and “Special Delivery Instructions” are both completed, the
chegue for the purchase price of all purchased TTI Shares represented by
TTI ADSs shall be issued in the name(s) of, and all TTI ADRs evidencing TTI
ADSs not tended or not accepted for payment (and any accompanying
documents, as appropriate) shall be delivered to, the person(s} so
indicated. Unless otherwise indicated in the box entitled “Special Payment
Instructions” on the Letter of Transmittal, any TTi ADSs tendered and
delivered by book-entry transfer that are not accepted for payment shall be
returned by crediting the account at the Book-Entry Transfer Facility at
which the tender was made. The Offeror has no cobligation, pursuant to the
Special Payment Instructions, to transfer any TTI ADSs from the name of the
registered holder(s) thereof if the Offeror does not accept for payment any
TTI Shares represented by TTI ADSs tendered.

Determination of Validity. Subject to Rule 30.2 of the Code, all questions as
to the form of documents and the validity, form, eligibility (including time of
receipt) and acceptance for payment of any tender will be determined by
the Offeror, in its sole discretion, which determination shall be final and
binding on all parties. The Offeror reserves the absolute right to reject any
and ali tenders determined by it not to be in proper form or the acceptance
for payment of which may, in the opinion of its counsel, be unlawful. The
Offeror also reserves the absolute right to waive any condition of the TTI ADS
Offer to the extent permitted by applicable law or any defect or irregularity
in the tender of any TTI Shares or TTI ADSs of any particular holder, whether
or not similar defects or irregularities are waived in the case of other holders.
No tender will be deemed to have been validly made until all defects and
irregularities have been cured or waived. None of the Offeror or any of its
affiliates or assigns, the US Tender Agent or any other person will be under
any duty to give notification of any defects or irregularities in tenders or
incur any liability for failure to give any such notification. The Offeror's
interpretation of the terms and conditions of the TTi ADS Offer {including
the Letter of Transmittal and the instructions in this Composite Document)
will be final and binding.
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{xii)

A tender pursuant to any of the procedures described above will constitute
the tendering TTI ADS holders acceptance of the terms and conditions of
the TTI ADS Offer, as well as the tendering TT{1 ADS holder’s representation
and warranty to the Offeror that (A) such TT! ADS holder has the full power
and authority to tender, sell, assign and transfer the tendered TTI ADSs and
the TTI Shares represented by such TTi ADSs (and any and all other TTI
Shares, TTI ADSs or other securities issued or issuable in respect of such
TT! Shares or TTI ADSs), and (B) when the TT} Shares represented by such
TTI ADSs are accepted for payment by the Qfferor, the Offeror will acquire
good and unencumbered title, free and clear of all liens, restrictions,
charges and encumbrances and not subject to any adverse claims. The
acceptance for payment by the Offeror of TTI Shares represented by TTI
ADSs pursuant to any of the procedures described above will constitute a
binding agreement between the tendering TTH ADS holder and the Offeror
upon the terms and subject to the conditions of the TTI ADS Offer,

Appointment as Proxy. By executing the Letter of Transmittal (or by causing
an Agent's Message to be delivered), each tendering TTI ADS holder
irrevocably appoints the designees of the Offeror and each of them, as the
attorneys and proxies of such TTl ADS holder, each with full power of
substitution, to vote in such manner as each such attorney and proxy or his
substitute shall, in his sale discretion, deem proper and otherwise act (by
written consent or otherwise) with respect to all TTI ADSs tendered,
including all TTI Shares represented by such TTl ADSs, and all TTI Shares
which have been accepted for payment by the Offeror prior to the time of
such vote or other action and all dividends, distributions (including, without
limitation, distributions of additional TTl Shares or TTI ADSs} and rights
declared, paid or distributed in respect of such TT1 Shares or TTI ADSs on
or after the Announcement (collectively, “distributions™), which such TTI
ADS holder is entitled to vote at any meeting of shareholders of TTI {whether
annual or special and whether or not an adjourned or postponed meeting)
or consent in lieu of any such meeting or otherwise. This proxy and power
of attorney is coupled with an interest in TT! ADSs tendered and the TTI
Shares represented by such TTI ADSs, is irrevocable and is granted in
consideration of, arid is effective upon, the acceptance for payment of the
TT1 Shares represented by such TTt ADSs’ by the Offeror in accordance with
other terms of the TT| ADS Offer. Such acceptance for payment by the
Offeror shall revoke all other proxies and powers of attorney granted by the
tendering holder at any time with respect to such TTI ADSs or the TTI
Shares represented by such TT1 ADSs (and all TTI ADSs and other securities
issued in distributions in respect of such TTl ADSs or TTl Shares
represented thereby), and no subsequent proxies, powers of attorney,
consents or revocations may be given by such TTI ADS holder with respect
to such TTI ADSs or the TTI Shares represented by such TTI ADSs (and if
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given will not be deemed effective). In order for TTI ADSs or distributions to
be deemed validly tendered, immediately upon transfer to the Offeror of the
TTI Shares represented by such TTI ADSs, the Offeror must be able to
exercise full voting and other rights with respect to such TTI ADSs and the
TTI Shares represented by such TT1 ADSs (and any and all distributions},
including, without limitation, voting at any meeting of the TTi shareholders
concerning any matter.

{xiii) Other requirements. Execution of the Letter of Transmittal by a TTI ADS

holder (together with any signature guarantees) and its delivery to the US
Tender Agent (or, in the case of a book-entry transfer, delivery of an Agent's
Message to the US Tender Agent) shall constitute in respect of the accepted
TTI ADSs and the TTI Shares represented by such TTI ADSs:

(A) the irrevocable appointment of the US Tender Agent as the agent of
such TTI ADS holder and an irrevocable instruction and authority to
the US Tender Agent, in all respects in accordance with the terms of
the Letter of Transmittal, to surrender such TTI ADSs to the TTI ADS
depositary and to instruct the TTI ADS depositary to instruct HSBC, in
its capacity as custodian under the TTI ADS facility, in respect of the
TTl Shares represented by the tendered TTI ADSs having been
accepted for purchase, {o execute and deliver to the Receiving Agent,
or any successor share registrar of TTI, all or any form(s) of transfer
and/or other document(s)) with respect to the TT| Shares represented
by such TTI ADSs; and

{B) an irrevocable acknowledgment by the TTlI ADS holder that (1)
payment by the Offeror for the TTI Shares represented by such TTI
ADS holder’'s TTI ADSs shall constitute payment for such TTI ADSs and
{2) none of the TTI ADS holder, the US Tender Agent, the Custodian or
any other person shall be entitled to receive any other consideration
under the TTI ADS Offer in connection with the tender or delivery of
such TTI ADSs.

(xiv) If the TT1 ADS Offer does not become, or is not declared, unconditional

within the time permitted by the Code, the TTlI ADRs andfor other
documents of title received by the US Tender Agent will be returned to the
accepting TTI ADS holders by post as soon as possible but in any event
within 10 days after the TT! ADS Offer has lapsed.

'f you are in any doubt about the procedures for acceptance, please contact
the US Tender Agent at 1-800-507-9357.
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(d) TTI Option Offer

(i)

(i)

iii)

(iv)

{v)

Subject to the TTI Option Offer becoming or being declared unconditional
and provided that the Blue Form of Acceptance, the TT1 Option certificate(s)
for the whole of your holding of TTI Options or for the number of TT1 Options
in respect of which you accept the TTI Option Offer, are completed and in
good order and have been received by the Receiving Agent before the close
of the TTt Option Offer, cheques in respect of the relevant consideration will
be posted at the risk of accepting holders of TTI Options within ten days of
the later of:

(A) the date on which the TTI| Option Offer becomes or is declared
unconditional; and

(B) the receipt of all the relevant documents by the Receiving Agent to
render the acceptance under the TTI Option Offer complete and valid.

If the TTI Option certificate(s) of your TT1 Options is/are lost and you wish
to accept the TTI Option Offer, you should nevertheless complete and sign
the Blue Form of Acceptance and deliver it to the Receiving Agent at 26th
Floor, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong and
arrange for the relevant TTI Option certificate(s) to be forwarded to the
Receiving Agent at 26th Floor, Tesbury Centre, 28 Queen's Road East,
Wanchai, Hong Kong as soon as possible thereafter accompanied by a letter
stating that you have lost one or more of your TTI Option certificate(s}.

The cash consideration due will not be despatched until the relevant TTI
Option certificate has been received by the Receiving Agent and otherwise
subject to the terms and conditions of the TTI Option Offer.

No acknowledgement of receipt of any Blue Form of Acceptance, TTI Option
certificate or transfer receipt and/or any other documents of title will be
given.

If the TTi Offers lapse, the TTI Option certificates and any other relevant
documents tendered to the TTI Option Offer will be posted to those who
accepted the TT| Option Offer within 10 days of the lapse of the TT! Ofters.
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(e) Acceptance Period and Revisions

(iii)

The TT! Offers are made on Maonday, 4 June 2007, namely the date of
despatch of this Composite Document, and are capable of acceptance on
and from this date.

Unless the TTI Offers have been previously extended with the consent of the
Executive, all acceptances must be received by 4:00 p.m. on Tuesday, 3
July 2007, being the First Closing Date.

if in the course of the TTI Offers, the Offeror revises its terms with the
consent of the Executive, all Offer Shareholders and holders of TTi
Securities {other than the Offeror and its Concert Parties), whether or not
they have already accepted the TTI Offers, will be entitled to the revised
terms. A revised offer must be kept open for at least 14 days following the
date on which the revised offer document is posted.

(f} Announcements

(i)

By 6:00 p.m. (Hong Kong time) (or such later time as the Executive may in
exceptional circumstances permit) on a Closing Date (the First Closing Date
being Tuesday, 3 July 2007}, the Offeror must inform the Executive and the
Stock Exchange of its decision in relation to the revision, extension, expiry
or unconditionality of the TTI Offers. The Offeror must publish an
announcement on the Stock Exchange's website by 7:00 p.m. on the
Closing Date stating whether the TT! Offers have been revised or extended,
has expired or has become or been declared unconditional {(whether as to
acceptances or in all respects). Such announcement must be republished
in accordance with the requirements set out below on the next business day.

The announcement will state the total number of TT! Shares and/or TTI
Securities and rights over shares:

(A} for which acceptances of the TTI Offers have been received;

(B} held, controlled or directed by the Offeror or its Concert Parties before
the Offer Period; and

(C} acquired or agreed to be acquired during the Offer Period by the
Offeror or any of its Concert Parties.
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The announcement will specify the percentages of the issued share capital
of TTI and the percentages of voting rights, represented by these numbers,

(ii) As required under the Code regarding the publication of documents, all
announcements in relation to the TTI Offers will be made in accordance with
the requirements of the Listing Rules.

(g) Right of Withdrawal

An acceptor of any of the TT| Offers shall be entitled to withdraw his/her/its
acceptance after 21 days from the First Closing Date if the relevant offer under the TTI
QOffers has not by then become unconditional as to acceptances. An acceptor of any
of the TTI Offers may withdraw his/her/its acceptance by lodging a notice in writing
signed by the acceptor (or his/her/its agent duly appointed in writing and evidence of
whose appointment is produced together with the notice) to the Receiving Agent or the
US Tender Agent, as the case may be.

Such entitlement to withdraw shall be exercisable only until such time as the TTI
Offers become or are declared unconditional as to acceptances. Furthermore, in the
circumstances set out in Rule 19.2 of the Code {which is to the effect that if the Offeror
is unable to comply with any of the requirements of making announcements relating
to the TTI Offers as described under the paragraph headed “Announcements” above),
the Executive may require that acceptors be granted a right of withdrawal, on terms
acceptable to the Executive, until such requirements can be met. Save as aforesaid,
acceptances of the TTI Offers shall be irrevocable and not capable of being withdrawn.

(h) General

(i) All communications, notices, Form({s} of Acceptance, certificates of TTI
Shares, and/or TTI Securities transfer receipts, other documents of title or
indemnities and remittances to be delivered by or sent to or from the Offer
Shareholders and/or holders of TTI Securities will be delivered by or sent to
or from them, or their designated agents, at their own risk, and none of the
Offeror, Platinum, TTI, the Receiving Agent, the US Tender Agent or any of
their respective directors, or any other person involved in the TTI Offers,
accepts any liability for any loss in postage or any other liabilities that may
arise as a result.
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(i}

(iii)

{iv)

(v)

(vi)

Subject to Rule 30.2 of the Code, acceptance(s) of the TTI Offers may, at the
absolute discretion of the Offeror, be treated as valid even if not entirely in
order or which is not accompanied by the relevant share certificate(s}
and/or transfer receipt(s) and/or other document(s) of title (and/or any
satisfactory indemnity or indemnities in respect thereof), but, in such cases,
the cheque(s) for the consideration due will not be despatched until the
share certificate(s) and/or transfer receipt(s) and/or other document(s) of
title (and/or any satisfactory indemnity or indemnities in respect thereof),
has/have been received by the Receiving Agent or the US Tender Agent, as
the case may be. However, such acceptances to the TTI Offers will not be
counted towards fulfilling the acceptance condition unless Rule 30.2 of the
Code has been fully complied with.

If no number of TTI Shares and/or TTI Securities is specified in the Form of
Acceptance or the number of TTI Shares and/or TTI Securities specified by
the acceptor in the Form of Acceptance is greater than the number of the
TTI Shares and/or TTI Securities registered in the name of the acceptor as
holder, the acceptor shall be deemed to have accepted the relevant TTI
Offer in respect of the entire holding of the TTI Shares and/or TTI Securities
registered in the acceptor's name.

Subject to the above, if the number of TTt Shares and/or TTI Securities
specified by the acceptor in the Form of Acceptance is greater than the
relevant share certificate(s) and/or transfer receipt(s) and/or other
document(s) of title (and/or any satisfactory indemnity or indemnities in
respect thereof), that are forwarded by the acceptor to the Receiving Agent,
the acceptor shall be deemed to have accepted the relevant TTI Offer only
in respect of the number of TTI Shares and/or TTI Securities represented by
the relevant share certificate(s) and/or TT! Bond certificate(s) and/or TTI
ADR(s) and/or TTI Option certificate(s) and/or transfer receipt(s) and/or
other document(s) of title (and/or any satisfactory indemnity or indemnities
in respect thereof) received by the Receiving Agent or the US Tender Agent,
as the case may be, in good order before 4:00 p.m. on the First Closing Date
(or such later time and/or date as the Offeror may determine and announce
as permitted under the Code).

The provisions set out in the accompanying Form of Acceptance form part
of the terms of the relevant TTI Offer.

The accidental omission to despatch this Composite Document and/or Form
of Acceptance or any of them to any person to whom the relevant offer
under the TT) Offers is made will not invalidate the relevant offer under the
TTI Offers in any way. The deliberate omission to despatch this Composite
Document and the Form of Acceptance to the overseas Shareholders and/or
holders of TT! Securities will not invalidate the TTI Offers in any way.
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{vii)

The TTI Offers and all acceptances will be governed by and construed in
accordance with the laws of Hong Kong.

{viii} Due execution of the Form of Acceptance will constitute an irrevocable

{ix)

{x)

{xi)

(xii)

authority to the Offeror and/or Platinum (or such person or persons as the
Offeror and/or Platinum may direct) to complete and execute any document
on behalf of the person accepting the TTI Offers and to do any other act that
may be necessary or expedient for the purposes of vesting in the Offeror (or
such person or persons as it may direct) the TTl Shares and/for TTI
Securities in respect of which such person has accepted the relevant offer
under the TT1 Offers,

Acceptance of any of the TTI Offers by any person or persons will constitute
a warranty by such person or persons to the Offeror that the TT! Shares
and/or TTI Securities acquired under the relevant offer under the TTI Offers
are sold by any such person or persons free from all third party rights, liens,
charges, equities and encumbrances and together with all rights attaching
thereto as at the date of the Announcement or subsequently becoming
attached to them, including (as appropriate) the right to receive all
dividends and distributions declared, made or paid on or after the date of
the Announcement.

References to the TT| Offers in this Composite Document and in the Form
of Acceptance shall include any extension and/or revision thereof and
references to the TTI Offers becoming unconditional shall include a
reference to the revised TT| Offers being dectared unconditional.

Sellers’ stamp duty under Hong Kong law for the TTI Shares arising in
connection with the acceptance of the TTI Share Offer will be payable by the
Offer Shareholders, at the rate of 0.1% of the consideration payable by the
Offeror for such person’s TTI Shares and will be deducted from the cash
amount due to such person under the TTI Share Offer. The Ofteror will pay
the buyer's stamp duty under Hong Kong law on its own behalf and the
seller’'s stamp duty on behalf of the accepting Offer Shareholders in respect
of the TTI Shares accepted under the TTI| Share Offer.

Settlement of the consideration to which any TTI Sharehoider is entitled
under the relevant offer under the TTI Offers will be implemented in full in
accordance with the terms of the relevant offer under the TTI Offers without
regard to any lien, right of set-off, counterclaim or other analogous right to
which the Offeror may otherwise be, or claim to be, entitled against such TTI
Sharehaider.
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{xiii) The making of the TT| Offers to overseas Offer Shareholders and/or holders

of TT! Securities or to persons who are custodians, nominees of or trustees
for such persons may be prohibited or affected by the laws of the relevant
jurisdiction. Such overseas Offer Shareholders and/or holders of TTI
Securities should inform themselves about and observe any applicable legal
requirements of such jurisdictions. It is the responsibility of any overseas
Offer Shareholder and/or holder of TTI Securities wishing to accept any of
the TTt Offers to satisfy himself as to the full observance of the laws and
regulatory requirements of the relevant jurisdiction in connection with the
relevant offer under the TTI Offers, including obtaining any governmental,
exchange control or other consents which may be required or the
compliance with any necessary formalities needing to be observed and the
payment of any issue, transfer or other taxes or duties or other requisite
payments due in that jurisdiction. Any such overseas Offer Shareholders
and/or holder of TT) Securities shall be responsible for any such issue,
transfer or other taxes or duties or other payments by whomsoever payable.

(xiv) The TT! Offers are being made in the United States by the Offeror. Neither

Platinum, nor any of its affiliates, is making the TT! Offers in the United
States. References in this Composite Document and the Form of
Acceptance to the relevant offer under the TTi Offers being made by
Platinum should be read accordingly.

The attention of overseas Offer Shareholders and/or holders of TTI
Securities and any person (including, without limitation any nominee,
custodian or trustee) who may have an cbligation to forward this Composite
Document outside Hong Kong is drawn to paragraph above and to the
relevant provisions in the Form of Acceptance. The availability of the TTI
Offers to any such person may be affected by the laws of the relevant
jurisdiction.

(xvi) Subject to the Code, the Offeror and Platinum reserve the right to notify any

matter (including the making of the TT! Offers) to all or any Offer
Shareholder(s) and/or holder of TTI Securities with a registered address(es)
outside Hong Kong or whom the Offeror or Platinum know to be nominees,
trustees or custedians for such persons by announcement or paid
advertisement in any daily newspaper published and circulated in Hong
Kong in which case such notice shall be deemed to have been sufficiently
given notwithstanding any failure by any such Offer Shareholders and/or
holders of TTI Securities to receive or see such notice, and all references in
this Composite Document to notice in writing shall be construed
accordingly.
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{xvii) Subject to the Code, any term of the TTI Offers relating to overseas Offer

Shareholders and/or holders of TTl Securities may be waived, varied or
modified as regards specific Offer Shareholder(s) and/or holder{(s) of TTI
Securities or on a general basis by the Offeror in its absolute discretion.

{xviii} In making their decision, Offer Shareholders and/or holders of TT] Securities

must rely on their own examination of the Offeror and TTIl and the terms of
the TTI Offers, including the merits and risks involved. The contents of this
Composite Document, including any general advice or recommendations
contained herein, and the Form({s) of Acceptance are not to be construed as
legal or business advice. Offer Shareholders and/or holders of TTI Securities
could consult with their own lawyer or financial adviser for legal or financial
advice. Additionally, this Composite Document does not include any
information with respect to US taxation. Offer Shareholders and/or holders
of TTI Securities who may be subject to tax in the United States are urged
to consult their tax adviser regarding the U.S. Federal, State, local and other
tax consequences of owning and disposing of Offer Shares and/or TTI
Securities.

{xix) The English text of this Composite Document and of the Form(s) of

Acceptance {excluding the Letter of Transmittal) shall prevail over the
Chinese text for the purpose of interpretation.
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1. FINANCIAL SUMMARY

Set out below is a summary of the audited results and financial position of the Group
for each of the three financial years ended 31 December 2004, 2005 and 2006 as extracted
from the annual reports of the Company for the respective years. The independent auditors’
reports from Deloitte Touche Tohmatsu as set out in the annual report of the Group for each
of the three years ended 31 December 2004, 2005 and 2006 were unqualified. There were
no exceptional items or extraordinary items of the Group during each of the three years
ended 31 December 2006, based on the annual reports of TTI for the aforesaid periods.

Results

Turnover

Profit before share of results of associates
and taxation
Share of results of associates

Profit before taxation
Taxation

Profit for the year

Atiributable to:
Equity holders of the parent
Minority interests

Profit for the year
Dividends
Earnings per share - basic

Dividend per share

Assets and liabilities

Total assets
Total liabilities

Equity attributable to equity holders
of the parent
Minority interests

Year ended 31st December,

2006 2005 2004
HK$'000 HK$'000 HK$'000
21,822,597 22,358,387 16,304,140
1,263,981 1,223,344 1,076,344
(895) (6,463) (845)
1,263,086 1,216,821 1,075,499
(184,017) (157,714) (108,829)
1,079,069 1,059,167 866,670
1,071,864 1,018,984 926,356
7,205 40,183 40,314
1,079,069 1,059,167 966,670
279,845 251,469 178,998
73.18 cents 73.53 cents  69.28 cents
19.10 cents 18.60 cents 17.00 cents
At 31st December,
2006 2005 2004
HKS$'000 HK$'000 HK$'000
21,320,301 20,374,741 13,903,324
14,242,326 14,141,732 10,367,476
7,077,975 6,233,009 3,535,848
6,996,530 6,112,339 3,453,816
81,445 120,670 82,032
7,077,975 6,233,009 3,535,848
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2. AUDITED FINANCIAL STATEMENTS FOR THE TWO YEARS ENDED 31 DECEMBER 2006

The following is the audited consolidated income statement of the Group for the two
years ended 31 December 2005 and 31 December 2006, the audited consolidated batance
sheet of the Group and the audited balance sheet of the Company as at 31 December 2005
and 31 December 2006, the audited consolidated statement of changes in equity of the
Group and the audited consolidated cash flow statement of the Group for the two years
ended 31 December 2005 and 31 December 2006, together with accompanying notes to
the accounts extracted from the annual report of the Company for the year ended 31

December 2006:

Consoclidated Income Statement
For the year ended 31st December, 2006

Turnover
Cost of sales

Gross profit

Other income

Interest income

Selling, distribution,
advertising and warranty
expenses

Administrative expenses

Research and development
costs

Finance costs

Profit before share of results
of associates and taxation
Share of results of associates

Profit before taxation
Taxation

Profit for the year

Attributable to:
Equity helders of the parent
Mincrity interests

Dividends paid

Earnings per share
(HK/US cents)
Basic
Diluted

Notes

7

10

11

14

15

2006 2005 2006 2005
HK$'000 HK$'000 US$'000 US$'000
{Note 53) (Note 53)

21,822,597 22,358,387 2,797,769 2,866,460
{14,929,737) (15,416,176) (1,914,069} (1,976,433)
6,892,860 6,942,211 883,700 890,027

43,423 46,630 5,567 5,978
91,454 60,368 11,725 7,739
{2,529,631) (2,537,555) (324,312} (325,328)
{2,414,135) (2,443,035) (309,504) (313,208)
{428,311) (492,234) (54,912) (63,107)
(391,679} (353,041} {50,215) {45,262)
1,263,981 1,223,344 162,049 156,839
(895) (6,463) (115) {829)
1,263,086 1,216,881 161,934 156,010
(184,017) (157,714) (23,592) (20,220)
1,079,069 1,059,167 138,342 135,790
1,071,864 1,018,984 137,418 130,638
7,205 40,183 924 5,152
1,079,069 1,059,167 138,342 135,790
279,845 251,469 35878 32,240
73.18 7353 938 9.43
70.12 69.75 8.99 894
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Consolidated Balance Sheet
As at 31st Decermnber, 2006

Assets

Non-current assets
Property, plant and equipment
Lease prepayments
Goodwill
Intangibte assets
Interests in associates
Available-for-sale investments
Deferred {ax asseis

Current assets
Inventories
Trade and other receivables
Deposits and prepaymenis
Bills receivable
Tax recoverable
Trade receivables from associates
Held-for-trading investments in
Hong Kong
Bank balances, deposits and cash

Current liabilities
Trade and other payables
Bills payable
Warranty provision
Trade payable to an associate
Tax payable
Obligations under finance leases
- due within one year
Discounted bills with recourse
Unsecured barrowings
- due within one year
Bank overdrafts

Net current assets

Total assets less current liabilities

Notes

16
17
18
19
22
23
42

24
25

26
28

29
30

31
32
33
34

35
36

38

2006 2005 2006 2005
HK$'000 HK$'000 [JS$°000 1s$'000
{Note 53) (Note 53)
1,791,746 1,755,025 229,711 225,003
66,659 65,829 8546 8,440
4,042,996 3,990,967 518,333 h11,662
1,620,181 1,461,453 207,716 187 366
192 989 189,453 24,742 24 289
43,315 15,558 5,553 1,994
706,493 646,758 60,576 82,818
8,464,379 8,125,043 1,085,177 1,041,672
4,019,883 3,871,216 515,370 509,130
3,827,038 3,265.355 490,646 418,635
544 977 466,030 69,869 59,748
578,560 431,121 74,174 55,272
150,312 68,544 19,271 8,788
8,554 1,310 1,097 168
7.800 - 1,000 -
3,718,798 4,046,122 476,769 518,734
12,855,922 12,249,658 1,648,196 1,570,475
3,118,120 3,590,65% 399,759 460,346
335455 550,964 43,007 70,636
369,638 338,211 47,389 43,360
11,811 21,946 1,514 2,814
168,769 116,624 21,637 14,952
18,535 18,107 2,376 2,321
2,501,155 2,101,171 320,661 269,381
421,849 434,349 54 083 55,685
268,725 238928 34452 30,632
7,214,057 7,410,999 924 878 850,127
h,641 865 4,838,699 723,318 620,348
14,106,244 12,963,742 1,808,495 1,662,020
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Consolidated Balance Sheet (Continued)

Nofes

Capital and Reserves
Share capital 39
Reserves
Equity attributable to equity holders

of the parent
Minority interests
Total equity
Non-current Liabilities
Obligations under finance leases

- due after one year 35
Convertible bonds 37
Unsecured borrowings

- due after one year 38
Retirement benefits obligations 4]
Deferred tax liabilities 42

2006 2005 2006 2005

HK$'000 HK$'000 US$000 US$000

(Note 53) {Note 53)

146,522 146,172 18,785 18,740
6,850,008 5,966,167 878,208 764,895
6,996,530 6,112,339 896,993 783,635

81,445 120,670 10,442 15,471
71,077,975 6,233,009 807,435 799,106

125,529 125,467 16,083 16,086
1,105,834 1,078,307 141,774 138,244
4,464,353 4225411 572,353 541,719

834,087 786,337 106,934 100,812

498,466 515,211 63,906 66,053
7,028,269 6,730,733 901,060 862 514

14,106,244 12,963,742 1,808,495 1,662,020
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Balance Sheet
As at 31st December, 2006

Assets

Non-current assets
Property, plant and equipment
Lease prepayments
Intangible assets
Investments in subsidiaries
Interests in associates
Available-for-sale investments

Current assets
Inventories
Trade and other receivables
Deposits and prepayments
Bills receivable
Tax recoverable
Amounts due from subsidiaries
Bank balances, deposits and cash

Current liabilities
Trade and other payables
Bills payable
Amounts due to subsidiaries
Amounts due to associates
Tax payable
Discounted bills with recourse
Unsecured borrowings — due within one year

Net current assets

Total assets less current liabilities

Capital and Reserves
Share capital
Reserves

Non-current Liabilities

Convertible bonds

Unsecured borrowings — due after one year
Deferred tax liabilities

Notes

16
17
19
21
22
23

24
25

26

27
30

31
32
27
34

36
38

39
40

37
38
42

2006 2005
HK$000 HK$'000
196,753 196,832
4,514 4,643
220,192 138,579
630,546 551,396
184,638 173,026
1,195 1,195
1,237,838 1,065,671
428,805 333,683
44,663 42,362
406,444 195,605
349,825 200,754
- 4,637
5,969,107 5,608,841
1,347,008 2,442,099
8,545,852 8,827,981
639,384 878,734
312,553 482,758
17,934 416,118
11,811 21,946
10,126 -
1,859,874 1,557,483
38,889 234,000
2,890,571 3,591,039
5,655,281 5,236,942
6,893,119 6,302,613
146,522 146,172
5,391,935 5,057,800
5,538,457 5,203,972
1,105,834 1,078,307
233,334 -
15,494 20,334
1,354,662 1,098,641
6,893,119 6,302,613
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Consalidated Statement af Changes in Equity
For the year ended 31st December, 2006

Equity attributable 1o equity holders of the parent

Convertible Employee

bonds share-based
Share Share equity  Tianslation  compensation  Retained Hinority Total
capital  premium reserve reserve reserve profits Total  interests equity

HK3000  HKS000  HK$'000 HK$000 AKS000  HKSO00  HKS'O00  HKS000  RKSOD0C

At Ist January, 2005 135230 810511 26,334 71,498 - 2439011 3482684 82,032 3564718
Exchange differences on

translation of overseas

operations - - - {76,622) - - (76622 (1,545 (78,i87)
Share of reserve of an associate - - - {1,081) - - (1,081) - (1,081}
Net loss recognized directly

in equity - - - (77,703} - (77,203 (1545 (79,248)

Profit for the year - - - - - 1018984 1018984 40,183 1,089,187

Total recognized income and

expense for the year - - - {77,703) - 1018984 941,281 38638 979919
Shares issued at & premium 10542 1,956,700 - - - - 1,967,642 - 1967642
Transaction costs attributable to

issue of new shares - (34502) - - - - {38500 - (34502)
Recognition of equity-settled

share based payments - - - - 6,703 - 6,703 - 6,703
Final dividend - 2004 - - - - - (1696510 (169,651) - {169,651
Interim dividend - 2005 - - - - - [BL1B18)  (BLB18) - [(B1818)
At 31st December, 2005 146172 2732809 26,334 (6,205) 6,703 3206526 6112338 120670 6,233,009
Exchange differences on

franslation of overseas

operations - - - 62,691 - - 62,691 146 62,837
Net income recognized directly

in equity - - - 62,691 - - 62,691 146 2,837
Prefit for the vear - - - - - 1071864 1071864 7,205 1,079,069
Tofa! recognized income and

expense for the year - - - 62,691 - 1071864 1134555 7350 1141506
Shares issued at a premium 350 22,040 - - - - 22,390 - 22,380
Recognition of equity-settled

share based payments - - - - 7.091 - 7M1 - 7061
Final dividend - 2005 - - - - - (184,600) (184,609 - (184,609)
Interim dividand - 2006 - - - - - (95,236)  (95,236) - (95,236
Interim dividend - 2006 paid by a

subsidiary to minority inferests - - - - - - - (39.005) {39,005
Acouisition of additional interest

in a subsidiary - - - - - - - (7.571) {7.571)

At 31st December, 2006 146,522 2,754,849 26334 56,486 13794 3998545 6,996,530 81445 7071975
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Consolidated Cash Flow Statement

For the year ended 31st December, 2006

Operating Activities

Profit before taxation

Adjustments for:
Amortization/write-off of intangible assets
Amortization of lease prepayments

Depreciation on property, plant and equipment

Employes share-based expense

Finance costs

Impairment loss of investment securities
recognized

Inferest income

Profit on disposal of property, plant and
equipment

Share of results of associates

Operating cash flows before movements in
working capital
Decrease (increase) in inventories
(Increase) decrease in trade and other
receivables, deposits and prepayments
Increase in bills receivable
Increase in trade receivables from associates
increase in held-for-trading investments
in Hong Kong
Decrease in trade and other payables
(Decrease) increase in bills payatle
Increase in warranty provision
{Decrease) increase in trade payable to
an associate
Decrease in retirement benefits obligations

Cash generated from operations
Interest paid

Hong Kong profits fax paid
Overseas tax paid

Hong Kong profits tax refunded
Overseas tax refunded

Net Cash from Operating Activities

Nofes

2006 2005 2006 2005
HK$'000 HK$'000 US$'000 Us$o00
(Note 53) {Note 53)

1,263,086 1,216,881 161,934 156,010
89,417 49,125 11,464 6,298
1,402 1,402 180 180
451,278 471,178 57,856 60,407
7,091 6,703 909 858
391,679 353,041 50,215 45,262
- 13,830 - 1,773
{91,454) (60,368) {11,725) {7,739)
(6,926) {2,690) (888) (345)
895 6,463 115 B28
2,106,468 2,055,565 270,060 263,533
40,697 (361,469} 5,218 (46,342}
(549,199) 86,729 (70,410) 11,119
(133,105)  {103,654) (17,065) (13,289)
(7,244 {63) (929) {8)
{7,800 - {1,000 -
{522,540) {77,872) (66,992) (9,984)
(215,509} 40,820 (27.629) 5,233
26,164 9,177 3,354 1,177
(10,135) 353 {1,299} 45
(25,729) (87,675) (3,299) (11,240}
702,068 1,561,911 90,009 200,244
{364,152)  (325991) {46,686) (41,794)
(69,577} (109,349 (7,638) (14,019)
(227,893}  (258,064) {29,217) (33,085)
440 - 56 -
17,902 2,325 2,295 298
68,788 870,832 8819 111,644
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2006 2005 2006 2005
Notes HK$'000 HK$'000 US$'000 LS3$'000
(Note 53) (Note 53)

Investing Activities

Putchase of property, plant and equipment (471,742)  (525,334) {60,480) (67,351)
Additions to intangible assets (242,846) (261,070} {31,134) (33,470)
Purchase of additional interests in subsidiaries {54,074) - {6,933) -
Further consideration paid en acquisition of

subsidiaries in prior years 18 - (12,807) - (1,642}
Purchase of available-for-sale investiments (27,757) (1,000) (3,559) {128)
Advances to associates (4,431) (36,555) (568) (4,686)
Interest received 91,454 60,368 11,725 7,739
Proceeds from disposal of property, plant and

equipment 34913 71,933 4,476 9,222
Acquisition of subsidiaries

(net of cash and cash equivalents acquired) 43 - {4,769,329) - (611,452)
Addition to lease prepayments - (63,674) - {8,163)
Net Cash Used in Investing Activities (674,483) (5,537,468) {86,473)  {709,931)
Financing Activities
Increase (decrease) in discounted bills with

recourse 399,984 (1,107,793} 51,280 {142,025)
MNew bank loans obtained 295,247 5,202,095 37,852 666,935
Increase (decrease) in trust receipt loans 24,744 (87,309) 3,172 {11,193)
Proceeds from issue of shares 22,390 1,933,140 2,871 247,838
Dividends paid (279,845}  (251,469) {35,878) {32,240)
Repayment of bank loans (98,716} (4,135,671) {12,656) (530,214}
Dividend paid to minority shareholders {39,005} - (5,001) -
Repayment of obligations under finance leases {13,346} (11,397) (1,711 (1,461)
Proceeds from issue of fixed interest rate notes - 1,538,458 - 197,238
Net Cash from Financing Activities 311,453 3,080,094 39,929 394,878
Net Decrease in Cash and Cash Equivalents {294,242} (1,586,582) (37,7250 (203,409)
Cash and Cash Equivalents at Beginning of the Year 3,807,194 5314518 488,102 681,345
Effect of Foreign Exchange Rate Changes (62,879) 79,258 (8,060) 10,162
Cash and Cash Equivalents at Ead of the Year 3,450,073 3,807,194 442 317 488,102
Analysis of the Balances of Cash and

Cash Equivalents
Represented by:

Bank balances, deposits and cash 3718798 4,046,122 476,769 518,734

Bank overdrafts (268,725)  (238,928) (34,452) (30,632)

3,450,073 3,807,194 442,317 488,102
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2006

1. GENERAL

The Company is a public limited company incorporated in Hong Kong and its shares are listed on The
Stock Exchange of Hang Kong Limited (the “Stock Exchange™). The address of the registered cffice and principal
place of business of the Company is 24/F., CDW Building, 388 Castle Peak Road, Tsuen Wan, N.T., Hong Kong.

The principal activities of the Group are the manufacturing and trading of electrical and electronic
products.

The consolidated financial statements have been presented in Hong Kong dollars as the Company is a
public limited company incorporated in Hong Kong and the principal ptace of business of the Company is
situated in Hong Kong. The functional currency of the Company is United States dollars.

2,  APPLICATION OF NEW HONG KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has applied, for the first time, a new standard and a number of amendments
and interpretations (“new HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA™), which are either effective for accounting periods beginning on or after 1st December, 2005 or 1st
January, 2006. The adoption of the new HKFRSs had no material effect on how the results for the current or prior
accounting periods have been prepared and presented. Accordingly no prior period adjustment has been
required.

The Group has not early applied the following new standards, amendments or interpretations that have
been issued but are not yet effective. The directors of the Company anticipate that the application of these
standards, amendments or interpretations will have no material impact on how the results and the financial
position of the Group are prepared and presented.

HKAS 1 (Amendment) Capital Disclosures!

HKFRS 7 Financial Instruments: Disclosures’

HKFRS 8 Operating Segments?

HK({IFRIC)-Int 7 Applying the Restatement Approach under HKAS 29 Financial
Reporting in Hyperinflationary Economies®

HK(IFRIC)-Int 8 Scape of HKFRS 24

HK(IFRIC}-Int 9 Reassessment of Embedded Derivatives®

HK(IFRIC)-Int 10 Interim Financial Reporting and Impairment®

HK(IFRIC)-Int 11 HKFRS 2 - Group and Treasury Share Transactions’

HK(FRIC)-Int 12 Service Concession Arrangements®

1 Effective for annual periods beginning on or after 1st January, 2007

2 Effective for annual periods beginning on or after 1st January, 2008

3

Effective for annual periods beginning on or after 1st March, 2006
Effective for annual periods beginning on or after 1st May, 2006

£y

5 Effective for annual periods beginning on or after 1st June, 2006
s Effective for annual periods beginning on or after 1st November, 2006
7 Effective for annual periods beginning on or after 1st March, 2007

8 Effective for annual periods beginning on or after 1st January, 2008
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3.  SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on the historical cost convention except for
certain financial instruments, which are measured at fair values, as explained in the accounting policies set out
helow,

The consolidated financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards issued by the HKICPA. In addition, the consclidated financial statements include applicable
disclosures required by the Rules Governing the Listing of Securities on the Stock Exchange and by the
Companies Ordinance.

Basis of Consolidation

The consolidated financial statements incorporate the financial statements of the Company and its
subsidiaries made up to 31st December each year. Control is achieved where the Company has the power
to govern the financial and operating policies of an entity s¢ as to obtain benefits from its activities. All
significant intercompany transactions and balances within the Group are eliminated on conselidation.

Where necessary, adjustments are made to the financiat statements of subsidiaries to bring their
accounting policies in line with those used by other members of the Group.

The results of subsidiaries and associates acquired or disposed of during the year are included in
the consolidated income statement fram the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Minority interests in the net assets of consclidated subsidiaries are presented separately from the
Group's equity therein. Minarity interests in the net assets consist of the amount of those interests at the
date of the original business combination and the minority's share of changes in equity since the date of
the combination. Losses applicable to the minority in excess of the minority's interest in the subsidiaries’s
equity are atocated against the interests of the Group except to the extent that the minority has a binding
obligation and is able to make an additiona! invesiment to cover the losses.

On acquisition of additional interests in subsidiaries, goodwill is calculated as the difierence
between the consideration paid for the additional interest and the fair value of the net assets of the
subsidiaries attributable to the additiona! interest acquired. If the Group's additional interest in the net
assets of the subsidiaries exceeds the consideration paid for the additional interest, the excess is
recognized immediately in the consolidated income statement.

Goodwill
Goodwill arising on acquisitions prior to 1st January, 2005

Goodwill arising on an acquisition of a subsidiary for which the agreement date is before 1st January,
2005 represents the excess of the cost of acquisition over the Group’s interest in the fair value of the
ideniifiable assets and liabilities of the relevant subsidiary at the date of acquisition.

For previously capitalized goodwill arising on acquisitions, the Group has discontinued amortization
from 1st January, 2005 onwards, and such goodwill is tested for impairment annuaily and whenever there
is an indication that the cash-generating unit to which the goodwill relates may be impaired.

Goodwill arising on acquisitions on or after 1st January, 2005

Goodwill arising an an acquisition of a subsidiary for which the agreement date is on or after 1st
January, 2005 represents the excess of the cost of acquisition over the Group's interest at the fair value
of the identifiable assets, liabilities and contingent liabilities of the relevant subsidiary at the date of
acquisition. Such goodwill is carried at cost less any accumulated impairment losses.

Capitalized goodwill arising on an acquisition of subsidiaries is presented separately in the balance
sheet.

For the purposes of impairment testing, goodwill arising from an acquisition is allocated to each of
the relevant cash-generating units, or groups of cash-generating units, that are expected to benefit from
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the synergies of the acquisition. A cash-generating unit to which goodwill has heen allocated is tested for
impairment annually, and whenever there is an indication that the unit may be impaired. For goodwill
arising on an acquisition in a financial year, the cash-generating unit to which goodwill has been allocated
is tested for impairment before the end of that financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit first, and then to the other assets of the unit pro
rata on the basis of the carrying amount of each asset in the unit, Any impairment loss for goedwill is
recognized directly in the consolidated income statement. An impairment loss for goodwill is not reversed
in subsequent periods.

On subseqguent disposal of a subsidiary, the aitributable amount of goodwill capitalized is included
in the determination of the amount of profit or loss on disposal.

Investments in Subsidiaries

Invesiments in subsidiaries are included in the Company’s balance sheet at cost less any identified
impairment losses, The results of subsidiaries are accounted for by the Company on the basis of dividends
received and receivable.

Interests in Associates

An associate is an entity over which the investor has significant influence and that is neither a
subsidiary nor an interest in a joint venture. The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using the equity method of accounting. Under the
equity method, investments in associates are carried in the consolidated balance sheet at cost as adjusted
for post-acquisition changes in the Group's share of net assets of the associate, less any identified
impairment loss, When the Group's share of losses of an associate equals or exceeds its interest in that
associate (which includes any long-term interests that, in substance, form part of the Group's net
investment in the associate), the Group discontinues recognizing its share of further losses. An additional
share of losses is provided for and a liability is recognized only to the extent that the Group has incurred
legal or constructive obfigations or made payments on behalf of that associate.

Where a group entity transacts with an associate of the Group, profits and losses are eliminated to
the extent of the Group's interest in the relevant associate.

Intangible Assets

On initial recognition, intangible assets acquired separately and from business combinations are
recognized at cost and at fair value respectively. After initial recognition, intangible assets with finite useful
lives are carried at costs less accumulated amortization and any accumulated impairment losses.
Amortization for intangible assets with finite useful lives is provided on a straight-line basis over their
estimated useful lives. The intangible assets with definite useful lives are amortized on a straight-fine basis
over 4 to 10 years. Alternatively, intangible assets with indefinite useful lives are carried at cost less any
subsequent accumutated impairment tosses.

Gains or losses arising from derecognition of an intangible asset are measured at the difference
between the net disposa! proceeds and the carrying ameount of the asset and are recognized in the income
statement when the asset is derecognized.

Research and Development Expenditure
Expenditure on research activities is recognized as an expense in the period in which it is incurred.
An internally-generated intangible asset arising from development expenditure is recognized only if
it is anticipated that the development costs incurred on a clearly-defined project will be recovered through
future commercial activity. The resultant asset is amortized on a straight-line basis over its useful life and

carried at cost less subsequent accumulated amertization and any accumulated impairment losses.

Where no internally-generated intangible asset can be recognized, development expenditure is
charged to profit or loss in the pericd in which it is incurred.
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Impairment

intangible assets with indefinite useful lives are tested for impairment annually by comparing their
carrying amounts with their recoverable amounts, irrespective of whether there is any indication that they
may be impaired. If the recoverable amount of an asset is estimated tc be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable amount. An impairment loss is recognized
as an expense immediately.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased {o
the revised estimate of its recoverable amount. A reversal of impairment loss is recognized as income
immediately.

Intangible assets with finite useful lives are tested for impairment when there is an indication that
an asset may be impaired.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognized as assets of the Group at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding
liability to the lessor is included in the consclidated balance sheet as a finance lease obligation. Lease
payments are apportioned between finance charges and a reduction of the lease obligation so as 1o achieve
a constant rate of interest on the remaining balance of the liability. Finance charges are charged directly
to profit or loss.

Renials payable under operating leases are charged to profit or loss on a straight-line basis over the
term of the relevant lease,

Lease Prepayments

The land and buildings elements of a lease of land and buildings are considered separately for the
purpose of lease classification. Leasehold land where title is not expected to pass to the lessee by the end
of the lease term is classified as an operating lease unless the lease payments cannot be allocated reliably
between the land and buildings elements in which case, the entire lease is classified as a finance lease.

Property, Plant and Equipment

Property, plant and equipment, other than construction in progress, are stated at cost less
subsequent accumulated depreciation and accumuilated impairment losses.

Depreciation is charged so as to write off the cost of items of property, plant and equipment, other
than construction in progress, over their estimated useful lives, and after taking into account of their
estimated residua! value, using the straight-line method, at the following rates per annum:

Freehold land Nil
Buildings 4%
Leasehold improvements 2.5%-25%
Office equipment, furniture and fixtures 10%-33V5%
Plant and machinery 10%-25%
Motor vehicles 18%-25%
Moulds and tooling 20%-333%

Vessels 20%
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Properties in the course of construction for production, rental or administrative purposes, or for
purposes not yet determined, are carried at cost, tess any identified impairment losses. Cost includes
professional fees capitalized in accordance with the Group's accounting policy. Depreciation of these
assets, on the same basis as other property, plant and equipment, commences when the assets are ready
for their intended use.

Assets held under finance leases are depreciated over their expected useful lives on the same basis
as owned assets or, where shorter, the term of the relevant lease.

An item of praperty, plant and equipment is derecognized upcn disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the item) is included in the consolidated income statement in the year in which the item
is derecognized.

Impairment Losses other than Goodwill and Intangible Assets with Indefinite Lives

At each balance sheet date, the Group reviews the carrying amounts of its tangible and finite lives
intangible assets to determine whether there is any indication that those asseis have suffered an
impairment loss. If the recoverable amount of an asset is estimated tc te less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable amount, An impairment loss is recognized
as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to
the revised estimate of its recoverable amount. A reversal of an impairment loss is recognized as income
immediately.

Financial Instruments

Financial assets and financial liabilities are recognized on the balance sheet when a group entity
becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue
of financia! assets and financial lizabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducied from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognized immediately in profit
of loss.

Financial Assets
Available-for-sale investments

Available-for-sale investments which are interest equity securities that do not have a quoted market
price in an active market and whose fair value cannot be reliably measured are measured at cost less any
identified impairment losses at each balance sheet date subsequent to initial recognition. An impairment
loss is recognized in profit or loss when there is objective evidence that the asset is impaired. The amount
of the impairment toss is measured as the difference between the carrying amount of the asset and the
present value of the estimated future cash flows discounted at the current market rate of return for a
similar financial asset. Such impairment losses will not reverse in subsequent periods.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss includes investments held-for-trading purposes.
At each balance sheet date subsequent to initial recognition, financial assets at fair value through

profit or toss are measured at fair value, with changes in fair value recognized directly in profit or loss in
the period in which they arise.
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Trade, bilis and other receivables, trade receivables from associates and bank balances

Trade, bills and other receivables, trade receivables from associates and bank balances are
measured at initial recognition at fair value, and are subsequently measured at amortized cost using the
effective interest rate method, less any identified impairment losses. An impairment loss is recognized in
profit or lass when there is objective evidence that the asset is impaired. The amount of the impairment
loss is measured as the difference between the carrying amount of the asset and the present value of the
estimated future cash flows discounted at the original effective interest rate. Impairment losses are
reversed in subsequent periods when an increase in the asset's recoverable amount can be related
objectively to an event accurring after the impairment was recognized, subject to a restriction that the
carrying amount of the asset at the date the impairment is reversed does not exceed what the amortized
cost would have been had the impairment not been recognized.

Financial Liabilities and Equity
Financial liabilities and equity instruments issued by a group entity are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an

equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of the Group
after deducting all of its Liabilities.

Convertible bonds

Convertible bonds issued by the Company that contain both financial liability and equity
components are classified separately into their respective liability and equity components on initial
recognition. On initial recognition, the fair value of the liability component is determined using the
prevailing market interest rate of similar non-convertible debts. The difference between the proceeds of the
issue of the convertible bonds and the fair value assigned to the liability component, representing the
embedded call option for the holder to convert the bonds into equity, is included in equity {convertible
bonds equity reserve).

In subsequent periods, the liability component of the convertible bonds is carried at amortized cost
using the effective interest method. The equity campenent, represented by the option to convert the
liability component into ordinary shares of the Company, will remain in the convertible bonds equity
reserve uniil the embedded option is exercised. Where the option remains unexercised at the expiry date,
the balance stated in the converiible bonds equity reserve will be released to the retained profits. No gain
or loss is recognized in profit or loss upon conversion or expiration of the option.

Transaction costs that relate to the issue of the convertible bonds are allocated to the liability and
equity components in proportion te the allocation of the proceeds. Transaction costs relating to the equity
component are charged directly to equity. Transaction costs relating to the lability component are included
in the carrying amount of the liability portion and amortized aver the period of the convertible bonds using
the effective interest rate method.

Trade, bills and other payables, trade payable to an associate and borrowings

Trade, bills and other payables, trade payable to an associate and borrowings are initially measured
at their fair value, and are subsequently measured at amortized cost, using the effective interest rate
method.

Equity instruments

Equity instruments issued by the Caompany are recorded at the proceeds received, net of direct issue
costs.

Derivative Financial Instruments
The Group uses derivative financial instruments {primarily forward contract and currency swaps) to

hedge its exposure against currency risk. Such derivatives are measured at {air value regardless of whether
they are designated as eifective hedging instruments.
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Derecognition

Financial assets are derecognized when the rights to receive cash flows from the assets expire or the
Group has transferred substantially all the risks and rewards of ownership of the financial assets. On
derecognition of a financial asset, the difference between the asset's carrying amount and the sum of the
consideration received and the cumulative gain or loss that had been recognized directly in equity is
recognized in profit or loss.

Financial liabilities are removed from the balance sheet when the obligation specified in the relevant
contract is discharged, cancelled or expires. The difference between the carrying amcunt of the financial
liability derecognized and the consideration is recognized in profit or loss.

Provisions

Provisions are recognized when the Group has a present cbligation as a resuM of a past event and
it is probable that the Group will be required to settle that obligation. Provisions are measured at the
directors’ best estimate of the expenditure required to settle the obligation at the balance sheet date and

are discounted to present value where the effect is material.

A provisian for warranties is recognized at the time the products are sold based on the estimated
cost using histerical data for level of repairs and replacements,

Inventaries

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials
and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
inventories to their present location and condition, Cost is calculated using the first-in, first-out methog.
Revenue Recognition

Turngver represents the fair value of the net amounts received and receivable for goods sold by the
Group to outside customers, less returns and allowances and commission income and royalty income
received.

Sales of goods are recognized when goods are delivered and title has passed.

Commission income is recognized when services are provided.

Royalty income is recognized on a time proportion basis in accordance with the substance of the
relevani agreements.

Interest income from a financial asset is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that discounts the estimated
future cash receipis through the expected life of the financial asset to that asset's net carrying amount.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the consolidated income statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible. The
Group's liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the balance sheet date.

Deferred tax is the difference between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit and is accounted
for using the balance sheet liability method. Deferred tax liabilities are generally recognized for all taxable
temporary differences and deferred tax assets are recognized to the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be utilized. Such assets and
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liahilities are not recognized if the temporary difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences arising on investments in
subsidiaries and associates, except where the Group as a parent is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realized. Deferred tax is charged or credited in the income statement, except when
it relates to items charged or credited directly to equity in which case the deferred tax is also dealt with
in equity.

Foreign Currencies

In preparing the financial statements of each individual group entity, transactions in currencies other
than the functional currency of that entity {foreign currencies) are recorded in its functional currency {i.e.
the currency of the primary economic environment in which the entity operates} at the rates of exchanges
prevailing on the dates of the transactions. At each balance sheet date, monetary items denominated in
foreign currencies are retranslated at the rates prevailing on the balance sheet date. Non-monetary items
carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing on
the date when the fair value was determined. Non-monetary items that are measured in terms of histarical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the translation of
monetary items, are recognized in profit or loss in the peried in which they arise. Exchange differences
arising on the retranslaiion of non-monetary items carried at fair value are included in profit or loss for the
period except for differences arising on the retranslation of non-monetary items in respect of which gains
and losses are recognized directly in equity, in which case, the exchange differences are also recognized
directly in equity.

Far the purposes of presenting the consolidated {inancial statements, the assets and liabilities of the
Group's foreign operations are translated into the presentation currency of the Company (i.e. Hong Kong
dollars) at the rate of exchange prevailing at the balance sheet date, and their income and expenses are
translated at the average exchange rates for the year, untess exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the dates of transactions are used. Exchange
differences arising, if any, are recognized as a separate component of equity (the translation reserve). Such
exchange differences are recognized in profit or loss in the period in which the foreign operation is
disposed of.

Goodwill and fair value adjustments on identifiable assets acquired arising on an acquisition of a
foreign operation on or after 1st January, 2006 are treated as assets and liabilities of that foreign operation
and translated at the rate of exchange prevailing at the balance sheet date. Exchange differences arising
are recognized in the translation reserve,

Goodwill and fair value adjustments arising on acquisitions of foreign operations prior to 1st January,
2005 are treated as non-monetary foreign currency items of the acquirer and reported using the historical
exchange rate prevailing at the date of the acquisition,

Borrowing Costs

All borrowing costs are recognized as an expense in the period in which they are incurred,
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Equity-settled Share-based Payment Transactions

For share options granted to employees of the Group, the fair value of services received determined
by reference to the fair value of share options granted at the grant date is recognized as an expense in full
at the grant date when the share options granted vest immediately, with a corresponding increase in equity
(employee share-based compensation reserve).

At the time when the share options are exercised, the amount previously recognized in employee
share-based compensation reserve wilt be transferred to share premium. When the share options are
forfeited or are still not exercised at the expiry date, the amount previously recognized in the share option
reserve will be transferred to retained profits.

Retirement Benefit Schemes

Retirement benefits arrangements are made in accordance with the relevant laws and regulations.
Payments to defined contribution retirement benefit schemes are charged as expenses as they fall due.

For defined benefit retirement benefit schemes, the cost of providing benefits is determined using
the projected unit credit method, with actuarial valuations being carried out &t each balance sheet date.
Actuarial gains and losses which exceed 10.00 per cent of the greater of the present value of the Group's
pension cbligations and the fair value of plan assets are amortized over the expected average remaining
working lives of the participating employees. Past service cost is recognized immediately to the extent that
the benefits are already vested, and otherwise is amortized on a straight-line basis over the average period
until the amended benefits become vested. Any asset resulting from this calculation is limited to
unrecognized actuarial losses and past service cost, plus the present value of available refunds and
reductions in future contributions to the plan.

The amount recognized in the balance sheet represents the present value of the defined benefit
obligation as adjusted for unrecognized actuarial gains and losses and unrecognized past service cost, and
as reduced by the fair value of plan assets,

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance
sheet date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liahilities within the next financial year, are disclosed below.

Estimated Impairment of Goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the
cash-generating units to which goodwill has been allocated. The value in use calculation requires the
Group to estimate the future cash flows expected to arise from the cash-generating unit and a suitable
discount rate in order to calculate the present value. As at 31st December, 2006, the carrying amount of
goodwill is HK$4,042,996,000. Details of the recoverable amount calculation are disclosed in Note 20.

Estimated Impairment of Intangihle Assets

During the year, management reconsidered the carrying amount of its intangible assets. In
determining whether the intangible asset is impaired, the management takes into consideration the
anticipated revenues and estimated future cash flows from the underlying projects, and the progress of
these projects. When the actual revenues and future cash flows are less than expected, a material loss may
arise. Management is confident that the carrying amount of the asset will be recovered in full. This
situation will be closely monitored, and adjustments will be made in future periods, if future market activity
indicates that such adjustments are appropriate.

Income Taxes
As at 31st December, 2006, a deferred tax asset of HK$195,563,000 in relation to unused tax losses

and HK$156,598,000 in relation to employee related provisions has been recognized in the Group's
balance sheet. The realizabitity of the deferred tax asset mainly depends on whether sufficient future

- 78 -




APPENDIX Il FINANCIAL INFORMATION ON THE GROUP

profits or taxable temporary differences will be available in the future. In cases where the actual fuiure
profits generated are less than expected, a material reversal of the deferred tax asset may arise, which
would be recognized in the income statement for the period in which such a reversal takes place.

5. FINANCIAL RISKS MANAGEMENT OBJECTIVES AND POLICIES

The Group maintains an averall risk management programme which seeks to minimize the potential
impacts of the financial exposures on the performance of the Group.

(a}) Currency Risk

The revenue and costs of the Group are primarily denominated in either Hong Kong dollars and US
dollars. Several overseas subsidiaries of the Company have sales and assets denominated in foreign
currencies which expose the Group to foreign currency risk. In order to mitigate the foreign currency risk,
foreign currency forward coniracts and options are employed to hedge against the committed and highly
probable foreign currency transactions in accordance with the Group’s risk management policies. The
terms of the foreign currency forward contracts match closely with the underlying transactions although
hedge accounting has not been adopted.

(b) Interest Rate Risk
(i Cash flow interest rate risk

The Group’s cash flow interest rate risk relates primarily to floating-rate bank borrowings. In
relation to these floating-rate borrowings, the Group aims at keeping certain borrowings at fixed
rates. In order to achieve this result, the Group maintained a balanced profile in floating and fixed
rate borrowings. The managemaeant continuously monitors interest rate fluctuations and will consider
hedging interest rate risk should the need arise.

The Group's bank balances have exposure to cash flow interest rate risk due to the fluctuation
of the prevailing market interest rate on bank balances. The directors consider the Group’s exposure
of the short-term bank deposits to interest rate risk is not significant as interest bearing bank
baiances are within a short maturity period.

(ii)  Fair value interest rate risk

The Group is exposed to fair value interest rate risk from the fixed interest rate notes. However,
the management considered the risk is insignificant to the Group.

(¢} Credit Risk

The Group's maximum exposure to credit risk in the event of the counterparties’ failure to perform
their obligations at 31st December, 2006 in refation to each class of recognized financial assets is the
carrying amount of those assets as stated in the consolidated balance sheet. The Group periorms
comprehensive credit evaluations to assess the financial conditions of its prospective customers before
entering into business relations with them. The credit risk is minimized by the Group's credit control
procedures for monitoring and reporting such risk on a regular basis.

The credit risk for bank deposits and bank balances exposed is considered minimal as such
amounts are placed with banks with good credit ratings.

The Group has no significant concentration of credit risk, with exposure spread over a number of
counterparties and customers.

(d) Liquidity Risk

The Group finances its operations by a combination of borrowings and equity. With substantial cash
balances and adequate banking facilities at the balance sheet date, the Group's liquidity position remains
strong. The Group has sufficient financial resources to meet its commitments and working capital
requirements.
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{e) Fair Value of Financial Instruments

The fair value of financial assets and financial liabilities are determined as foliows:

. the fair value of financial assets and financial liabilities with standard terms and conditions
and traded on active liquid markets are determined with reference tc quoted market bid and
ask prices;

. the fair value of other financial assets and financial liabilities {excluding derivative

instruments) are determined in accordance with generally accepted pricing models based on
discounted cash flow analysis using prices from observable current market transactions.

6.  BUSINESS AND GEOGRAPHICAL SEGMENTS
Business Segments

For management purposes, the Group is engaged in the manufacturing and trading of electrical and
electronic products. The segment information is disclosed in accordance with different types of products
as its primary segment information.

Income Statement
For the year ended 31st December, 2006

Power Laser and
Equipment Floar Care Electronics  Eliminations Consolidated
HK3000 HK$'000 HK$'000 HK$'000 HK$'000

Turnover
Externat sales 17,115,746 4,427,949 278,902 - 21,822,597
Inter-segment sales 14,914 188,768 18,331 (222,013) -
Total 17,130,660 4,616,717 297,233 (222,013) 21,822,597
Inter-segment sales are charged at prevailing market rates.
Result
Segment results 1,462,030 156,757 36,873 - 1,655,660
Finance caosts (391,679)
Share of results of
associates {895)
Profit before taxation 1,263,086
Taxation (184,017)
Profit for the year 1,079,069
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Balance Sheet
As at 31st December, 2006

Power Laser and
Equipment Floor Care Electronics Cansolidated
HK$'000 HK$000 HK$'000 HKE'000
Assels
Segment assets 13,580,527 2,789,125 182,057 16,551,709
Interests in associates 192,989
Unallocated corporate assets 4,575,603
Consolidated total assets 21,320,301
Liabilities
Segment liabilities (5,756,797} (1,393,539) (172,345) (7,322,681)
Unallocated corporate liabilities (6,919,645)
Consolidated total liabilities (14,242,326)
Other Information
For the year ended 31st December, 2006
Power Laser and
Equipment Floor Care Electronics Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
Capital additions 665,394 89,826 12,815 768,035
Depreciation and amaortization 433,635 98,648 9,814 542,097
Income Statement
For the year ended 31st December, 2005
Power Laser and
Equipment Floor Care Electronics  Eliminations Consolidated
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
Turnover
External sales 17,176,671 4,525,858 655,858 ~ 22,358,387
Inter-segment sales 187,074 25,718 221,922 (434,714) -
Total 17,363,745 4,551,576 877,780 (434,714) 22,358,387
Inter-segment sales are charged at prevailing market rates.
Result
Segment results 1,237,379 199,786 139,220 - 1,576,385
Finance costs (353,041}
Share of results of
associates (6,463)
Profit before taxation 1,216,881
Taxation (157,714}
Profit for the year 1,059,167
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Balance Sheet
As at 31st December, 2005

Power Laser and
Equipment Floor Care Electronics Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
Assets
Segment assets 16,758,492 2,229,624 481,870 19,469,986
Interests in associates 189,453
Unallocated corporate assets 715,302
Consolidated total assets 20,374,741
Liabilities
Segment liabilities {6,424,536) (1,004,834) (87,630} (7,517,000}
Unaltocated corporate liabilities (6,624,732)
Consolidated total liabilities (14,141,732}
Other Information
For the year ended 31st December, 2005
Power Laser and
Equipment Floor Care Electronics Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
Capital additions 4,070,172 62,329 15,907 4,148,408
Depreciation and amortization 415,105 96,126 8,433 519,664
Impairment loss of investment
securities recognized 13,830 - - 13,830

Geographical Segments

(iy  The following table provides an analysis of the Group's sales by geographical market location:

Turnover
2006 2005
HK$'000 HK$'000
By geographical market location:
North America 16,081,779 17,122,079
Europe and other countries 5,740,818 5,236,308
21,822,597 22,358,387




APPENDIX 11 FINANCIAL INFORMATION ON THE GROUP

(i The following table provides an analysis of segment assets and additions to property, plant and
equipment and intangible assets, analysed by geographical areas in which the assets are located:

Additions to property,

Carrying amount plant and equipment

of segment assets and intangible assets
2006 2005 2006 2005
HK$'000 HK$000 HK$'000 HK$'000

Hong Kong and People’s

Republic of China (“PRC"} 3,323,091 5,846,462 416,928 535,583
North America 9,619,512 10,366,136 155,701 3,478,153
Europe and other countries 3,609,106 3,257,388 195,406 134,672
16,551,709 19,469,986 768,035 4,148,408

1. TURNOVER

Turnover represents the fair value net amounts received and receivable for goeds sold by the Group to
outside customers, less returns and allowances, and commission income and royalty income received during the
year and is analysed as follows:

2006 2005
HK$'000 HK$'000
Sale of goods 21,751,691 22,320,353
Commission income 6,403 12,222
Rovyalty income 64,503 25,812
21,822,597 22,358,387
8. INTEREST INCOME
2006 2005
HK$'000 HK$'GO0
Interest earned on bank deposits 81,542 53,230
Interest earned on amount due from an associate 9,912 7.138
91,454 60,368
9. FINANCE COSTS
2006 2005
HK$'000 HKE'000
Interest on:

Bank loans and overdrafts wholly repayable
within five years 129,075 137,747
Obligations under finance leases 6,805 8,142
Fixed interest rate notes 228,272 180,102
Effective interest expense on cenvertible bonds 27,527 27,050
391,679 353,041
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10. TAXATION
2006 2005
HK$'000 HK$'000
Current tax:
Hong Kong profits tax 52,813 67,955
Under(over)provisian in prior years - 3,272 (3,499)
56,085 64,456
Qverseas taxation on profit for the year 187,453 163,776
Underprovision in prior years (2.804) 5,038
184,649 168,814
Deferred tax:
Current year (Note 42) (56,717) (75,556)
184,017 157,714
Hong Kong Profits Tax is calculated at 17.5% of the estimated assessabfe profits for both years.
Taxation arising in other jurisdictions is calculated at the rates prevailing in the relevant jurisdictions.

The tax expenses for the year are reconciled as follows:

2006 2005
HK$'000 HK$'000
Profit before taxation 1,263,086 1,216,881
Tax at Heng Kong profits tax rate 221,040 212,954
Effect of different tax rates of subsidiaries operating in
other jurisdictions 75,955 48,505
Tax effect of expenses not deductible for tax purposes 37,306 20,757
Tax effect of income not taxable for tax purposes (153,758) {124,272)
Tax effect of tax losses not recognized 14,448 16,307
Recognition of tax losses previously not recognized (10,500} (18,098)
Under(over)provision in respect of prior years 468 1,539
Others (942) 22
Tax expenses for the year 184,017 157,714

Details of deferred tax are set out in Note 42.
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11. PROFIT FOR THE YEAR

2006 2005
HK$'000 HK$'000
Profit for the year has been arrived at after charging
{crediting):
Amortizaticn of intangible assets 89,417 47,084
Auditors’ remuneration 18,234 15,934
Amortization of lease prepayments 1,402 1,402
Depreciation on property, plant and equipment
Owned assets 441,970 456,449
Assets held under finance leases 9,308 14,729
Exchange (gain)/loss (8,438) 10,235
Gain on disposal of property, plant and equipment (6,926) (2,690}
Impairment loss of available-for-sale investments - 13,830
Operating lease expenses recognized in respect of;
Premises 125,756 114,300
Motor vehicles 39,439 38,582
Pilant and machinery 21,299 20,884
Other assets 23,794 24,312
Staff costs
Directors’ remuneration
Fees 1,000 566
Other emoluments 48,900 38,785
Other staff 2,006,006 2,024,449
Retirement benefits scheme contributions (other than
those included in the Directors’ emoluments)
Defined contribution plans 93,331 103,840
Defined benefit plans 21,102 47,877
2,170,339 2,215,517

Staff costs disclosed above d¢o not include an amount of HK$285,968,000 (2005: HK$317,788,000)
relating to research and development activities, which is included under research and development costs.
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12. DIRECTORS' EMOLUMENTS
The emoluments paid or payable to each of the nine (2005: nine) directors were as follows:

For the year ended 31st December, 2006

Other emoluments

Contributions
Salaries and to retirement
other benefits  Share-based
Fees benefits schemes payments Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Mr Horst Julius Pudwill - 25,516 12 - 25,528
Dr Roy Chi Ping Chung Jp - 8,441 12 - 8,453
Mr Kin Wah Chan - 5,977 12 - 5,989
Mr Chi Chung Chan - 6,039 12 - 6,051
Mr Stephan Harst Pudwill - 1,695 12 - 1,707
Mr Vincent Ting Kau

Cheung 250 183 - - 433
Mr Joel Arthur Schleicher 250 305 - - 555
Mr Christopher Patrick

Langtey 08£ 250 342 - - 5g2
Mr Manfred Kuhimann 250 342 - - 592
Total 1,000 48,840 60 - 49,500

For the year ended 31st December, 2005

Other emoluments

Contributions
Salaries and  to retirement
other benefits  Share-hased
Fees benefits schemes payments Total
HK$'000 HK$'000 HK$'000 HKE'000 HK$'000

Mr Horst Julius Pudwill 10 18,989 12 - 19,011
Dr Roy Chi Ping Chung Jp 10 7,868 12 - 7.890
Mr Kin Wah Chan 10 5,726 12 - 5,748
Mr Chi Chung Chan 10 5,737 12 - 5,759
Mr Vincent Ting Kau

Cheung 10 - - - 10
Dr Akio Urakami - - - - -
Mr Joel Arthur Schleicher 172 - - - 172
Mr Christopher Patrick

Langley os€ 172 - - - 172
Mr Manfred Kuhlmann 172 - - 417 589

Total
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13. EMPLOYEES' EMOLUMENTS

Of the five individuals with the highesi emoluments in the Group, four (2005: four) were group directors
of the Company whose emoluments are included in Note 12 above. The emoluments of the remaining one (2005:

Nil) individual was as follows:

Salaries and other benefits
Contributions to retirement benefits schemes

2006 2005
HK$'000 HK$'000
4,863 2,665
23 12
4,886 2,677

During each of the iwo years ended 31st December, 2006 and 2005, no emoluments have been paid by
the Group to the five highest paid individuals, including directors, as an inducement to join or upen joining the
Group or as compensation for loss of office. No director has waived any emoluments during those years.

14. DIVIDENDS PAID

Final dividend paid:

2005: HK 12.60 cents (2004: HK 12.50 cents) per share

Interim dividend paid:

2006: HK 6.50 cents (2005: HK 6.00 cents) per share

2006 2005
HK$'000 HK$'000
184,609 169,651
95,236 81,818
279,845 251,469

The final dividend in respect of the current financial year of HK 12.60 cents per share (2005: HK 12.60
cents per share) has been proposed by the directors and is subject to approval by the shareholders in the Annual

General Meeting.

15. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the ordinary equity helders of

the parent is based on the following data:

Earnings for the purpose of basic earnings per share:
Profit for the year attributable to equity holders
of the parent

Effect of dilutive potential ordinary shares:
Effective interest on convertible bonds

Earnings for the purpose of diluted earnings per share

Weighted average number cf ordinary shares
for the purpose of basic earnings per share
Effect of dgilutive potential ordinary shares:
Share options
Convertible bonds

Weighted average number of ordinary shares
for the purpose of diluted earnings per share

2006 2005
HK$'000 HK$'000
1,071,864 1,018,984
22,710 22,316
1,094,574 1,041,300

1,464,595,829

30,435,277
65,922,585

1,385,789,675

41,186,410
65,922,585

1,560,953,691

1,492,898,670
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16. PROPERTY, PLANT AND EQUIPMENT

Freehold tand Oftice
and buitdings sgulpment,
oetsids teasehatd  fucniture and Ptant and Moulds ani Canstruction
Heng Kong  improvements tixtures machinery Mator vehicles toaling Yassels in progress Total

HK3'000 HK$'000 HKE'000 HKE'000 HK$'000 HK$'000 HKS 000 HKE'000 HK$'000

The Broup

Cost

At Ist January, 2005 431,135 154,653 482832 515,175 21,170 1,129,394 11.835 40,79 2,786,980
Currency realignment (55,048} {1,745) (19,337} (80.404) {1.087) 158,083} - (2,266} (217,970
Additions 1,278 22,769 1i2911 127,517 2.430 178914 - 82415 533,234
Acquisttion of subsidiaries 571,3% 14,549 168688 1,327,128 4977 836921 - 90371 3013990
Disposals (74.713) {14,793} (13,633) (115,322) {1,923 (17.178) - - (237,562)
Reclassification 14,928 - 11,206 24,476 258 10,210 - {61,078) -
At 3]st December, 2005 888,936 175433 742,657 1,798,570 30,825 2,080,178 11,835 150,238 5.878,682
Cutrency realignment 40,362 1,646 20,703 66,748 1018 46,887 - 2402 174,766
Additions 14,289 25,966 68,459 79,585 4,173 138,709 B4 141915 473,160
Disposals (54,540) 18,661) (16,186 {40,285} (2,428) (180,563) - - (303,653
Reclassification 36,492 10,335 17.504 51,565 (459) 37216 - 152,653} -
At 315t December, 2006 425,539 203,719 833,147 1,956,183 33,129 2122427 11,899 141,902 6,227,945

Daprecistion and Amortization

At 1st January, 2005 118,913 104,196 341,260 378,960 16,246 943,657 3otz - 1,907,144
Currency realignment {26,180 (1,114) {13,116) {70.687) 1795 {53,979) - - (165,871}
Previded for the year 36,553 12,959 86,064 125,834 1,134 203,927 1,707 - 471178
Acguisition of subsidiaries 187,560 5568 139,386 985,950 3852 747,099 - - 2,078,525
Eliminated on dispasals (19,686) (4,681) (13,633 {113,479 (1,242 {15,588) - - {168,319)
Reclassificaticn 64) - (11,850) 11,886 - 68 - - -
At 31st December, 2005 297,086 116,928 528,081 1,328,464 22,295 1,825,184 5619 - 4,123,657
Currency realignment 20,395 541 13386 56,495 601 45,522 - - 136,940
Provided for the year 31,807 17,387 87,844 116,227 3282 193,020 1,711 - 451,278
Eliminated on disposals (34,275) {7,926} (16,079) (35,893) 12,394) £179.109) - - (275,676}
Reclassification - 26 864 (878 (137) 125 - - -
At 315t December, 2006 315,013 126,956 614,006 1,464,415 23,647 1,834,742 7,330 - 4,436,199

Net Book Values
At 31st December, 2006 610,526 76,763 219,051 451,768 9,482 237,685 4,569 141,802 1,781,746

Al 31st December, 2005 591,850 58,505 214,586 470,106 8,530 254,994 6,216 150,238 1,755,025
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Office
Buildings equipment,
outside Hong Leasehold  furniture and Plant and Motor  Moulds and
Kong improvements fixtures machinery vehicles tooling Total

HK$'000 HK3'000 HK$'000 HK3'000 HK$'000 HK$'000 HKS000

The Company

Cost

At 1st January, 2005 65.945 59,691 103,973 219,622 10,019 525,133 984,383
Additions - 10,334 21,007 12,143 708 53,922 98,115
Transfer t subsidiaries - {1,544) (1,3%8) {51,800 - (81) {94,823)
Disposals - - {4) (3,085) (158) (637) (3,884)
At 31st December, 2005 65,945 68,481 123,578 136,880 10,570 578,337 983,791
Additions - 16,062 16,120 14,943 920 37,109 85,154
Transfer from {to) subsidiaries - 258 (879} 13,652 - (39,171) {26,140)
Disposals - - &} (947} {1,401) {973) (3.327)
At 3181 December, 2006 65,945 84,801 138,813 164,528 10,089 575,302 1,039,478

Depreciation and Amortization

At 1st January, 2005 20,759 54,025 77,845 178,276 8,575 431,480 770,960
Provided for the year 2,538 4,462 13,770 13,253 861 58,079 53,063
Transter to subsidiaries - 11,303) 921) (71,739) - 2n {73,990)
Eliminated on disposals - - (4) (2,712) {158) {200} {3.074)
At 31st December, 2005 23,397 57,184 90,690 117,078 9,278 489,332 786,959
Provided for the year 2,638 6,136 16,576 13,883 774 43,442 83,449
Transfer o subsidiaries - - (784) (1,463) - {22,521) (24,768)
Eliminated on disposais - - {5) (947) (1,401} {562} {2,815}
At 31st December, 2006 26,035 63,320 106,477 128,551 8,651 509,691 842,725
Net Book Values

Al 31st December, 2006 39,510 21,481 32,336 35,977 1,438 65,611 196,753
At 31st December, 2005 42,548 11,297 32,888 19,802 1,292 89,005 196,832

The net book values of properties shown above comprise:

The Group The Company
2006 2005 2006 2005
HK$ 000 HK$'000 HK$'000 HK$'000
Land and buildings are situated
outside Hong Kong and are
analysed as follows:

Freehold 570,616 546,664 - -
Medium-term lease 39,910 45,186 35,910 42,548
610,526 591,850 39,910 42 548

The net book values of the Group’s and the Company's property, plant and equipment include amounts of
approximately HK$137,833,000 and nil respectively (2005: HK$138,189,000 and Nil respectively) in respect of
assets held under finance leases.

The gross carrying amount of the Group's and the Company's property, plant and equipment include
amounts of approximately HK$1,890,000,000 and HK$249,000,000 respectively in respect of fully depreciated
property, plant and equipment that is still in vse.
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17. LEASE PREPAYMENTS

Cost

At 1st January, 2005
Currency realignment
Additions

At 31st December, 2005
Currency realignment

At 31st December, 2006

Amortization

At 1st January, 2005
Currency realignment
Provided for the year

At 31st December, 2005
Currency realignment
Provided for the year

At 31st December, 2006

Net Book Values
At 31st December, 2006

At 31st December, 2005

All lease prepayments are medium-term leases outside Hong Kong.

18. GOODWILL

Cost
At 1st January, 2005

Arising on acquisition of subsidiaries

Adjustments to consideration on acquisition of subsidiaries in prior years

At 31st December, 2005 (as originally stated)
Adjustments to provisicnal fair values of subsidiaries acquired in 2005

At 31st December, 2005 (as restated) and at 1st January, 2006

Currency realignment

Arising on acquisition of additicnal interest of subsidiaries

At 31st December, 2006

The Group The Company
HK$'000 HK$'000
6,449 6,449
(1,240 -
63,674 -
68,883 6,449
2,300 -
71,183 6,449
1,677 1,677
(25) -
1,402 129
3,054 1,806
68 -
1,402 129
4,524 1,935
66,659 4,514
65,829 4,643
The Group

HKS'000

653,504

3,277,624

12,807

3,943,935

47,032

3,990,967

5,466

46,563

4,042,996

Particulars regarding impairment testing on goodwill are disclosed in Note 20.
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19. INTANGIBLE ASSETS

Deferred
development Patents and  Manufacturing
costs trademarks know-how Total

HK$'000 HK$'000 HK$'000 HK$'000
The Group
Cost
At 1st January, 2005 52,764 195,958 3,510 252,232
Currency realignment (5,217} (6,596) - (11,813)
Additions 173,939 87,131 - 261,070
Acquisition of subsidiaries 58,988 987,805 - 1,046,793
Written off in the year (2,029) (2,791) - {4,820}
At 31st December, 2005 278,445 1,261,507 3,510 1,543,462
Currency realignment 5733 2,672 - 8,405
Additions 192,830 50,016 - 242 846
Written off in the year - (4,325} - (4,325)
At 31st December, 2006 477,008 1,309,870 3,510 1,790,388
Amortization
At 1st January, 2005 - 17,5637 1,814 19,351
Currency realignment (701} (2,042) - (2,743)
Provided for the year 21,965 24,417 702 47,084
Acquisition of subsidiaries 7,197 13,899 - 21,096
Eliminated on write off - (2,779) - (2,779)
At 31st December, 2005 28,461 51,032 2,516 82,009
Currency realignment 1,138 1,967 - 3,106
Provided for the year 59,815 28,900 702 89,417
Eliminated on write off - (4,325) - (4,325}
At 31st December, 2006 85,415 77,574 3,218 170,207
Carrying Amounts
At 31st December, 2006 387,593 1,232,296 292 1,620,181

At 31si December, 2005 249,984 1,210,475 594 1,461,453
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Deferred
development
costs Patents Total

HK$'000 HK$'000 HK$'000
The Company
Cost
At 1st January, 2005 - 8,240 8,240
Additions 102,473 42,064 144,537
At 31st December, 2005 102,473 50,304 152,777
Additions 108,009 6,581 114,590
At 31st December, 2006 210,482 56,885 267,367
Amortization
At 1st January, 2005 - 4,415 4,415
Provided for the year - 9,783 9,783
At 31st December, 2005 - 14,198 14,198
Provided for the year 20,495 12,482 32,977
At 31st December, 2006 23,485 26,680 47,175
Carrying Amounts
At 31st December, 2006 189,987 30,205 220,192
At 31st December, 2005 102,473 36,106 138,579

Deferred development costs are internally generated. All the patents and trademarks and manufacturing
know-how were acquired from third parties.

The above intangible assets, other than trademarks, of the Group and the Company have definite useful
lives and are amortized on a straight-line basis over 4 to 10 years.

The trademarks are considered by the management of the Group as having an indefinite useful life
because they expected to coniribute to net cash inflows indefinitely. The trademarks will not be amortized until
their useful life is determined to be finite. Instead they will be tested for impairment annually and whenever there
is an indication that they may be impaired. Particulars of the impairment testing are disclosed in Note 20,

20. IMPAIRMENT TESTING ON GOODWILL AND INTANGIBLE ASSETS WITH INDEFINITE USEFUL LIVES

The carrying amounts of goodwill and trademarks with indefinite useful lives as at 31st December, 2006
allocated to the follewing cash-generating units (“CGUs") are as follows:

Goodwill Trademarks

HK$'600 HK$'000

Power Equipment 3,421,716 234,000
Floor Care 621,280 -
4,042,996 234,000

During the year ended 31st December, 2006, management of the Group determined that there is no
impairment of any of its CGUs containing goodwill or trademarks with indefinite useful lives.
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The basis of the recoverable amounts of the above CGUSs and their major underlying assumptions are
summarized below:

The recoverable amount of the CGUs are determined based on a value in use calculation. That calculation
uses cash flow projections based on financial budgets approved by management covering a five-year period, and

discount rate at 5% and 12% and extrapolated using a steady 3% growth rate.

21. INVESTMENTS IN SUBSIDIARIES

The Company

2006 2005
HK$'000 HK$'000
Investments in unlisted shares, at cost 630,546 551,396

Particulars of the principal subsidiaries of the Company as at 31st December, 2006 are set out in Note 51.

22. INTERESTS IN ASSOCIATES

The Group The Company

2006 20035 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000

Unlisted shares, at cost less
impairment loss recognized - - 23,790 23,790
Share of net assets 14,489 15,394 - -
Net amounts due from associates 178,490 174,059 160,848 149,236
192,989 189,453 184,638 173,026

Particulars of the associates as at 3ist December, 2006 are set out in MNote 52.

The amounts due from associates are unsecured, bear interest at LIBCR plus 2% and are repayabie on
demand. In the opinion of directors, no part of the amounts will be repaid within the next twelve months and the
amounts are therefore presented as non-current assets.

The summarized financial information in respect of the Group's associates is set out below:

2006 2005

HK$'000 HK$'000

Total assets 122,344 160,742
Total liabilities (64,348} (99,165)
Net assets 57,996 61,577
Group’'s share of net assets of associates 14,499 15,394
Turngver 234,634 274,330
Loss for the year {15,005) (22,485)

Group's share of results of associates for the year (895} (6,463)
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At the balance sheet date, amongst the associates, the Group held 40.8% of the shares of Gimelli
International (Holdings) Limited and its subsidiaries (together “Gimelli Group companies”). The carrying value
of the Group’s interests in the Gimelli Group companies is nil at both 31st December, 2006 and 31st December,
2005.

23. AVAILABLE-FOR-SALE INVESTMENTS

The Group The Company
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
Unlisted equity securities and club
membership debentures, at cost
less impairment l0ss recognized 43,315 15,558 1,195 1,195

As at the balance sheet date, all available-for-sale investments represent investments in uniisted equity
securities and club membership debentures. They are measured at cost less impairment at each balance sheet
date because the range of reasonable fair value estimates is so significant that the directors of the Company are
of the opinion that their fair values cannot be measured reliably.

24. INVENTORIES

The Group The Company
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
Raw materials 1,175,864 1,139,478 249,846 225,745
Work in progress 108,834 104,442 29.215 38,443
Finished goods 2,735,185 2,727,256 149,744 69,495
4,019,883 3,971,216 428,805 333,683

25, TRADE AND OTHER RECEIVABLES

The Group has a policy of allowing credit periods ranging from 60 days to 120 days. The aged analysis of
trade receivables is as follows:

The Group The Company
2006 2005 2006 2005
HK$'000 HK$'000 HK$'600 HKE'000
0 to 60 days 3,143,989 2,622,904 41,553 16,363
61 to 120 days 230,131 255,728 977 6,903
121 days or above 103,977 115,733 2,133 19,096
Total trade receivables 3,478,097 2,994,365 44 663 42,362
Other receivables 348,941 270,990 - -
3,827,038 3,265,355 44,663 42,362

The fair value of the Group's and the Company’s trade and other receivables at 31st December, 2006
approximates the corresponding carrying amount.
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26. BILLS RECEIVABLE

The fair value of the Group's and the Company’s bills receivable at 31st December, 2006 approximates the
corresponding carrying amount.

All the Group's and Company’s bills receivable at 31st December, 2006 is due within 120 days.
27. AMOUNTS DUE FROM (Y0) SUBSIDIARIES

The {air value of the Company’s amounts due from {to) subsidiaries at 315t December, 2006 approximates
the correspending carrying amount.

28, TRADE RECEIVABLES FROM ASSOCIATES

The fair value of the Group's trade receivable from associates at 31st December, 2006 approximates the
carresponding carrying amount. All the Group's trade receivable from associates at 31si December, 2006 is due
within 120 days.
29. HELD-FOR-TRADING INVESTMENTS IN HONG KONG

The Group’s held-for-trading investments in Hong Kong at 31st December, 2006 are carried at fair value.

30. BANK BALANCES, DEPOSITS AND CASH

Bank balances carry interest at market rates which range from 1.75% to 5.15%. Bank overdraits carry
interest at market rates which range from 4,58% to 6.19%.

31. TRADE AND OTHER PAYABLES

The aged analysis of trade payables is as follows:

The Group The Company
2006 2005 2006 2005
HK$'000 HK3$'000 HK$'000 HK$'000
0 to 60 days 1,345,473 1,552,235 403,583 453,877
6l to 120 days 91,696 278,482 36,838 147,106
121 days or above 30,547 70,475 2,947 60,486
Total trade payables 1,467,716 1,901,192 443,368 661,469
Qiher payables 1,650,404 1,689,507 196,016 217,265
3,118,120 3,590,699 639,384 878,734

The fair value of the Group’s and the Company's trade and other payables at 31st December, 2006
approximates the corresponding carrying amount.

32. BILLS PAYABLE

The fair value of the Group's and the Company's bills payable at 31st December, 2006 approximates the
corresponding carrying amount.

All the Group’s and Company's bills payable at 31st December, 2006 is due within 120 days.
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33. WARRANTY PROVISION

The Group

2006 2005

HK$'000 HK$'000

At 1st January 338,211 241,375
Currency realignment 5,261 (6,767)
Additional provision in the year 607,031 530,336
Acquisition of subsidiaries - 94,426
Utilization of provision (580,865) {521,159)
At 31st December 369,638 338,211

The warranty provision represents management's best estimate of the Group's outstanding liabilities on
products sold. It is expected that the maijority of this expenditure will be incurred in the next financial year.

34. TRADE PAYABLE TO AN ASSOCIATE/AMOUNTS DUE TO ASSOCIATE

The fair value of the Group’s and the Company's trade payable to an associate at 31st December, 2006
approximates the corresponding carrying amount.

35. OBLIGATIONS UNDER FINANCE LEASES

It is the Group's policy to lease certain of its plant and machinery, fixtures and equipment under finance
leases, with lease terms ranging from 3 years to 20 years. Interest rates underlying al! obligations under finance
leases are fixed at the respective contract dates. No arrangements have been entered into for contingent rental
payments.

The maturity of obfigations under finance leases is as follows:

Present value of minimum

Minimum lease payments lease payments
2006 2005 2006 2005
HK$'000 HK$ 000 HK$'000 HK$'000
The Group
Amounts payabie under finance leases:
Within one year 20,453 20,341 18,535 18,107
In more than one year but not
more than two years 16,585 18,464 13,614 15,686
In more than two years but not
more than three years 14,116 14,175 11,309 11,411
I'n more than three years but not
more than four years 13,701 13,248 10,989 10,188
In more than four years but not
more than five years 13,682 12,284 11,063 8,903
More than five years 127,567 108,892 78,554 79,279
206,104 187,404 144,064 143,574
Less: future finance charges (62,040) {43,830) - -
Present value of lease obligations 144,064 143,574 144 064 143,574
Less: Amount due within one
year shown under
current liabilities {18,535) (18,107)

Amount due after one year 125,529 125,467
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The fair value of the Group’s finance lease obligations, determined based on the present value of the
estimated future cash flows discounted using the prevailing market rate at 31st December, 2006, approximates
their carrying amount.

36. DISCOUNTED BILLS WITH RECOURSE

Bills discounted with a bank at an effective interest rate of 5.88% per annum (2005: 4.32% per annum)
have a maturity profile of less than 120 days.

37. CONVERTIBLE BONDS

On 16th June, 2004, the Group announced the issue of 5-year Zero Coupon Convertible Bonds at pat, due
in July, 2009 (the “Bonds"), for an aggregate principal amount of US$140,000,00C {(approximately
HK$1,092,000,000). The Bonds are convertible, at the option of bondholders, into ordinary shares of HK$0.10
each of the Company at an initial conversion price of US$2.1247 per share at any time from 7th August, 2005
to 1st July, 2009. Unless previously redeemed, converted or purchased and cancelled, the Company will redeem
each Bond at 107.76% of its principal amount on the maturity date of 8th July, 2009. However, on or after 8th
July, 2007 and prior to the maturity date, the bondholders may, at their aption, require the Company to redeem
all or some of the Bonds at 104.59% of the principal amount,

The Bonds contain two compenents, a liability and an equity element. Upon the application of HKAS 32
Financial Instruments: Disclosure and Presentation, the Bonds were split between the liability and equity
elements, on a retrospective basis. The equity element is presented in equity as "Convertible bonds equity
reserve”. The effective interest rate of the liability component is 2.11%.

The movement of the liabitity component of the Bonds for the year is set out below:

The Group and the Company

2006 2005

HK$'000 HK$'000

Liability component at the beginning of the year 1,078,307 1,051,257
Interest charge 27,527 27,050
Liability at the end of the year 1,105,834 1,078,307

The fair value of the liability component of the Bonds at 31st December, 2006, determined based on the
present value of the estimated future cash outflows discounted at the prevailing market interest rate at the
balance sheet date, was approximately HK$885,158,000.

38. UNSECURED BORROWINGS

The Group The Caompany
2006 2005 2006 2005
HKE'000 HK$'000 HK$'000 HK$'000
Trust receipt loans 152,416 127,672 - -
Bank loans 2,094,643 1,851,735 272,223 234,000
Bank borrowings 2,247 059 2,019,407 272,223 234,000
Fixed interest rate notes (Note) 2,639,143 2,640,353 - -

Total borrowings 4. 886,202 4,659,760 272,223 234,000
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The borrowings of the Group and the Company are repayable as follows:

The Group The Company
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
On demand or within one year 421,849 434,349 38,889 234,000
In more than one year but not more
than two years 240,672 18,181 233,334 -
In more than twc years but not more
than three years 1,584,538 1,566,877 - -
tn more than three years but not
more than four years - - - -
More than five years 2,639,143 2,640,353 - -
4,886,202 4,659,760 272,223 234,000
Less: Amount due within one year
shown under current
liabilities (421,849) (434,349} (38,889) (234,000)
Amount due after one year 4,464,353 4,225,411 233,334 -

The ranges of effective interest rates (which are also equal to contracted interest rates) on the Group's
borrowings are as follows:

2006 2005

Eftective interest rate:
Fixed-rate borrowings 4.09% to 5.44% 4.09% to 5.44%
Variable-rate borrowings 4.49% to 6.77% 3.07% to 5.67%

The Group's borrowings that are denominated in currencies other the functional currencies of the relevant
group entities are set out below:

HKD'000 AUD'00C NZD'00O EUR'000
As at 31st December, 2006 2,042,955 12,178 3,750 5,000
As at 31st December, 2005 1,821,672 14,025 3,500 -

Note: In 2003, the Group issued fixed interest rate notes, through its wholly-owned entity in the USA, for
an aggregate principal amount of US$145,000,000. The notes were issued in two fixed rate
tranches, being US$120,000,000 for 10 years at 4.7% per annum and US$25,000,000 for 7 years
at 4.09% per annum. The proceeds were used to refinance existing medium term debts and for
general working capital purposes.

in 2005, the Group issued other fixed interest rate notes, through its wholly-owned entity in the USA,
for an aggregate principal amount of US$200,000,000. The notes were issued in two fixed rate
tranches of US$150,000,000 for 10 years at 5.44% per annum and US$3$50,000,000 for 7 years at
5.17% per annum. The proceeds were used to finance the acquisition of subsidiaries.

The carrying amount of bank borrowings approximates their fair value as the weighted average interest
rates approximate the contracied market rates.
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39. SHARE CAPITAL

2006 2005 20086 2005
Number of shares HK$'000 HK$000
Ordinary shares
Authorized:
Shares of HK$0.10 each 2,400,000,000  2,400,000,000 240,000 240,000
Issued and fully paid:
Shares of HK$0.10 each
at 1st January 1,461,720,652  1,352,304,652 146,172 135,230
Issued on share placement - 96,000,000 - 9,600
Issued on exercise of share opticns 3,503,000 13,416,000 350 1,342
Shares of HK$0.10 each
at 31st December 1,465,223652  1,461,720,652 146 522 146,172

On 8th September, 2005, the Group placed an aggregate of $6,000,000 shares to independent investors
at a price of HK$19.25 per share. The new shares placed represent approximately 7.05% of the issued share
capital of the Company of 1,361,898,652 shares at the date of placement and approximately 6.58% of the issued
capital of the Company of 1,457,898,652 shares as enlarged by the placement.

The shares issued during the year rank pari passu in all respects with the existing shares.

Details of the share options are set out in Note 47.

40. RESERVES

Employee
Convertible  share-based
Share bonds equity compensation Retained
premium reserve reserve profits Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

The Company
At 1st January, 2005 810,611 26,334 - 2,018,991 2,855,836

Premium on shares issued 1,856,700 - - 1,956,700
Transaction costs

attributable to issue of

new shares (34,502) - - - (34,502)
Recognition of equity-settled

share based payment - - 6,703 - 6,703
Profit for the year - - - 524,432 524,432
Final dividend - 2004 - - - {169,651) {169,651}
Interim dividend - 2005 - - - (81,818) (81,818)
At 1st January, 2006 2,732,809 26,334 6,703 2,291,954 5,057,800
Premium on shares issued 22,040 - - - 22,040
Recognition of equity-settled

share based payment - - 7,091 - 7,091
Profit for the year - - - 584,849 584,849
Final dividend - 2005 - - - {184,609) (184,609)
Interim dividend — 2006 - - - (95,236) {95,236)
At 31st December, 2006 2,754,849 26,334 13,794 2,596,958 5,391,835

As at 31st December, 2006, the Company's reserves available for distribution to shareholders comprised
the retained profits of HK$2,596,958,000 (2005: HK$2,291,954,000).
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41. RETIREMENT BENEFITS OBLIGATIONS

2006 2005

HK$'000 HK$'000

Pension pian obligations (Note i} 672,117 621,737
Post-retirement, medical, dental and life insurance plan

obligations (Note ii} 146,965 151,770

QOthers 15,005 12,830

834,087 786,337

The Company and its subsidiaries operating in Hong Kong have participated in the Mandatory Provident
Fund Schemes ("MPF Schemes”) registered under the Mandatory Provident Fund Ordinance since December,
2000,

The Group’s overseas subsidiaries operate a number of defined contribution schemes and defined benefit
schemes which cover substantially all of their employees. Contributions to the defined contribution schemes
applicable to each year are made at a certain percentage of the emplayees’ payroll.

Note i:
Pension plan obligations

The pension plan obligations are provided in the German operations and includes a plan that pays
retirement benefits on service and final pay. Under the plan, the employees are entitled to retirement benefits
varying between 10.00 and 20.00 per cent of final salary on attainment of a retirement age of 65. The most recent
actuarial valuations of the present value of the defined benefit obligation were carried out on 1st January, 2007
by BDO Deutsche Warentreuhand Aktiengesellschait, Germany.

Note ii:
Post-retirement, medical, denta! and life insurance plan obligations

Mitwaukee Electric Tool Corporation, a subsidiary of the Group in the USA, operates unfunded
post-retirement, medical benefits, dental and life insurance plans. The most recent actuarial valuations of the
present value of the obligations were carried out on 1st January, 2007 by Mercer Human Resource Consulting.
There are no assets segregated and restricted for these benefits and the plans are funded on a pay-as-you-go
basis.

The main actuarial assumptions used were as follows:

Post-retirement
medical, dental
and life insurance

Pension plan plan

2006 20086

Discount rate 4.00% 5.80%
Expected rate of salary increases 2.00% N/A
Future pension increases 2.00% N/A

Medical cost inflation (ultimate) N/A 5.00%
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Amounts recognized in profit or loss in respect of the ptans are as follows:

Post-retirement medical, dental

Pension plan and life insurance plan
2006 2005 2006 2005
HK$'000 HK$000 HK$'000 HK$'000
Current service cost (2.952) 5,198 4,389 41,329
Actuarial gain - - (1,619 -
Interest cost 14,591 29,879 6,693 8,471
11,639 35,077 9,463 12,800

The charge for the year has been included in staff costs.

The amount included in the balance sheet arising from the Group's obligation in respect of the plans is as
follows:

Post-retirement medical, dental

Pension plan and life insurance plan
2006 2005 2006 2005
HK$'000 HK$ 000 HK$'000 HK$000
Present value of unfunded
obligaticns 672,117 621,737 146,965 151,770

Movements in the net liability in the current year were as follows:

Post-retirement
medical, dental and

Pension plan life insurance plan

2006 2006

HK$'000 HK$'000

At 1st January 621,737 151,770
Net liabilities acquired on acquisition of subsidiaries

Exchange differences 73,904 (425}

Current service cost {2,952} 4,389

Actuarial gain - (1,619)

Interest cost 14,591 6,693

Benefits paid {35,163) (13,843}

At 31st December 672,117 146,965

One World Techrnologies, Inc., a subsidiary of the Group in the USA operates another defined benefit
scheme, The pensicn costs of this defined benefit scheme are assessed in accordance with an actuarial valuation
as at 1st Janvary, 2007 periormed by Aon Consulting, an employee benefits consulting group, using the
Projected Unit Credit method. No medical trend rate assumption is necessary as at 31st December, 2006 and
2005 since all retirees are assumed to be affected by the fixed dollar subsidy and a discouni rate of 5.80%
{2005: 5.50%) was assumed for calculating the actuarial valuation.

There are no asseis set aside for these benefits and the plan is funded on a pay-as-you-go hasis. The
accrued benefit costs under this scheme are to be reimbursed by a former shareholder of the overseas subsidiary
in accordance with an assignment assumption, reimbursement and indemnification agreement. As such, the
overseas subsidiary has set up a receivable and an accrued benefit cost of the same amount of approximately
HK$22,000,000 (2005: HK$23,000,000) as at 31st December, 2006.
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42. DEFERRED TAX ASSETS (LIABILITIES)

The following are the major deferred tax assets and liabilities recognized and movements thereon during

the current and prior years:

Accelerated
tax
depreciation

Convertible
bonds Employee
Warranty equity related
provision reserve provision  Tax losses Others Total

HK$'000 HKE000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'660
The Group
At 1st January, 2005 (29,677} 70,925 (5,586) 29,927 147,486 75,088 288,163
Acquisition of subsidiaries {119,720} 27,920 - 125,890 19,483  (251,430)  (197,857)
Currency realignment 2616 (876} - (10,276) (8,680) {17,099) {34,315)
(Charge) credit to income
for the year 43,579 {2,445) - 10,082 40,838 {16,458} 75,556
At 1st January, 2006 (103,202} 95,524 (5,586) 155,623 169,127 (209,939} 131,547
Currency realtgnment {2,536} {6,028) - 10,860 19,210 (1,743} 19,763
{Charge) credil to income
for the year 24,315 12,038 - (9,885)  (22,774) 53,023 56,717
At 31st December, 2006 (81,423) 101,534 (5,586) 156,598 165,563  (158,659) 208,027
Convertible
Accelerated tax bonds equity
depreciation reserve Total
HK$'000 HK$'000 HK$'000
The Company
At st January, 2005 {14,410} (5,586) (19,996}
Charge to income for the year (338) - (338}
At 1st January, 2006 {14,748) (5,586) (20,334}
Credit to income for the year 4,840 - 4,840
At 31st December, 2006 (9,908) (5,586) (15,494}

Far the purpose of balance sheet presentation, certain deferred tax assets and {iabilities have been offset.
The faollowing is the analysis of the deferred tax balances for financial reporting purposes:

Deferred tax assets
Deferred tax liabilities

The Group The Company
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$'000
706,493 646,758 - -
(498,466) (515,211) (15,494} (20,334}
208,027 131,547 (15,494} (20,334}

At the balance sheet date, the Group has unused tax losses of HK$1,156 million (2005; HK$1,170 million)
available for the offset against future profits that may be carried forward indefinitely. No deferred tax asset has
been recognized in respect of the tax losses of HK$38 million (2005: HK$32 million) due to the unpredictability

of future profit streams.




APPENDIX II FINANCIAL INFORMATION ON THE GROUP

43. ACQUISITION OF SUBSIDIARIES

The Group completed the purchase from Atlas Copco AB (“ATCO") all of ATCO's electric power tools and
accessories business (the “Business™) conducted under the brand names “Milwaukee®” and "AEG®" as well as
the “DreBo®" accessories businesses, (the “Acquired Companies"), with unanimous approval by all the
shareholders present in person or by proxy at the Company's Extraordinary General Meeting on 3rd lanuary,
2005.

The purchase price for the Business, which was paid in cash at the closing of the transaction, was
U3$627 million {(approximately HK$4,887 million), consisting of the pre-adjustment purchase price of US$713
million {approximately HK$5,560 million}, reduced by an agreed pre-closing adjustment of US$B6 million
(appraximately HK$672 million) in respect of a portion of the accrued and unfunded post-retirement liabilities
of certain of the Acquired Companies and adjustments with respect to related deferred asset accounts and to
certain accruals, The purchase price was calculated on the basis of the Acquired Companies having no
indebtedness or cash and their net tangible assets {excluding, among other things, cash and amounts in respect
of pre-agreed adjustments) being US$285 million {approximately HK$2,223 million), On 31st October, 2005, the
Group and ATCO concluded that there will be no adjustments to the purchase price and the acquisition
completed.

Acquiree’s
carrying
amount before Fair value
combination adjustments Fair value
HK$'000 HK$'000 HK$'000
Net Assets Acquired
Praperty, piant and equipment 851,927 (17.,462) 934,465
Intangible assets 88,948 936,749 1,025,697
Deferred tax assets 293,484 - 293,484
Inventeries 873,050 10,163 883,213
Trade and other receivables, deposits and
prepayments 1,153,104 - 1,153,104
Bills receivables 71,874 - 71,874
Tax recoverable 2,176 - 2,176
Bank balances and cash 211,585 - 211,585
Trade and other payables (1,185,318) - (1,185,318}
Tax payable {79,263) - (79,263)
Warranty provision (94,426} - (94,426)
Obligations under finance leases (147,948) - (147,948)
Deferred tax liabilities (491,341} - (491,341)
Retirement benefit obligations (874,012) - (874,012)
773,840 929,450 1,703,290
Goodwill arising on acquisition 3,277,624
Cash consideration paid during the year 4,980,914
Net cash outilow arising on acquisition:
Cash consideration paid during the year (4,980,914)
Bank balances and cash acquired 211,585
Net outflow of cash and cash equivalents in
respect of the acquisition of subsidiaries (4,769,329}

The goodwill arising on the acquisition of the subsidiaries is attributable to the anticipated profitability of
the distribution of the Group's products in the new markets and the anticipated future operating synergies fram
the combination.

The subsidiaries acquired contributed approximately HK$5,940,957,000 to the Group's turnover, and
approximately HK$354,605,000 to the Group's profit before taxation and interest for the period between the date
of acquisition and the balance sheet date as at 31st December, 2005.
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44, MAICR NON-CASH TRANSACTIONS

During the year, the Group entered into finance lease arrangements in respect of assets with a total capital
value at the inception of the finance leases of HK$1,418,000 (2005: HK$7,900,000).

45. LEASE COMMITMENTS

At the balance sheet date, the Group and the Company had cutstanding commitments under non-
cancellable operating leases, which would fall due as follows:

The Group The Company
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HKE'000
Within one year 174,848 167,654 15,786 18,022
In the second to fifth year inclusive 337,931 368,848 9,855 25,575
After five years 132,132 175,124 16,004 16,160
644,911 711,626 41,735 59,757

Operating lease payments represent rentals payable by the Group and the Company for certain of its plant
and machinery, motor vehicles, office properties and other assets. Leases are negotiated for a term ranging from
1 year to 10 years.

46. CONTINGENT LIABILITIES

The Group The Company
2006 2005 2006 2005
HK$'000 HK$000 HK$'000 HK$'000
Guarantees given to banks
in respect of credit {acilities
utilized by associates 36,026 30,654 36,026 30,654

In addition, the Company has given guarantees to banks and independent third parties in respect of
general facilities granted to its subsidiaries. The extent of such facilities utilized by the subsidiaries as at 31st
December, 2006 amounted to HK$5,546,886,000 (2005: HK$5,467,275,000).

47. SHARE OPTIONS
Scheme adopted on 25th May, 2001 and terminated on 28th March, 2002 (“Scheme B")

In accordance with the Company's share option scheme adopted pursuant to a resolution passed on
25th May, 2001, the Beard of Directors of the Company may grant share options to eligible persons,
including full-time officers, Executive Directors and full-time employees of the Company and its
subsidiaries, to subscribe for shares in the Company. The purpose of the scheme is to provide incentives
or rewards to directors and eligible persons.

Share options granted must be taken up within 21 days of the date of grant, upon payment of HK$1
in cash by way of consideration for the grant thereof. Share options may be exercised at any time from the
date which the offer of share options is accepted to the fifth anniversary thereof. The subscription price
is set at not less than the higher of the nominal value of the shares and 80% of the average of the closing
prices of the shares on the Stock Exchange on the five trading days immediately preceding the date of offer
of the share option.
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The maximum number of shares in respect of which share opticns may be granted under Scheme
B is not permitied 1o exceed 10% of the issued share capital of the Company from time to time. No
employee shall be granted an option which, if exercised in full, would result in such employee becoming
entitled to subscribe for more than 25% of the aggregate number of shares for the time being issued and
issuable under Scheme B.

Scheme B was terminated on 28th March, 2002 pursuant to a resolution passed on that date.
Scheme adopted on 28th March, 2002 {“Scheme C"}

Following the termination of Scheme B, a new share option scheme was adopted pursuant to a
resolution passed on 28th March, 2002 for recognition of the contribution to the development and growth
of the Group by the eligible persons. Under Scheme C, the Board of Directors of the Company may grant
share options to the following eligible persons (and their wholly owned companies) of the Company, its
subsidiaries and any companies in which the Group holds any equity interest, to subscribe for shares in
the Company;

()  employees; or

(i)  Non-executive Directors (including Independent Non-executive Directors); or

(iii}y suppliers or customers; or

{(iv) any person or entity that provides research, development or other technological support; or
{v) shareholders.

Share options granted must be taken up within 21 days of the date of grant, upon payment of HK$1
in cash by way of consideration for the grant thereof, Share options may be exercised at any time from the
date of grant to the fifth anniversary thereof. The subscription price is set at the highest of the closing price
of the shares on the date of offer of the share option; or the average closing price of shares as stated in
the daily quotations sheets issued by the Stock Exchange for the five trading days immediately preceding
the date of offer; or the nominal value of shares on the date of offer.

The maximum number of shares in respect of which share options may be granted under Scheme
C is not permitted to exceed 30% of the issued share capital of the Company from time to time or 10%
of shares in issue as at the adoption date of Scheme C. Nc person shall be granted an option which
exceeds 1% of the shares in issue as at the date of offer in any 12-month period up to the date thereof.

Scheme C expired on 27th March, 2007.
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The following table discloses movements in the Company's share options during the year:

Data of shara  Share option Qutstanging at Exarcised  Outstanding a1
aptions  schame beginning of  Grantad durlng during the end of tha  Subseription
Share opiion halders granted categery the year the year year year price  Exercise periad
HKS
Directors
Mr Horst Julius Pudwill 28.6.2002 Scheme C 25,728,000 - - 25,728,000 3800 2862002 - 27.6.2007
19.9.2003 Scheme C 560,000 - - 560,000 8685 19.92003 - 18.9.2008
265.2.2004 Scheme C 400,000 - - 400,000 12170 2522004 - 2422009
Dr Roy Chi Ping Chung » 286.2002 Scheme C 12,864,000 - - 12,864,000 3600 2862002 - 27.6.2007
199.2003 Scheme C 560,000 - - 560,000 8685 1992003 - 18.5.2008
25.2.2004 Scheme C 400,000 - - 400,000 12170 2522004 - 2422009
Mr Kin Wah Chan 1.3.2004 Scheme C 1,000,000 - - 1,000,000 12,525 1.3.2004 - 28.2.2009
Mr Chi Chung Chan 17.7.2003 Scheme C 1,000,000 - - 1,000,000 7625 17.7.2003 - 16.7.2008
19.8.2003 Scheme C 500,000 - - 500,000 BEBS  15.8.2003 - 18.9.2008
25.2.2004 Scheme C 1,000,000 - - 1,000,000 12170 2522004 - 2422009
1.3.2004 Scheme C 500,000 - - 500,000 12.525 1.3.2004 - 28.2.2009
Mr Stephan Horst Pudwill 13,2004 Scheme C 100,000 - - 100,000 12525 1.3.2004 - 28.2.2009
Mr Joel Arthur Schieicher 3042002 Scheme ¢ 100,000 - 100,000 - 3200 3042002 - 29.42007
17.7.2003 Scheme C 200,000 - - 200,000 7.625 17.7.2003 - 16.7.2008
25.2.2004 Scheme C 100,000 - - 100,000 12170 2522004 - 2422009
Mr Christopher Patrick 17.7.2003 Scheme C 200,000 - 100,000 100,000 7625 17.7.2003 - 16.7.2008
Langley o 25.2.2004 Scheme C 100,000 - - 100,000 12170 2522004 - 24.2.2008
Mr Manited Kuhlmann 722005 SchemeC 100,000 - - 100,000 17.750 7.22005 -  6.2.2010
Total for directors 45,412,000 - 200000 45,212,000
Employeas 23.7.2001 Scheme B 300,000 - 300,000 - 1.058  23.7.2001 - 22.7.2006
30.4.2002 Scheme C 1,880,000 - 665,000 1,215,000 3200 3042002 - 29.4.2007
5.7.2002 Scheme C 500,000 - 500,000 - 3.3%0 572002 - 432007
17.7.2003 Scheme C 3,470,000 - 746,000 2,674,000 7625  17.0.2003 - 16.7.2008
19.9.2003 Scheme C 204,000 - - 204,000 B6B5  19.5.2003 - 18.9.2008
1.3.2004 Scheme C 6,875,000/ - 982,000 5,897,000 12525 1.3.2004 - 28.2.2009
14.4.2004 Scheme C 200,000 - - 200,000 12950 1442004 - 13.4.2009
552004 Scheme C 300,000 - - 300,000 11.050 652004 - 4.5.2009
762004 Scheme C 200,000 - - 200,000 12.000 7.6.2004 - 6.6.2009
18.8.2004 Scheme C 60,000 - 60,000 - 11.250  18.8.2004 - }7.8.2009
2.10.2004 Scheme C 1,000,000 - - 1,000,000 15350  2.10.2004 - 1.10.2009
13.12.2004 Scheme C 250,000 - - 250,000 15710 13.12.2004 - 12.12.2009
17.1.2005 Scheme C 150,000 - - 150,000 16520  17.1.2005 - 16.1.2010
722005 Scheme C 100,000 - - 100,000 17.750 7.2.2005 - £.2.2010
742005 SchemeC 200,000 - - 200,000 17.210 7.4.2005 - 6.4.2010
2742005 Scheme C 25,000 - - 25,000 17.660  27.4.2005 - 26.4.2010
1052005 Scheme C 200,000 - - 200,000 17.200 1052005 - 952010
16.2005 Scheme C 20,000 - - 20,000 17.420 1.6.2005 - 31.5.2010
17.6.2005 Scheme C 250,000 - - 250,000 17950 1762005 - 16.6.2010
27.6.2005 Stheme C 500,000 - - 500,000 19200 27.6.2005 - 26.6.20i0
1.1.2006 SchemeC - 300,000 - 300,000 18.650 1.1.2006 - 31.12.2010
1.3.2006 SchemeC - 3,564,000 - 3,564,000 13.470 1.3.2006 - 28.2.201}
10.3.2006 Scheme C - 150,000 - 150,000 14350 10.3.2006 - 9.3.201}
2542006 Scheme C - 20,000 - 20,000 13700 254.2006 - 244201}
1562006 Scheme C - 200,000 - 200,000 10.270  15.6.2006 - 14.6.2011
17.6.2006 Scheme { - 350.000 - 356,000 10.550 17.6.2006 - 16.6.2011
3.7.2006 Scheme C - 25,000 - 25,000 10.700 372006 - 27201t
4.10.2006 Scheme C - 75,000 - 75,000 11.628  4.10.2006 - 3.10.201%
1.11.2006 Scheme € - 1,500,000 - 1,500,000 11252 1.11.2006 - 31.10.2011
3.11.2006 Scheme € - 106,000 - 100,000 11480 3.11.2006 - 2.11.2011
B.11.2006 Scheme C - 30,000 - 30,000 12200 8.11.2006 - 7.11.201%
4122006 Scheme € - 150,000 - 150,000 10852 4,12.2006 - 3.12.201!
13122006 Scheme C - 20,000 - 20,000 10.560 13.12.2006 - 11.12.2011
Total lor employees 16,688,000 6484000 3303000  19.869,000
Tetal lor 81l categories 62,100,000 6,484,000 3,503,000 65,081,000
Percentage to total Company's shares in
issue at end of the year
Total oades Scheme B 300,000 - 300,000 - 0.00%
Total under Scheme C 51,800,000 6,484,000 3,203,000 65,081,000 4.44%

Tetal 52,100,000 6,484,000 3,503,000 65,081,000 4.44%
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The following table discloses details of the Company’s share options held by employees (including
directors) and movements in such holdings during the year:
Lapsed or
Granted Exercised cancelled Outstanding
Qutstanding during the during the during the at
Option type at 1.1.2006 year year year  31.12.2006
Scheme B 300,000 - 300,000 - -
Scheme C 61,800,000 6,484,000 3,203,000 - 65,081,000
62,100,000 6,484,000 3,503,000 - 65,081,000
Lapsed or

Granted Exercised cancelled Outstanding
Outstanding during the during the during the at
Option type at 1.1.2005 year year year 31.12.2005
Scheme B 600,000 - 300,000 - 300,000
Scheme C 73,455,000 1,545000 13,116,000 84,000 61,800,000
74,055,000 1,545,000 13,416,000 84,000 62,100,000

Details of the share opiions held by the directors included in the above table are as follows:
Exercised Outstanding at
Qutstanding at  Granted during during the 3ist
1st January the year year Reclassification December
2006 45,312,000 - 200,000 100,0004 45,212,000
Granted Exercised Outstanding at
Outstanding at during the during the Jist
1st January year year December
2005 47,412,000 100,000 2,200,000 45,312,000

The weighted average closing price of the Company’s shares immediately before various dates on which
the share options were exercised was HK$14.81.

No option lapsed or was cancelled during the year.

Note:

{1)  Mr Stephan Horst Pudwill has been appointed as a Group Executive Director of the Company since
22nd May, 2006. The 100,000 share options held by him was classified under the category of
"Employees” previgusly.
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The following significant assumptions were used to derive the fair values using the Black-Scholes option
pricing model:

Expected

volatility
hased on Hong Kong Expected
Expected historical Exchange annual
Exercise  life of share volatility of Fund Notes dividend
Date of grant price options  share prices rate yield
1.1.2006 18.6900 3 years 35% 4.060% 1.5%
1.3.2006 13.9700 3 years 35% 4.100% 1.5%
10.3.2006 14.3500 3 years 35% 4.225% 1.5%
25.4.2006 13.7000 3 years 35% 4.309% 1.5%
15.6.2006 10.2700 3 years 35% 4.560% 1.5%
17.6.2006 10.5500 3 years 35% 4.572% 1.5%
3.7.2006 10.7000 3 years 35% 4.571% 1.5%
4.10.2006 11.6300 3 years 5% 3.791% 1.5%
1.11.2006 11.2500 3 years 35% 3.692% 1.5%
3.11.2006 11.4800 3 years 35% 3.727% 1.5%
8.11.2006 12.2000 3 years 35% 3.774% 1.5%
4.12.2006 10.59500 3 years 35% 3.548% 1.5%
13.12.2006 10.5600 3 years 35% 3.563% 1.5%

All the share options are fully vested at grant date.

For the purposes of the calculation of fair value, no adjustment has been made in respect of share options
expected to be forfeited due to lack of historical data.

The Black-Schaoles option pricing model requires the input of highly subjective assumptions, including the
volatility of share price. Because changes in subjective input assumptions can materially affect the fair value
estimate, in the directors' opinion, the existing mode!l does not necessarily provide a reliable single measure of
the fair value of the share options.

The weighted average closing price of the Company’s shares on varicus dates of grant was HK$13.00 per
option,

Expected volatility was determined by using the historical volatitity of the Company's share price over the
previous three years. The expecied life used in the model has been adjusted, based on management's best
estimated, for the effects of non transferahility, exercise restrictions and behavioural considerations.

The Group recognized total expense of HK$7,091,000 for the year ended 31st December, 2006 (2005:
HK$6,703,000) in relation to share options granted by the Company.

The fair values of the share options granted in the current year measured as at various dates of grant
ranged from HK$2.46 o HK$4.72 (2005: ranged from HK$3.78 to HK$4.71) per option. The weighted average
fair vatue of the share options granted in the current year was HK$3.03 per option.

48. CAPITAL COMMITMENTS

The Group The Company
2006 2005 2006 2005
HK$'000 HK$'000 HK$'000 HK$000

Capital expenditure in respect of
the purchase of property,
plant and equipment:

Coniracted for but not provided 516,648 199,554 22,446 56,349
Authorized but not contracted for 103,443 68,957 - -
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49. POST BALANCE SHEET EVENT

COn 21st December, 2006, the Group entered into a purchase agreement to acquire the Hoover floor care

business from Whirlpool Corporation.

The total consideration for the purchase consists of the payment of USE107 million (HK$832 million) in
cash and certain assumed obligations. The transaction, which is subject to regulatory and antitrust clearance and
customary closing conditions, was closed as of 31st January, 2007.

Hoover offers a comprehensive line of products for general and special-purpose vacuuming and carpet
washing, including full-size uprights and canisters, deep cleaners, and hard-floor cleaners.

50. RELATED PARTY TRANSACTIONS

During the year, the Group entered intc the following transactions with related parties:

Management fee income
Management fee expenses
Interest income received
Sales income

E¢quipment charge income
Commission income received
Royalty income

2006 2005
HK$'000 HK§'000
464 456

420 420
9,911 7,138
91,308 402
2,166 897

- 17,287
46,800 -

The remuneration of directors and other members of key management during the year was as follows:

Short-term benefits
Post-employment benefits
Termination benefits
Share-based payments

2006 2005
HK$'000 HK$'000
122,314 129,998
2,510 9,446
6,240 13,175
5,976 4,653
137.040 157,272

Details of the balances with related parties are set out in the consolidated balance sheet, balance sheet
and Note 22.
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51. PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries of the Company as at 31st December, 2006 are as iollows:
Place of Issued and fully Proportion of nominal ¥alue
incorparation/ paid share of issued capital held by
Name of subsidiary operation capital the Company Principal activities
Directly Indirectly
% %

A&M Electric Tools GmbH Germany £20,451,675 - 100 Trading and
manufacture of
power equipment
products

Digiwireless Limited Hong Kong HK$2 100 - Investment holding

DreBo Werkzeugfabrik Germany €1,000,000 - 100 Trading and

GmbH manufacture of
power equipment
progucts

Homelite Asia {Dongguan) PRC US$17,700,000 - 100 Manufacture of

Company Limited outdoor power
equipment
products

Homelite Asia Ltd. British Virgin Uss1 - 100 Investment holding

Islands (“BVi")
Homelite Consumer USA us$i0 - 100 Trading of outdoor
Products, Inc. power equipment
products

Homelite Far East Compary ~ Hong Kong HK$2 100 - Trading of outdgor

Limited power equipment
products

Homelite Technologies Ltd. Bermuda Us$12,000 100 - Investment halding

MacEwen Property Co. Inc. USA US$100 100 - Property holding

Marco Polo fndustries & Hong Keng HK$100,000 100 - Trading of heusehold

Merchandising Company electronic and
Limited electrical products
Milwaukee Electric Too UsSA US$50,000,000 - 100 Trading and
Corporation manuiacture of
power equipment
products
One World Technologies, usa uss$lo - 100 tnvestment holding
Inc.

QWT France SAS France €1 750,000 - 100 Investment holding

OWT Industries, Inc. USA Us$io - 100 Manuisclure of
electric
components and
power equipment
products

Royal Appliance Germany €2,050,000 100 - Trading of household

International GmbH electronic and
electrical products

Royal Appliance Mfg. Co. USA Ussl1 - 100 Trading and
manuiacture of
floor care preducts

Ryobi Technologies Canada Canada C$600,000 - 100 Trading of electric

Inc. power equipment

products
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Place of Issued and fully Proportion of nominal value
incarporation/ paid share of issued capital held by
Name of subsidiary operation capital the Company Principal activities
Dicectly Indirectty
% %

Ryabi Technologies GmbH Germany £500,000 100 - Trading of electric
power equipment
products

Ryobi Technologies S.AS. France €14,919,832 - 100 Trading of electric
power equipment
products

Ryobi Technologies (LK) United Kingdom £4.000,000 - 100 Trading of electric

Limited power equipment
products

Sang Tech Industries Hong Kong HK$1,000,000 100 - Manufaciuse of

Limited plastic parts

Santa Industries Limited Hong Kong HK$2,000,00C 100 - Manufacture of
melallic parts

Solar Wide Industriat Hong Kong HK$2,000,000 75.725 - Manufactura of

Limited electronic products

Techpower Engineering Hong Kong HK§2 100 - Manufacture of

Company Limited companents
Techtronic Appliances Hong Kong HK$2 - 100 Trading and
{Hong Kong) Limited manufacture of
floor care products
Techtronic Appliances BvI Us31 - 100 Investment holding
International Lid.
Techtronic Industries Australia A$5,500,000 100 - Trading of electric
Australia Pty. Ltd. power equipment
preducts

Tehtronic tndustries PRC US$12,500,000 - 100 Manufaciure of power

({Dongguan) Co. Ltd. equipmant
products

Techtronic Industries N.Z. New Zealand NZ$1,165,500 100 - Traging of electric

Ltd. power equipment
praducts

Techtronic (ndustries North USA Ussic 98.4 1.6 Investment holding

America, Inc.
Techtronic industries Taiwan NT$5,000,000 100 - Provision of
{Taiwan) Co. Lid. inspecticn services
TT1 Investments {Dongguan)  Hong Kong HK$2 100 - Investment holding
Company Limited
Vax Appliances (Australia) Australia A$1,200,008 100 - Assembly and
Pty. Ltd. distribution of floar
care products
Vax Limited United Kingdom £33,000 100 - Assembly,

procurement and
distribution of floor
care products

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally

affected the results or asseis of the Group. To give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive fength.

None of the subsidiaries had any debt securities outstanding at the end of the year, or at any time during
the year.
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52. PARTICULARS OF ASSOCIATES

Particulars of the associates as at 31st December, 2006 are as follows:

Name of associate

Gimelli International {Holdings)
Limited

Precision Technology Industries
Limited

53. US DOLLAR EQUIVALENTS

Proportion of

nominal value

of issued

Place of Issued and capital held

incorporation/ fully paid by the

operation share capital Company

Directly

%

The Cayman Us$6,250 40.8
Islands

Bermuda US$12,000,000 25

Principal
activities

Investment
holding

Manufacture of
power
aquipment
products

These are shown for reference only and have been arrived at based on the fixed exchange rate of HK$7.80

to US$1.00.

54. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current year's presentation of the

financial statements.
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3. MATERIAL CHANGES SINCE 31 DECEMBER 2006

The Board is not aware of any material changes in the financial or trading position or
outlook of the Group since 31 December 2006, the date to which the latest published
audited accounts of the Group were made up.

4. INDEBTEDNESS

At the close of business on 31 March 2007, being the latest practicable date for the
purpose of this indebtedness statement prior to the printing of this Composite Document,
the Group had outstanding bank overdrafts of approximately HK$334,417,000 and other
unsecured bank borrowings of approximately HK$2,626,802,000. In addition, the Group
also had outstanding at that date abligations under finance leases and hire purchase
contracts of approximately HK$142,707,000, discounted bills with recourse of
approximately HK$1,268,901,000, fixed interest rate notes of approximately
HK$2,652,941,000 and convertible bonds in an aggregate amount of approximately
HK$1,112,776,000. No guarantee was given to the Group in respect of credit facilities
granted to the Group. Subsequent to 31 March 2007 but prior to the Latest Practicable
Date, none of the convertible bonds mentioned above were converted into Shares.

At the close of business on 31 March 2007, the Group provided guarantees to banks
in respect of bank facilities utilized by associates of approximately HK$32,128,000.
Although the Group is engaged in a number of claims or matters involving litigation which
remained outstanding as at 31 March 2007, as at such date, no member of the Group was
engaged in any litigation or claims of material importance and there was no litigation or
claim of material importance known to the Directors to be pending or threatened against
any member of the Group.

Save as aforesaid, and apart from intra-group liabilities and normal trade payables,
none of the companies in the Group had outstanding at the close of business on 31 March
2007 any morigages, charges, debentures, or other loan capital or bank overdrafits, loans,
debt securities or similar indebtedness, or any obligations under finance leases or hire
purchase contracts or any guarantees or other material contingent liabilities.

Foreign currency amounts have been translated into Hong Kong dollars at the
approximate exchange rates prevailing at the close of business on 31 March 2007.

As at the Latest Practicable Date, the Directors confirmed that there have been no
material changes in the indebtedness and contingent liabilities of the Group subsequent to
31 March 2007.
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1.1

1.2

2.1

RESPONSIBILITY

This Composite Document includes particulars given in compliance with the Code for
the purpose of giving information with regard to the Offeror, the Group and the TTI
Offers.

The Offeror Directors jointly and severally accept full responsibility for the accuracy of
the information contained in this Composite Document, except in respect of
information relating to the Group, and confirm, having made all reasonable enquiries,
that to the best of their knowledge, opinions expressed in this Composite Document
{other than those in relation to the Group) have been arrived at after due and careful
consideration and there are no other facts (other than information relating to the
Group) net contained in this Compaosite Document, the emission of which would make
any of the statements in this Composite Document misleading.

DISCLOSURE OF SHAREHOLDINGS AND DEALINGS IN TTI SHARES AND TTI SECURITIES

As at the Latest Practicable Date, the interests of the Offeror and its Concert Parties
in TT| are set out below:

Approximate
interests in TTI percentage of

Name Nature of Interests Shares interests
Mr. Horst Julius Pudwill Beneficial Owner 103,337,500 6.87%
Interests of Spouse 760,000 (.05%

(Mrs. Barbara Pudwill)

Interests of controlled 185,584,764 12.33%
corporation, Sunning Inc.

(100% owned by Mr. Horst

Julius Pudwill)

Interests of controlled 25,952,521 1.72%
corporation, Cordless Industries

Company Limited (70% owned

by Mr. Horst Julius Pudwiil)
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Approximate
Interests in TTI percentage of

Name Nature of Interests Shares interests
Dr. Roy Chi Ping Chung Jp Beneficial Owner 126,405,948 8.40%
Interests of Spouse 136,000 0.01%
{Ms. Li Oi King)
Interests of controlled 11,122 509 0.74%

corporation, Cordless Industries
Company Limited {30% owned
by Or. Roy Chi Ping Chung JP)

Mr. Stephan Horst Pudwill Beneficial Owner 4,054,500 0.27%
Mr. Christopher Horst Pudwill Beneficial Owner 280,000 0.02%
Tetat {Offeror and its Concert Parties) 457,633,742 3041%

As at the Latest Practicable Date, the interests of the Offeror and its Concert Parties
in TTI Options are set out below:

Outstanding
unexercised

Date on which TTI Options
TTI Options were as at the Latest  Subscription
Name granted Practicable Date price  Exercise period
HK$
Mr. Horst Julius 19 September 2003 560,000 8.685 19 September 2003 to
Pudwill 18 September 2008
25 February 2004 400,000 12.170 25 February 2004 to
24 February 2009
Dr. Roy Chi Ping 19 September 2003 560,000 8.685 19 September 2003 to
Chung Jp 18 September 2008
25 February 2004 400,000 12.170 25 February 2004 to

24 February 2009
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Outstanding
unexercised
Date on which TTI Options
TTI Options were as at the Latest  Subscription
Name granted Practicable Date price Exercise period
HK$
Mr. Stephan Horst 1 March 2004 100,000 12.525 1 March 2004 to
Pudwill 28 February 2009
Mr. Christopher Horst 17 July 2003 20,000 7625 17 July 2003 to
Pudwill 16 July 2008
1 March 2004 20,000 12.525 1 March 2004 to

28 February 2009

Save as disclosed above:
{a) neither the Offeror, nor any of its Concert Parties, owned or controlled; and
(b) none of the Offeror Directors was beneficially interested in,

directly or indirectly, any TTl Shares, convertible securities, warrants, opticns or
derivatives in respect of TT| Shares as at the Latest Practicable Date.

2.2 0n 14 May 2007, (i} Mr. Horst Julius Pudwill exercised 25,728,000 TTI Options at the
exercise price of HK$3.60 per TTI Share; and (ii) Dr. Roy Chi Ping Chung JP exercised
12,864,000 TTI Options at the exercise price of HK$3.60 per TTI Share.

Save as disclosed above:

(a) neither the Offeror, nor any of its Concert Parties; and

(b) none of the Offeror Directors (including their respective spouses, de facto
spouse, children, parents, siblings, related trusts and companies controlled by

any of them),

has dealt for value in any TTI Shares, convertible securities, warrants, options or
derivatives in respect of TTI Shares during the Relevant Period.

2.3 As at the Latest Practicable Date, there were no persons who, prior to the posting of
this Composite Document, have irrevocably commitied themselves to accept or reject
the TTI Ofiers.
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2.4

2.5

2.6

2.7

2.8

3.1

3.2

3.3

As at the Latest Practicable Date, no arrangement of the kind referred to in Note 8 to
Rule 22 of the Code has been entered into between the Offeror or any of its Concert
Parties and any other persons.

As at the Latest Practicable Date, no arrangement, agreement or undertaking has
been entered into by the Offeror, the Offeror Directors or any of its Concert Parties for
the transfer, charge or pledge by any of them to any other person of any TTI Shares,
convertible securities, warrants, options or derivatives in respect of TT) Shares
acquired pursuant to the TTI Offers.

As at the Latest Practicable Date, no benefit has been, or will any benefit be given, to
any director of TTI as compensation for loss of office or otherwise in connection with
the TTI Offers (save as statutory compensation required under the appropriate laws).

As at the Latest Practicable Date, there is no agreement, arrangement or
understanding (including any compensation arrangement) between the Offeror or any
of its Concert Parties and any of the Directors or recent Directors, TTI Sharehalders or
recent TTI Shareholders having any connection with or dependence upon the TTI
Offers.

As at the Latest Practicable Date, there were no agreements or arrangements to which
the Offeror is a party, which relate to the circumstances in which the Offeror may or
may not invoke or seek to invoke a condition to the TTI Offers and the consequences
of its doing so, including details of any break fees payable as a resulit.

INFORMATION ON THE OFFEROR AND ITS CONCERT PARTIES

The Offeror is a company incorporated in the British Virgin Islands on 2 May 2007.
The Offeror is an investment holding company established for the purpose of making
the TT) Offers and has not conducted any business or acquired any assets. The
directors of the Offeror are Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung Jp.

The registered office of the Offeror is situated at P.O. Box 957, Offshore Incorporations
Centre, Road Town, Tortola, The British Virgin islands. The correspondence address
of the Offeror is situated at 24th Floor, COW Building, 388 Castle Peak Road, Tsuen
Wan, N.T., Hong Kong.

The principal members of the Concert Parties are Mr. Stephan Horst Pudwill, Mr.
Christopher Pudwill, Mrs. Barbara Pudwill, Ms. Li Oi King of 24th Floor, COW Bldg,
388 Castle Peak Road, Tsuen Wan, N.T., Hong Kong and Platinum, the financial
adviser to the Offeror, whose registered address is 22/F, Standard Chartered Bank
Building, 4 Des Voeux Road Central, Hong Kong.
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4. EXPERT AND CONSENT

4.1 The following are the qualifications of Platinum whose letter is contained in this
Composite Document:

Name Qualification
Platinum a licensed corporation to carry out Type 1 {dealing in

securities) and Type 6 (advising on corporate finance)
regulated activities under the SFO

4.2 Platinum has given and has not withdrawn its written consent to the issue of this
Composite Document with the inclusion in this Composite Document of its letter and
references to its name in the form and context in which it is included.

5. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be made available for inspection on the website
of TTI (www.irasia.com/listco/hk/techtronic) and the website of the SFC (www.sfc.hk) from
the date of the despatch of this Composite Document until the end of the Offer Period up
to and including the Closing Date:

{a) memorandum and articles of association of the Offeror;

(b) the letter dated 4 June 2007 from Platinum, the text of which is set out on pages
8 to 18 of this Composite Document;

(c) written consent from Platinum as referred to in paragraph 4.2 of this Appendix
li: and

(d) the loan facility documents relating to the facility granted by HSBC and Citigroup
to the Offeror.
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1.  RESPONSIBILITY

1.1 This Composite Document includes particulars given in compliance with the Code for
the purpose of giving information with regard to the Offeror, the Group and the TTI
Offers.

1.2 The Directors jointly and severally accept full responsibility for the accuracy of the
information contained in this Composite Document, except in respect of information
relating to the Offeror and its Concert Parties, and confirm, having made all reasonable
enquiries, that to the best of their knowledge, opinions expressed in this Composite
Document have been arrived at after due and careful consideration and there are no
other facts {other than information relating to the Gfferor and its Concert Parties) not
contained in this Composite Document, the omission of which would make any of the
statements in this Composite Document misleading.

2. SHARE CAPITAL

(a} TTI Shares
The authorised and issued share capital of TTI as at the Latest Practicable Date were

as follows:

Authorised: HK$
2,400,000,000 shares {shares of HK$0.10 each) 240,000,000
Issued:

1,505,050,652 shares (shares of HK$0.10 each) 150,505,065

Save for the issue of (a) 1,235,000 new TTI Shares pursuant to the exercise of TTl

Options by relevant eligible participants to the TTI Share Option Scheme during the period
from 1 January 2007 to the Latest Practicable Date and (b) 38,592,000 new TTI| Shares
pursuant to the exercise of TT| Options by Mr. Horst Julius Pudwill and Dr. Roy Chi Ping
Chung JP on 14 May 2007, no TTI Shares were issued since 31 December 2006 (the date
to which the latest published audited consolidated financial statements of the Group were
made up) and up to the Latest Practicable Date.

All the existing issued TTI Shares rank pari passu in all respects including all rights as

to dividends, voting and interests in capital.

(b)

TTI Securities

Save for the TTI Securities, TT! had no other outstanding convertible securities,

warrants, options and derivatives in respect of TTI Shares as at the Latest Practicable Date.
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(c) Listing

The TTI Shares are listed and traded on the Main Board of the Stock Exchange. The
TT! Shares are not listed, or dealt in, on any other stock exchange, nor is any listing of or
permission to deal in the TTI Shares being, or proposed to be sought, on any other stock
exchange. The TTI ADRs are traded over the counter in US. The TTI Bonds are listed on
the Stock Exchange.

3. MARKET PRICES

The table below sets out the closing prices of the TTI Shares quoted on the Stock
Exchange on {a) the last trading day on which trading took place in each of the six calendar
months immediately preceding the Last Trading Day; (b) 31 May 2007; (c) the Last Trading
Day; and (d) the Latest Practicable Date:

Closing price

per TTI Share

HK$

30 November 2006 10.42
29 December 2006 10.08
31 January 2007 12.00
28 February 2007 10.70
30 March 2007 9.42
30 April 2007 10.46
31 May 2007 11.00
Last Trading Day 10.88
Latest Practicable Date 11.88

During the Relevant Period, the highest closing price of TTI Shares as quoted on the
Stock Exchange was HK$12.16 each on 12 February 2007, and the lowest closing price of
the TTi Shares as quoted on the Stock Exchange was HK$9.15 each on 28 March 2007,

4. DISCLOSURE OF INTERESTS AND SHORT POSITIONS IN TTI SHARES, UNDERLYING TTI
SHARES AND DEBENTURES OF DIRECTORS AND CHIEF EXECUTIVE OF TTI

As at the Latest Practicable Date, the interests or short positions of the Directors and
chief executive of TTI in the TTI Shares, underlying TTI Shares pursuant to convertible
securities, warrants, options or derivatives and debentures of TT!, and any shares,
underlying shares and debentures of its associated corporations (within the meaning of Part
XV of the SFO) which (i} were notified to TTI and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions which they are taken
or deemed to have under such provisions of the SFO), or (ii} were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein, or (iii) were
required, pursuant to the Model Code for Securities Transactions by Directors of Listed
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Issuers as contained in the Listing Rules, to be notified to TTI and the Stock Exchange, were

as follows:

Name of Directors

Mr. Horst Julius
Pudwill

Dr. Roy Chi Ping
Chung s

Mr. Kin Wah Chan
Mr. Chi Chung Chan

Mr. Stephan Horst
Pudwill

Mr. Vincent Ting
Kau Cheung

Mr. Joel Arthur
Schieicher

Mr. Christopher
Patrick Langley oBE

Mr. Manfred
Kuhlmann

Notes:

Interests in Interests in
TTi Shares underlying Total
{other than TTI Shares interests in
pursoant to pursuant to TTl Shares/
1l equity underlying
Capacity/Nature of interests  Securities)'”  derivatives'” TTI Shares
Beneficial owner 103,337,500 960,000 327,717,294
Interests of spouse 760,000 -
Interests of controlled 272,659,794 -
corporation
Beneficial owner 126,405,948 950,000 164,576,978
Interests of spouse 136,000 -
Interests of controtled 37,075,030 -
corparation
Beneficial owner - 1,000,00C 1,000,000
Beneficial owner - 3,000,000 3,000,000
Beneficial owner 4,054,500 100,000 4,154,500
Beneficial owner 1,920,000 - 1,920,000
Beneficial owner 100,000 300,000 460,000
Interests of spouse - 80,0009
Beneficial owner 500,000 200,000 700,000
Beneficial owner - 100,000 100,000

Approximate
aggregate
percentage
of interests

21.77%

10.93%

0.07%
0.20%

0.28%
0.13%
0.03%
0.05%

0.01%

(1) Interests in TT) Shares and underlying TTI Shares stated above represent long positions.

The interests of the Directors in the underlying TTI Shares pursuant tc equity derivatives, which are
held as beneficial owner, represent TTI Options granted to them pursuant to the TTI Share Option
Scheme. These TTI Options are physically settied and unlisted, details of which are set out below:

Name of Directors
Mr. Horst Julius
Pudwill

Or. Roy Chi Ping
Chung Jp

Mr. Kin Wah Chan

19.9.2003 - 18.9.2008
25.2.2004 - 24.2,2009

19.5.2003 - 18.9.2008
25.2.2004 - 24.2.2009

No. of

underlying

TTI Shares

{in respect of
TTI Optiens)  Subscription

Date of grant held price  Exercise period

{HK$)
19.9.2003 560,000 8.685
25.2.2004 400,000 12.170
19.9.2003 560,000 8.685
25.2.2004 400,000 12.170
1.3.2004 1,000,000 12.525
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Approximate
percentage
of existing
issued share
capital of 7TI

0.06%

0.06%

0.07%
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No. of
underlying Approximate
TTI Shares percentage
(in respect of of existing
TTI Options)  Subscription issued share
Name of Directors Date of grant held price  Exercise period capital of TT}
(HK$)
Mr. Chi Chung Chan  17.7.2003 1,000,000 7.625 17.7.2003 - 16.7.2008 0.20%
16.9.2003 500,000 8.685 1992003 - 18.9.2008
25.2.2004 1,000,000 12170 25.2.2004 - 24.2.2009
1.3.2004 500,000 12525  1.3.2004 - 28.2.2009
Mr. Stephan Horst 1.3.2004 100,000 12525 1.3.2004 - 28.2.2009 001%
Pudwill
Mr. Joel Arthur 17.7.2003 200,000 7.625 17.7.2003 - 16.7.2008 0.02%
Schleicher 25.2.2004 100,000 12,170 25.2.2004 - 24.2.2009
Mr. Christopher 17.7.2003 100,000 7625 17.7.2003 - 16.7.2008 0.01%
Patrick Langley 0Bt 25.2.2004 100,000 12.170  25.2.2004 - 24.2.2008
Mr. Manfred 7.2.2005 100,000 17.750  7.2.2005 - 6.2.2010 0.01%
Kuhlmann

The interests of the spouse of Mr. Joal Arthur Schleicher in the underlying TTI Shares pursuant io
listed equity derivatives represent an interest in 60,000 underlying TTI Shares held in the form of
12,000 TTI ADSs.

{2) These TTI Shares were held by the following companies in which Mr. Horst Julius Pudwill has a
beneficial interest:

No. of TTi Shares

Surning Inc. 185,584,764
Cordless Industries Company Limited* 37,075,030
222,659,794

(3}  These shares were held by Cordiess Industries Company Limited* in which Dr. Roy Chi Ping Chung
JP has a beneficial interest.

*  Cordless Industries Company Limited is owned as to 70% by Mr. Horst Julius Pudwill and as to 30%
by Dr. Roy Chi Ping Chung Jp.

Save as disclosed above, as at the Latest Practicable Date, none of the Directors or
chief executive of TTI had any interests or short positions in any TTI Shares, underlying TTI
Shares pursuant to convertible securities, warrants, options or derivatives or debentures of
TTI, or any shares, underlying shares or debentures of its associated corporations {within
the meaning of Part XV of the SFO) which (i) would have to be notified to TTI and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such provisions of the SFO), or (ii)
were required pursuant to Section 352 of the SFO, to be entered in the register referred to
therein, or (jii) were required, pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as contained in the Listing Rules to be notified to TTl and the .
Stock Exchange.
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5. INTERESTS AND SHORT POSITIONS OF TTI SHAREHOLDERS DISCLOSEABLE UNDER THE

SFO

As at the Latest Practicable Date, the following persons (excluding the Directors and
chief executive of TTIl and their respective controlled corporations whose interests have
been disclosed in the paragraph 4 of this Appendix IV} had interests or short positions in
the TTI Shares or underlying TTl Shares pursuant to convertible securities, warrants,
options or derivatives which would fall to be disclosed to TTl under the provisions of
Divisions 2 and 3 of Part XV of the SFQ, or which were recorded in the register required to
be kept by TTI under Section 336 of the SFO:

Approximate aggregate

Name Tatal interests in TTI Shares percentage of interests
Long Short Long Short
Positions Positions Positions Positions
Capital Research and
Management Company V) 117,596,600 - 7.81% -
Prudential plc 117,661,500 - 7.82% -
0Z Management, L.L.C. ® 89,439,300 - 5.94% -

Notes:

(1)

The capacity of Capital Research and Management Company in holding the 117,596,600 TTI
Shares was as investment manager. Its 100% controlling shareholder is The Capital Group
Companies, Inc.

The following is a breakdown of the interests in TTI Shares of Prudential pic:

Approximate
percentage of

Name Remarks Total interests in TTI Shares interests
Direct Deemed
interests interests
Prudential plc (a} - 117,661,500 7.82%
Prudential Holdings Ltd (b} - 117,661,500 7.82%
Prudential Corporation
Holdings Ltd (b) - 117,661,500 7.82%
Prudential Asset Management
{Hong Kong) Ltd (b) 117,661,500 - 7.82%
Remarks:

{a} The capacity of Prudential plc in holding the 117,661,500 TT| Shares was as controlled
corporation. Prudential plc is listed on the London Stock Exchange.

{b) Prudential Holdings Ltd, Prudential Corporation Holdings Ltd and Prudential Asset
Management (Hong Kong) Ltd were all direct or indirect subsidiaries of Prudential plc and by
virtue of the SFO, Prudential plc was deemed to be interesied in the TTI Shares held by these
subsidiaries.
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{3) The following is a breakdown of the interests in TT| Shares of 0Z Management, L.L.C.:

Approximate
percentage of

Name Remarks Total interests in TTI Shares interests
Direct Deemed
interests interests
02 Management, L.L.C. {a) - 89,439,300 594%
OZ Asia Master Fund, Ltd. (b) 43,407,300 - 2.88%
0OZ Master Fund, Ltd. (b) 43,747,700 - 2.91%
Fleet Maritime, Inc. {b) 670,700 - 0.04%
GPV WVII, Inc. (5} 692,600 - 0.05%
Goldman Sachs & Co. Profit
Sharing Master Trust (b} 512,700 - 0.03%
QZ Global Special Investment
Master Fund, LP. (b) 408,300 - 0.03%
Remarks:

{a) The capacity of 0Z Management, L.L.C. in holding the 89,439,300 TT| Shares was as
investment manager.

(b} OZ Asia Master Fund, Ltd., OZ Master Fund, Ltd., Fleet Maritime, Inc., GPV LVII, Inc.,
Goldman Sachs & Co. Profit Sharing Master Trust and OZ Global Special Investment Master
Fund, LP. were corporations or entities controlled directly by 0Z Management, L.L.C. and by
virtue of the SFQ, 07 Management, L.L.C. was deemed to be interested in the TTI Shares held
by these corporations or entities.

Save as disclosed in the paragraph 4 of this Appendix |V and as disclosed in this
paragraph 5 of this Appendix IV, as at the Latest Practicable Date, none of the Directors or
chief executive of TTI were aware of any other person who had an interest or short position
in the TTI Shares and underlying TTI Shares pursuant to convertible securities, warrants,
options or derivatives which would fall to be disclosed to TT! under the provisions of
Divisions 2 and 3 of Part XV of the SFQ, or which were recorded in the register required to
be kept by TTI under Section 336 of the SFO.

6. INTERESTS
(i) Interests in TTI
As at the Latest Practicable Date,
(a) no person had an arrangement of the kind referred to in Note 8 to Rufe 22 of the
Code with TTI or with any person who is an associate of TTI by virtue of classes
(1), (2), (3) and (4) of the definition of “associate” in the Code and therefare no

such person owned or controlled any TTI Shares or TTI Securities;

(b) nosubsidiary of TTI, nor any pension fund of the Group, owned or controlled any
TTI Shares or TT| Securities:

{c) neither Rothschild nor any other advisers to TT1, as specified in class (2) of the
definition of “associate” under the Code, owned or controlled any TTI Shares or
TTI Securities; and

{d} save as disclosed in Appendix |l and this Appendix IV, none of the Offeror and
its Concert Parties owned, controlled or directed any TT| Shares or TT| Securities.
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(ii) Interests in the Offeror

As at the Latest Practicable Date, Mr. Horst Julius Pudwill {the Chairman and Chief
Executive Officer of TTI and an executive Director) owns 2 issued shares of US$1.00 each
in the Offeror, and Dr. Roy Chi Ping Chung JP (the Vice Chairman of TTl and an executive
Director) owns 1 issued share of US$1.00 in the Offeror, the aggregate of these shares
represent the entire issued share capital of the Offeror. Save as disclosed above, none of
the Directors, TTI, any members of the Group, any pension fund of the Group or any adviser
to TTI own, control or direct any securities of the Offeror as at the Latest Practicable Date.

(iii) Other interests

As at the Latest Practicable Date,

(a) no fund manager connected with TTI had managed any TT| Shares or TTI
Securities on a discretionary basis;

{b) no benefit (other than statutory compensation) would be given to any Director as
compensation for loss of office or otherwise in connection with the TTI Offers;

{c} there was no agreement or arrangement between any Director and any other
party which was conditional on or dependent upon the outcome of the TTI Offers
or otherwise connected with the TTI Offers;

{d) no material contracts had been entered into by the Offeror in which any Director
has any material personal interest; and

{e} none of the Directors had any commitment to accept or reject the TTI Offers.

7. DEALINGS IN SECURITIES

On 14 May 2007, Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung Jp had
exercised the TTI Options granted to them respectively on 28 June 2002 under the TTI
Share Option Scheme at the exercise price of HK$3.60 per TTI Share. As a result of the
exercise of these TTI Options, Mr. Horst Julius Pudwill and Dr. Roy Chi Ping Chung P each
acquired 25,728,000 TTI Shares and 12,864,000 TT! Shares, respectively.

Save as disclosed above, none of the Offeror and its Concert Parties, the Offeror
Directors and the Directors have dealt in TTI Shares and TTI Securities during the Relevant
Period.
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8. MATERIAL CONTRACTS

Save for the contracts mentioned below, none of TTI and any of the members of the
Group has entered into any contract {not being contract in the ordinary course of business)
which is or may be material within the period from two years immediately preceding 14 May
2007, the date of the Announcement and up to the Latest Practicable Date:

(a)

(b)

{c)

the placing agreement dated 8 September 2005 entered into between Sunning
Inc. (“Vendor”) as vendor, TTI, Merrill Lynch Far East Limited (“Merrill Lynch”},
HSBC (and together with Merrill Lynch, the “Joint Placing Agents”), CLSA
Limited (“Co-placing Agent” and, together with the Joint Placing Agents, the
“Placing Agents”) relating to 96,000,000 TTI Shares pursuant to which the
Placing Agents had agreed on a several basis, as agents of the Vendaor, to procure
purchasers for or failing which as principal to purchase a total of 96,000,000 TT!
Shares owned by the Vendor, upon the terms and subject to the conditions set
out therein. Details of the placing agreement had been publicly disclosed by TTI
by way of an announcement dated 8 September 2005;

the subscription agreement dated 8 September 2005 entered into between the
Vendor and TTI relating to the issue by TTI, and the subscription by the Vendor,
of 96,000,000 TTI Shares at the subscription price of HK$19.25 per TTI Share,
upon the terms and subject to the conditions set out therein. Details of the
subscription agreement has been publicly disclosed by TTI by way of an
announcement dated 8 September 2005; and

the conditional purchase and sale agreement dated 6 December 2006 (US
Eastern Standard Time) made between The Hoover Company {“Hoover”), Maytag
Corporation, Hoover Holdings Inc. and Maytag Holdings Inc. and TTI relating to
the acquisition by TTI of (i) substantially all of the assets of Hoover, including all
of the outstanding equity interests in each of Hoover General, LLC and Hoover
Limited, LLC, (ii) all of the issued and outstanding shares of capital stock of Juver
Industrial S.A. de C.V., and (iii) all of the issued and outstanding equity interests
of Maytag China, LLC. The transaction was completed on 31 January 2007 (US
Eastern Standard Time). Details of the conditional purchase and sale agreement
had been publicly disclosed by TTI by way of an announcement dated 7
December 2006 and a circular to TT! Shareholders dated 21 December 2006.
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9. EXPERT AND CONSENT

9.1 The following are the qualifications of Rothschild whose letter is contained in this
Composite Document:

Name Qualification

Rothschild a licensed corporation to carry out Type 1 (dealing in
securities), Type 4 (advising on securities) and Type 6 (advising
on corporate finance) regulated activities under the SFO

9.2 Rothschild has given and has not withdrawn its written consent to the issue of this
Composite Document with the inclusion in this Composite Document of its letter and
references to its name in the form and context in which it is included.

9.3 The address of Rothschild is 16th Floor, Alexandra House, 18 Chater Road, Central,
Hong Kong.

10. LITIGATION

As at the Latest Practicable Date, no member of the Group is engaged in any litigation
or claims of material importance and there is no litigation or claim of material importance
known to the Directors to be pending or threatened against any member of the Group.

11. SERVICE CONTRACTS

As at the Latest Practicable Date, there were no service contracts with TTI or any of
its subsidiaries or associated companies in force for the Directors which:

(iY including both continuous and fixed term confracts, had been entered into or
amended within six months before 14 May 2007, the date of the Announcement;
or

(it} were continuous contracts with a notice period of 12 months or more; or

(i} which were fixed term contracts with more than 12 months to run irrespective of
the notice period.

12. OTHERS

(a) The registered office of TTI is situated at 24th Floor, COW Building, 388 Castle
Peak Road, Tsuen Wan, New Territories, Hong Kong. The share registrar and
transfer office of TTI is Secretaries Limited at 26th Floor, Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong.
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{(b)

{c)

The Company Secretary and Qualified Accountant of TTI is Mr. Frank Chi Chung
Chan who is a fellow member of The Chartered Association of Certified
Accountants and The Hong Kong Institute of Certified Public Accountants, an
associate of the Taxation Institute of Hong Kong and qualified to practise as a
Certified Public Accountant in Hong Kong.

Mr. Vincent Ting Kau Cheung, the non-executive Director, is the senior consultant
of the solicitors’ firm of Vincent T.K. Cheung, Yap & Co., which has been retained
as the legal advisers to TTI (as to Hong Kong law) in connection with the TTI
Offers and the firm will receive normal professional fees in respect thereof.

The English text of this circular shall prevail over the Chinese text in case of any
inconsistency.

13. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be made available for inspection on the website
of TTI (www.irasia.com/listco/hk/techtronic) and the website of the SFC (www.sfc.hk) from
the date of the despatch of this Composite Document until the end of the Offer Period up
to and inciuding the Closing Date:

{a)

{(b)

{c)

(d)

{e)

(f)

the memorandum and articles of association of TTIl;

the annual reports of TTI for the two financial years ended 31 December 2005
and 31 December 2006 respectively;

the letter dated 4 June 2007 from the Independent Board Committee, the text of
which is set out on pages 23 to 24 of this Composite Document;

the letter dated 4 June 2007 from Rothschild to the Independent Board
Committee, the text of which is set out on pages 25 to 41 of this Composite

Document;

the written consent from Rothschild as referred to in paragraph 9.2 of this
Appendix IV,

the material contracts as referred to in paragraph 8 of this Appendix IV; and

all the other documents in relation to the Offeror as referred to in paragraph 5 of
Appendix Il to this Composite Document.
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7.82%
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SETEL —%%CF 560,000 8685 —EZ=-FNhA+ANH
ATHE AE+IA Z-2ENEAATAE
“SENEF 400,000 12170 —EEME_A-+1AH
—HA-+=EH Z-ERAF-A=1IlA
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Bt & = ERBBAZ-RES

1.1

1.2

2.1

R

FHEAXHERTURIIEHEUKMEA  ARORANTERBEH LA
# o

BBABSHAARZFEAGEEXGHHRAR (BEXEEAHZENRIN 2
ERUEAFERHET  ARELFAAEERRER  BRESHA  £414K
ABXHRREZER (TERAAEMAMER) NEBARBABEIED
MASEXHHEERTAACER(BALABRIAREKN) BEER
HAXMHPELZEMABBEMRE -
REANERXRORANEREF 2EKEREH

RERERATES  WEBAZRE-BITPHAIREMERZESEINT

R RS ¥ BB

&% BaEuY B 2 8 i Bt
Horst Julius EXERA 103,337,500 6.87%

Pudwill % 4
iR 760,000 0.05%

{Barbara PudwillZ )

P2 %3 B Sunning Inc. 185,584,764 12.33%
(Horst Julius PudwillsE &
EHHI00%ER) 2%

REIEHIZE Cordless 25,952,521 1.72%
Industries Company Limited

(Horst Julius Pudwills &=

EEEHTO%MELZ) 2B
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ff & — AEBZHBER

3. HZB8ARE+TZAZT+-BURZEXEH

REBEFY E-FTRF+-R=+—H (REEKAENEZBEZEKE
ZRHEEB)UR  FEEZHBEREERAXNSEREETAMERRED -

4. RE

RZFEZELF=ZA=+—B (IFEGEEXHHNFR A EERAMS c&&HE
BREIITHE) MARMTER  AEEMEREERITER#334,417,0008 T &
Hip iR ITEE2,626,802,000 T « toh - REMRZBITEARBITZ
MEEARHEBSGOAEN142,707,0008 T ABEHZBBEIZRY
1,268,901,000 7T - EEZBH2,652041, 0008 TR EHFE RN
1,112,776,000#8 7 - WERAREBE R 2 EERERAFAREMREHER - RZZT
+EZ A=+ AEEHEBTEVTAMAIZSHME  YELRATARBESELRS
AR D o

RIZELF=ZFA=+—"HRECKHATAR AEARZHBEQRERLZ
RITHREMRAZRRTIRHO32,128000BT 2R - BER_TETLF=ZA=
T—BAEEDESRRNARCHEZREXARDBES  REZBH - ZEEKERF]
BESREMEAFARLEHR  MUERRY  AEEXKE QFNEEBER R
THIXRDMBZERFRARE -

BRAMERSEEARABIAER -RRBESIN  R_FFLEF=A=+
—BEAREREES AEEBTARAMECAREECRE BT HSrfid
EEEAKRRBTES - R EXEFIFEUES  TAREHDIBEBEEOL
AEREARERRABEARRRAE -

NERBEIRR _BELF=ZA=ZT AR ARRATER Z2BNERRES
AT e

SHOHR RGN EERAAREA SR EFZ A=+ — BIRLE
ERED -




| B & = FREMoPBENR

52. BELQTRHE

R-BERFT_A=Z+—ABEQTZIHFHFOT

NS )
gRAY/ ERITR ERTRE
- ENCEE & 3 B MERE mEzZLE TERE
HE
%
Gimelli International Me8Rs 6,250F T 40.8 REER
{Holdings) Limited
Precision Technology H#¥iE  12,000,000% T 25 HEEBHIRAER

Industries Limited

53. EnEEEE

FIRELABERSE - 7808 TR 100X TZEEERGH -

54, HEHF

ETUBRFOLENBRAUNSEIFEUBERRZIIEREN ¢




B & — XEMZ2HBERH
HERL/ ORTR XATKMBECRT
HB2RER BHBE BERE REEEzLE IE#RE
HE B
% %
Ryobi Technologies GmbH ey 500,0008; & 100 - BHEYPIAEm
Ryobi Technologies S.A.S. ey 14,919,8326 & - 100 BELHPTAER
Ryobi Technologies (UK) HH 4,000,000 % - 100 BEEPTAEm
Limited
BIEREERAR &% 1,000,000% 100 -  BEHBTH
Santo Industries Limited BE 2,000,000% it 100 - HESHTY
HEREAROA B 2,000,000 75.725 - HEETER
Techpower Engineering Fi& JET 100 - RliEEE
Company Limited
BIHBEAR (FE) = 2B - 100 SBERYEREETER
ERAA
Techtronic Appliances HBRZED %7 - 100 REER
International Ltd
Techtronic Industries pibi | 5,500,000 ¢ 100 - BHETHIAER
Australia Pty. Lid.
EXBRBENRERLAR TE 12,500,000% - 100 HELRYPTEER
Techtronic Industries N.Z. Ltd. SHE# 1,165,500 © 100 - BESHTHER
Techtronic ndustries North Eci 108 984 1.6 BREERK
America, inc.
Techtronic Industries a8 5,000,000% & % 100 - RERTRB
{Taiwan) Co. Ltd.
TT1 Iavestments {Dongguan)  &# 2ETT 100 - RESE
Company Limited
Vax Appliances 2 1,200,008 T 100 - ERRSBEREREEER
{Australia) Pty. Ltd.
Vax Limited oy 33,0008 & 100 - RE FBE
SHHMREEER

REFAZER  LRVSEZEAREAEDRMNEEZHMBLS - HEERATEA

BT ZEEESRBANRTER -

RAFELEERFREOERE  MEBQAREETRBETENZIB/ERSF -
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AEWMz2MBEN

TEMELBFE

RIFFAF+ZB=+—8 H2RZTEHMBRIAFERT

f. IAETEE

A&M Electric Tools GmbH
Digiwireless Limited
DreBo Werkzeugfabrik GmbH

RREHERRBRE
BRAF

Homelite Asia Ltd.

Homelite Consumer
Products, Inc.

BRERARAA

Homelite Technologies Ltd.

MacEwen Property Co. Inc.

Marco Polo Industries &
Merchandising

Company Limited

Milwaukee Electric Tool
Corporation

Cne World Technologies, Inc.

OWT France SAS

OWT Industries, Inc.

Royal Appliance
International GmbH

Royal Appliance Mig. Co.

Ryobi Technologies Canada Inc. M X

HRAYL/
BRiEM

Z8

B

(5

PE

REBRUHE

XB

EH

BHE

%8

Ex

EJc

%H

ERTR
BERE

20,451,675E: i
2R
1,000,0008: &

17,700,000% 1t

%R

INESD

2ET

12,000% T
100% 7

100,000/ 7

50,000,000%

10%& T
1,750,0008% &

10% %

2,050,0008f #

IE

600,00080 7T

ARARKACRT
REEEzER
HE Mg

% %
= 100
100 -
- 100
- 100
- 100
- 100
100 -
100 -
100 -
100 -
- 100
- 100
- 100
- 100
100 -
- 100
- 100

IERE

BERHBESTRAER

park

BERHNERHTAER

WEFHMEAERHIA

RAER

BHPHNEERSY
IAER

BEFHEERY
IAEm

Ragk

BENE

BHFEETRERER

BELPHUEBHTAESR

RARK

RAER

HERZHMR
BHTRER

BEREBR
BREM

BHREBEEREEZER

BHBHIAER




B & —

FEEzMBESR

49, KHEB®RBER

R-BEARE+-B=-+—8B  ZEMETL — B WEF %A M Whirlpool Corporationf A Hoover

b iR IR AR S o

EREBzBRBARGF107,000,000% 7T (832,000,000 1) B E TERBEIE - BIX
RBEERZBREFT-AZT—HER  EANSEEREBRRERFHGFESIEDL -

HooverfRt —RF|—REBTEMAR 2 RERRMHFRSE  ERELARERREHAKR R

BERSRERRERE -

50. FREASXS

AEFER AEAEATRESETTIRS

TTHEERRA
THERRE XN
28 A B R A
HEWA

MECEARBRA
2 s kA
R AT 02 P LA

HELETEERABEMAREFAMESOT

EHIER
& RikEF
BB
A% 13 1 ¢

BRESZHEBFERERGEEEAMSE -

—RBARE -2
FHET FHET
464 456

420 420

9,911 7,138
91,308 402
2,166 897

- 17,287

46,800 -

g - 3 AE:S —88%EE
FHET THET
122,314 129,998
2,510 9,448
6,240 13,175
5,976 4,653
137,040 157,272

EERBREMIESE22 -

- 109 -




Bt & = ZEmMzHMBEN

AEEEBlack-ScholesE BN Y - SHEAMAZEIERRNOT ¢

REBaa
2% BE FESE

SR REHE B HHEF
BHAM FEE FHER ZANKE RHEEE REKRHER
1.1.2006 18.6900 3F 35% 4.060% 1.5%
1.3.2006 13.9700 3% 35% 4.100% 1.5%
10.3.2006 14.3500 3% 35% 4.225% 1.5%
25.4.2006 13.7000 aF 35% 4.309% 1.5%
15.6.2006 10.2700 3F 35% 4.560% 1.5%
17.6.2006 10.5500 3F 35% 4.572% 1.5%
3.7.2006 10.7000 3 35% 4.571% 1.5%
4.10.2006 11.6300 3F 35% 3.791% 1.5%
1.11.2006 11.2500 3F 35% 3.692% 1.5%
3.11.2006 11.4800 3F 35% 3.727% 1.5%
8.11.2006 12.2000 3% 35% 3.774% 1.5%
4.12.2006 10,9500 3F 35% 3.548% 1.5%
13.12.2006 10.5600 3F 35% 3.563% 1.5%

FFAERERBRECRELAHNEZRER -

MAHATENS  aRBRTBEHE  AYERBES T AR BAZREFLEMBE -

Black-ScholesEEH A BRFAZATBRIHR  RERMKE - BREAXSTRBEZ
LHUABAFESLTEAE ALHEFRARTEXRSETRLEATRELRRBELTEHZE
=G e

ELBRMABHAPHZNBFORTRN TEHRAZRERLI.00E T -

B ERERAADRMOREF=F2RELMERE - HAMMRGEREMU T AHRE - 17
ERARTAESEZEMARE  KELERERED -

BE-EEXRE+ZA=Z+—BIHEE FAEMRELFAEFLBEERERBRATEE
7,001,000 T (— B2 FE : 6,703,000 L) -

AREEELEAEREATERSBABHEENEENBAEIE2 6B TEAT2ZER (=
PERE: NPIISERAEATIENHR - REEERE2EEERENEFEFSDTEHATHEE
BAIE3.038 T -

48, HEEER

E3: 1. AN
ZR9ARF —RRIF “RRAF —VRIF
THEIT FET THETT FEIT

FHRBENE BEREBZATHX

RETRBEREHER 516,648 199,554 22,446 59,349
BB RET A 103,443 68,957 — -
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Bt &% —

FHREzMBEEHR

TABEERFEENER (RREES)FE2ALRRERBRERAREFE -

B
iy —EEAE
.- 3 g2 +=A
-A-A8 #x% =t-H
EEERAER % R 1T 8 EREE ERAFE SMEEH M ERTE
Bst &l 300,000 - 300,000 — -
Cit 3l 61,800,000 6,484,000 3,203,000 — 65,081,000
62,100,000 6,484,000 3,503,000 — 65,081,000
»®
B ot 183
—2%1f +=hA
-A—B8B TRy =+-8
EEEBREAER LEXR: EREH ERITHE LUATH EER:A
Bt &l 600,000 - 300,000 - 300,000
Cit &l 73,455,000 1,545,000 13,116,000 84,000 61,800,000
74,055,000 1,545,000 13,416,000 84,000 62,100,000

IRtk EEMBEARRESBRT
R+=H
®-A-8 =+-H
AT FRFL ERTH EHAR M R ATHE
2006 45,312,000 - 200,000 100,000 45,212,000
B+=H
BR—-H-B8 =+-R
SEXRC FREY ERTHE M RTE
2005 47,412,000 100,000 2,200,000 45,312,000

DREEEARRIEZITECEA - ARTRGZMEFHRTEAL14.8UBT -

F R SRR R -

Wit

(1)  Stephan Horst Pudwil /64 B B ¥ NF R A+ - BREERFARIEDANITES -
' WA 2 100,000 B RBEEZ RS HEIABEER] -

- 107 -




Bt &% =

X8

Ll S

AEERN FRAZEERRERSOT -

FEIRAREA

j 8
Horst Julius Pudwill £ 4
BxTALATR:

RRERE
REBRt

Stephan Horst Pudwill & &
Joel Arthur Schleicher & %

Christopher Patrick
Langleyst £ 08E
Manired Kuhlmannit &

ERER2N
fiA

ELE
gRATHERE

BHET2H
ciaTag

na

R¥d%
2RAGR

28.6.2002
19.9.2003
25.2.2004
28.6.2002
19.9.2003
25.2.2004

1.3.200¢
17.7.2003
19.9.2003
25.2.2004

1.3.2004

1.3.2004
30.4.2002
17.7.2003
25.2.2004
17.2.2003
25.2.2004

7.2.2005

23.7.2001
10.4.2002
3.7.2002
17.7.2003
16.9.2003
1.3.2004
14.4.2004
5,5.2004
7.6.2004
18.8.2004
2.10.2004
13.12.2004
17.1.2005
7.2.2005
7.4.2005
27.4.2005
10.5.2005
1.6,2005
17.6.2005
27.6.2005
1.1.2006
1.3.2006
10.3.2006
25.4.2005
15.6.2008
17.6.2006
3,7.2006
4.10.2006
1.11.2006
3.11.2006
8.11.2006
4,12.2006
13.12.2006

 §a-1
HRAH

Ci gl
Ci Bl
CH B
CHE
CH
Ci &
1 1
CitH
CEH
Cit 8l
cit

CE Nl
g
Citl
Citdl
Cit 8l
Cit ¥
Cit

B &
Ci &l
CHEY
Cit B
Cit Bl
CHE
Cii
CHH
CH M
Cithl
038 1
il
cit il
Cit 8l
Cithl
Cidl
Cit 8l
CiBi
CH#l
CH Bl
Citdl
Ci e
Cit ¥
CHE
CHY
CiH#
58]
CH M
s

3¢ 4
il
g |
Ci &l

REY RER
MR EREE AR HAfE RBRE f1RA
B
25,728,000 - - 25728000  3.600 28.6.2002 -27.6.2007
560,000 - - 560,000 8685 19.6.2003 -18.9.2008
400,000 - - 400,000 12.170 25.2.2004 -24.2.2009
12,864,000 - - 12864000  3.600 28.5.2002 -27.6.2007
5£0,000 - - 560,000  8.685 19.9.2003 -18.9.2008
400,000 - - 400,000 12170 25.2.2004 -24.2,2009
1,000,000 - - 1,000000 12.525 1.3.2004-28.2.2009
1,000,000 - - 1,000,000  7.625 17.7.2003 -16.7.2008
500,000 - - 500,000  8.685 19.9.2003 -18.9.2008
1,000,000 - - 1,000,000 12170 25.2.2004 -24.2.2009
500,000 - - 500000 12525 1.3.2004 -28.2.2009
100,000" - - 100,000 12,525 1.3.2004 -28.2.2008
100,000 100,000 - 3.200 30.4.2002 -29.4.2007
200,000 - - 200,000  7.625 17.7.2003 -16.7.2008
100,000 - - 100,000  12.170 25.2.2004 -24.2.2009
200,000 - 100,000 100,000  7.625 17.7.2003 -16.7.2008
100,000 - - 100,000 12,170 25.2.2004 -24.2.2009
100,000 - - 100,000 17.750 7.2.2005- 6.2.2010
45,412,000 ~ 200000  45212,000
300,600 - 306,000 - 1.058 23.7.2001 -22.7.2006
1,880,000 665,000 1,215,000  3.200 30.4.2002 -29.4.2007
500,000 = 500,000 - 3350 5.2.2002 - 4.7.2007
3,470,000 - 796000 2674000  7.625 17.7.2003 -16.7.2008
204,000 - 204,000  8.685 19.9.2003 -18.9.2008
6,879,000 - 982,000 50897000 12525 1.3.2004-28.2.2009
200,000 - - 200,000 12950 14.4.2004 -13.4.2009
300,000 - - 300,000  11.050 5.5.2004 - 4.5.2009
200,000 - - 200,000 12000 7.6.2004 - 6.6.200%
60,00¢ 60,000 - 11.250 18.8.2004 —17.8.2009
1,000,000 - - 1,000,000  15.350 2.10.2004 —1.10.200%
250,000 - - 250,000 15.71013.12.2004 -12.12.2009
150,000 - - 150,000 16,520 17.1.2005-16.1.2010
100,000 - - 100,000  17.750 7.2.2005 - 6.2.2010
200,600 - - 200,000 17.218 7.4.2005- 5.4.2010
25,000 - - 25,000 17,660 27.4.2005 -26.4.2010
200,000 - - 200,000  17.200 10.5.2005 - 5.5.2010
20,000 - - 20,000  17.420 1.6.20056-31.5.2010
250,000 - - 250,000 17.950 17.6.2005-16.6.2010
500,000 - - 500,000  19.200 27.6.2005-26.5.2010
- 300,000 - 300,000 18690 1.1.2006 -31.12.2010
- 3,564,000 - 3,564,000 13.970 1.3.2006-28.2.2011
- 150,000 - 150,000 14.350 10.3.2006 - 9.3.2011
- 20,000 - 20000 13.700 25.4.2006 —24.4.2011
- 200,000 - 200,000  10.270 15.6.2006 -14.6.2011
- 350,000 - 350,000  10.550 17.6.2006 -16.6.2011
- 25,000 - 25000 10700 3.7.2006 - 2.7.2011
- 75,000 - 75000  11.628 4.10.2006 -3.10.2011
- 1,500,000 1,500,000  11.252 1.11.2006 -31.10,2011
- 100,000 - 100,000  11.480 3.11.2006 -2.11.2011
- 30,000 - 30,000 12.200 8.11.2006-7.11.201%
- 150,000 150,000 10,952 4.12.2006 -3.12.2011
20,000 - 20,000  10.56013.12.2006 -11.12.2011
16,688,000 6,484,000 3,303,000 19,869,000
62,100,000 6.434.000 3503.000 65,081,000
ELNFRENL
BRELL
300,000 - 300,000 - 0.00%
61,800,000 6,484,000 3,203,000 65,081,000 444%
62,100,000 6,484,000 3,503,000 65,081,000 4.44%
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B & — AEMzHBEEAEHN

BEBHAFL ZEBARREITEBE RN BEESETHBEBR R THERTREY
10% - WEFXESEETFEAZBREB2HOEN  BHHZEBTEE RS EHA
BEBHBEBERITRABRITRGHRE225%  ITEETREBEMRARBIRE -

BHOIEMN BB _E=HA_+ N NEEBRRBETFLALEL -

KRS =B-+NAEHKzHH(CHMEU]

BRHAIR L SR ER_E- A+ N\ EBHRBRBREENS - EHTEL
BRHE - WETAERATHARHEZEBERRBEAEAER - ZHBER B +E
=R+ tHERER - BECHEB - ALANMERGETFTIARR - AMBARERFTEMIFE
BEZAFRLSIZAEBAL (RESZ22EHNBRAR) 2BARRRG 2E LB -

(iy f{EB: =&

(i) FHUTHB(EEBYIERITHES) + 5

(i) HERHER &

(iv) REHRR HIREEEWZEZTAATHMSE

(v) HEER -

BEBREAREHABREMN =+ —BAZEH  TEARBERUERREINRELE
AEART BAZRBEITREBHOBRHEZERAFE 2% A (AR EMEHEITE « A
T2RBANTAZEPz2E&8E A% MRUEERREEMRMZIATE - ARERE
A EAXSEERTHEABRERTHRMZFHKRNME  SREEAHRNZEME -

BECHBBY B4 ZRENER I BROYERABSTHERF AR THRERITTRE
30%RACHBI 2 EHBHERITRA2ZI10% - EERY AT -EAR - ERNATHEZ
BB RE RN TEHARELEAHERTRM Z1%

CHOER "ZFLFZHA-t+LBER -
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44, XIEFREXREZ

NAEFER ZXEMETHERNEEZREAHTH  REITRIANHKZBELESR
1,418 0008 T (- BT L& © 7,900,000 T) °

45. HEER

REHE  FEOEREAQARARBBTUHBZRLBOSAEDREBR2AE  ZFHOZER
Him ¥ -

rRm E N
—8RAY ZR%IF ZRRAE ZRRIF
THEL FET FAT FET

—FR 174,848 167,654 15,786 18,022
MERBAFA 337,931 368,848 9,855 25,575
hE% 132,132 175,124 16,094 16,160

644,911 711,626 41,735 59,757

BEBHRRNESRUREQAFBLAEETEERES - AE PREMRRAMGAE
Z2HE - ZERNEF RPN T -FETF -

46. HARAMR
rREME EQF
Z29AE ZS9EF ZREAE "RRIF
FHT FET THT FET
HBELRHAZ
FERREMEARTRHEER 36,026 30,654 36,026 30,654

S RATHETHMBATZ -REFREMABRTREBIF=ZERHAR RFT
NE+-A=4+-8 KHBASERHAZEEREEAE5546,886,000 L (ZFLTHF
5,467,275,000&7T) °

47. BBl H
RoQEBE-SHEA-+HEANHRR-BSBS-F=ZA-+NERLZHB(BHSH]D
BREAAFR - ZEE—FRE-+REORBRBERAZEBLZRHE - A2FHTSY

AREEALARAMBAREBITRAR AITHFREZMEAZGERAL  BHTR
BALRRMzZAERRE  EASENNANMERAERATIEREMAIE -

BERBEEARELIME -+ —BRER  ERARBERZ2ZELRBEIMRAELE
AEARB -BARREINENBHEHEZERAIFEZZA L HAREESHITE - AHE
Iz RERTEERBRAEEREEBLELZRENNZNTRAZX S ARG ERT KM
MFHEZ80%IEEE »
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B % — FEEzBESR

43. WEBKM 2 S

& [ 52 AK [ AtlasCopeo AB ([ ATCO J) BB A LA [Milwaukee®] - [AEG®] & [DreBo® Em & ([
BAF))BEz2REHTARRUEEB (TRER]) - ZXBER_SREF-AZBERTZER
BARERAAGLHEZRRSLERAREEZMRR —BURS -

HEBZUBACREZZSTRFEURE XN - §MA627,000,000% 7 (94,887,000,000
BT - BERERNWET713,000,000F T (£95,560,000,00085L) - REABMETREELRZ
BB RABRIEN ZEREREFNAMBMZ BEEEERTNE TR AR FLBE Z B ETRA)
% £ ¥986,000,0005% 7L (#3672,000,000i7T) - WHANZEB AR YEAMAREPAFLE
ERE(EPETOERS RAMIEGENHBRBIEA) 285,000,000% 7 (492,223,000,0007# 7T)
HU-R_RTAFETA=+—0  FRARATCORARTEHBREM MBEBTETK -

& OFATUR RS
DRREE AFEHBR L¥HE
FHET TET THET

KBz REFE
ME - BEREH 951,927 (17,462) 934,465
BEHRAE 88,948 936,749 1,025,697
EREEE 293,484 - 293,484
B 873,050 10,163 883,213
BEEFREGREUR - ST LR KR 1,153,104 - 1,153,104
FE U B i 71,874 - 71,874
B EACEE N 2,176 - 2,176
RIIEBERS 211,585 - 211,585
FEREIRHMEMR (1,185,318) -~ {1,185,318)
FE S B IR {79,263) - (79,263)
FEEB {94,426) - (94,426)
BERHZ AE (147,948) —  (147,948)
BEBEA GG {491,341) - (491,341)
RKERRE (874,012) —  (874,012)
773,840 929,450 1,703,290
WEREL 2B 3,277,624
AFEELEHzRERMA 4,980,914
WSS R ZBRENRL
REEINHZRENRT (4,980,914)
FBAZRTHEARRS 211,585
WHEHMBLGEMZASEREFER LN (4,769,329)

LEMBASMEEARRARF TS B A EBEQCREANEHIREMGHRARY
F@HERZ BRI -

BAZHB AN EBEBE_SRAE+ A=+ 0D&HE0HE BFRETREES
#15,940,957,000% 7% - MG RE TR BT 28 E R #354,605,000/# 7T -




B &% — FZEREzMBESF

42. BEBREE (AW
KTASERRNETEBERAR TEALEHRAEERAMAHARY)

g TRE RS @A
BESAN RABH RBREER HPRKE BAGH Rt 28
f#L THErn FErm TAR TExL TEx TExR

-4 |
R-ZBERF-—F—A (29,677) 70,825  (5586) 29,927 147486 75,088 288,163
WERKE DA (119,720) 27,920 - 125,890 19,483 (251,430) (197,857)
ELAE 2,616 (876) - (10,276) (8,680} (17,099) (34,315)
(B HATEEZHA 43,579  (2,445) - 10,082 40,838 (16,498) 75,556
KR-B2~45¥—-A—H (103,202) 95,524  (5,586) 155,623 199,127 (209,939) 131,547
EHLAE {2,536)  (6,028) - 10,860 19,210  (1,743) 19,763
(Bt ALRERZRA 24,315 12,038 - {9,885) (22,774) 53,023 56,717
R-BERE
+=-A=+-8 (81,423) 101,534  (5,586) 156,598 195,563 (158,659) 208,027
CE:-1:3
MEHBEFE B A= 5 HE
FHET FiET FHET
b, )
R-ETRE—A—A {14,410) (5,586) (19,996)
NBEARTEZHRA (338) - (338)
R-oREXE—HF—18 (14,748) {5,586) (20,334)
N EREFZWA 4,840 - 4,840
R-28XF+-_A=+-—H (9,908) (5,586) (15,494)

RYNEEAMRN ATELRALZERAACEERERS M TARARRMBHEESHREZEHRA

ek i
XEMW ELT
“RBAEFE —UehFE ZQ9A<FE —Q%ILF
FHET FHETT FH#T FHT
RIEHIBEE 706,493 646,758 — -
BB EAMRE {498,466) (515,211) (15,494) (20,334)

208,027 131,547 (15,494) {20,334)

REER AW REFHITERBEE 2 RREAN 2 RYBHAKBIASL,156,000,0008 7T
(ZFFHF:1,170,000,000/ 5T) o e 55K &E TR R 708 FI IR - 4% 3 A 34 B IR 8514 38,000,000/
T(Z%FRF:32,000,0008 L) ERREBARE -




Bt & —

FEBUBES

st R WA B SR 2 SRERAN T ¢

BRBH N
FET ~ FET

TR IGRE A {2,952) 5,198
BE K - -
Fl 2R & 14,591 29,879

18 k6
BA - TN
BEABRBIE

—R9RF “9VIF 9% ,F CBRILF

FHET TFHET

4,389 4,329
(1,619) -
6,693 8,471

11,639 35,077

9,463 12,800

FEEFTHAABIRE -
FEMpFAMNELZ ARG AGEATRFBAOT ¢

RSN
“8®AE “R%IfF
FET FET

R ¥
EBR - T8
EABRREH

ZRYXRE —BRIHF

FET TR

EHZIARRE 672,117 621,737 146,965 151,770
AEFAGIEERHOT

Bk

B IHE

BhSHE ABEREHN

—ReRE ZREAE

FHET FiET

»—A-B 621,737 151,770
WHEEBASBAAMESR

EHEW 73,904 {425)

REERE  EHAER {2,952) 4,389

FEHE WS - {1,619)

F B & 14,591 6,693

EEF (35,163) (13,843)

K+-—EBE=+—H 672,117 146,965

& 22 M 2 BB 2 5)0ne World Technologies, Inc. AR —HATHEMH - 2 BRERH
EDERERAEBIEESREMNEBERAon Consultingik BRGTENLREN BT L+E—RF—Bit
TZREHEGEMT aRNBEMARFATBBRCHEETHL  MAHBEEESBRE2URER
580%{—BRAF  5.50%) T AEER _EZAFRIFERRFV+-_A=Z+—A2BEBRM

Lt B -

PtEMERERBETEE MR DADNBAOGTAIRHARE - ZBHHBAR—B
FIRRERE-—RARRT  NORBHREIER DS SOTSHFHNTZRERRE - Bt -
ZENMBARNRBE _FRAFT AT R ERBZAS R AR MK AL R22,000,000

WIL(ZERAE : 23,000,000 1) »
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B % — FEBVBESR

41. BHERERNEE

ZRRAE ZBREF

FAET FHET

Rkg st @A (8a) 672,117 621,737
BREEN  BE - TREADRBBRE (B 20) 146,965 151,770
Ei 15,005 12,830
834,087 786,337

BZFETE+-AE  FOTRAEFACHENB RS MBEE R E QR &I RE
HftzeRE RSt E (EREETH)) -

FRAZBNMBRFARIZHARERRAHNEATEAEGD  BREREABAIER - 8F
HAEHMHBZBRDRESF M2 EAT S L H -

B EE; -

BRIK& T BlF R

BRASHBEABNTZEEHREG  EEIABRB2RRBAESBETEZHD - BB
EEREERAEROSRNEANTEHBRF 210.00E20.00%2 BREF - RERFIABREZR
FHBEEER -2+ E— A —HHEBEBDO Deutsche Warentreuhand AktiengesellschaftiE 17 o

B&i

RRERY - 888 - TR EADREBS 81&E

2% 2L [ 55 B 1 R > Bl Milwaukee Electric Tool Corporationi@ A EHEFRKERH - BF - F

HEARBRRE - ZERAZRAHBEEAENR_BF+F— A — B B Mercer Human Resource
Consultingi 77 - FERM L F/FIABEE MR FARXREERES -

FRAZEREMBRBNT
Bk
BR-THE
BREKEHE ABRRHE
—RRAE —BRAE
RRIR R 4.00% 5.80%
RE & A8 2.00% i@ M
HiRRKE A% 2.00% TBEA

B8 1 A AR AR (W 5R) T@EA 5.00%




f 8& — XEBMZHMBEEH
39, B&
—B9AE “99IE CZ8%~FE CZ8®RIF
BE FET T#Ex
EER
HEERE
FHREGCI0ET2BRH 2,400,000,000  2,400,000,000 240,000 240,000
BETRBZRE
BR—A—-FASREHE0.10ETIRE  1,461,720,652 1,352,304,652 146,172 135,230
R DA BT {5 - 96,000,000 - 9,600
HEECEARRERTRD 3,503,000 13,416,000 350 1,342
R+-A=+—-8H
SMREHEO.10E T2 REG 1,465,223,652  1,461,720,652 146,522 146,172

40.

R-SERAFAANE FEBESR19.258B T2 BEMBLIRE & EH 4§ K96,000,000
AR » FRECEHRBEERECAREE AP ZTHITRE1,361,898,6521 (7 #17.05% AR
PRI AR 2 HITHRE1,457,898,652 [ {3 #76.58% -

FRETZRHVEZRTHBREZRGIERSERE °

BARBREFERRMEEATE -

{&

P /N
R_RSRAF—-—A—8
ERTRHAEZAM
BITHBEHZZSRE
AR AL H R K
FEFRF

KBRS -—FEAF
FHIR - —BFHF

R-BZXF-A—A
BAETROMEZEM
BERRFLEERH AR
EEEET

AP R - _FBRAF
FHRE-—_FRXRF

TERAER BARG

BRaER RS HkEAE FEHER M
FAET FHT FHET FEX THET
810,611 26,334 — 2,018,991 2,855,936
1,956,700 — - — 1,956,700
(34,502) - - - (34,502)
- —~ 6,703 - 6,703

- - — 524,432 524,432

- — - (169,651) (169,651)

- - - (81,818 (81,818)
2,732,809 26,334 6,703 2,291,954 5,057,800
22,040 — - —~ 22,040
- —~ 7,091 - 7,091

—~ - — 584,849 584,849

- - — (184,609} (184,609)

- - —  (95,236) {95,236)
2,754,849 26,334 13,794 2,596,958 5,391,935

AOFIR - BEANET A=+ BUSRTFTREZHEDEFFERERN2,596,958 000 T
(ZERAE : 2,291,954,000# ) -
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B &% — FEEzMBES

FRMEEDRERZMNERMT -

FHRMm o
Z¥SAET ZRQIFE ZV¥ATF ZRVIF
FHET FET FHETT T

BB st —F R 421,849 434,349 38,889 234,000
—FEREAN 240,672 18,181 233,334 -
MEER=ZFA 1,684,538 1,566,877 - -
ZERMFR - - - -
TERE 2,639,143 2,640,353 - -

4,886,202 4,659,760 272,223 234,000
B —FRIBAHNETHABREA (421,849) (434,349) (38,889} (234,000)

—FREBRA 4,464,353 4,225,411 233,334 -

FREERTHABREIITHANRES  BEADOT :

—88xEF —B8ILF

TR
FaEm 4.09%%E5.44% 4.09%%5.44%
EEER 4 49%E6.77% 3.07%ZE5.67%

FRMERNEHESMTIRNEERS 2GR E  REHBLT -
FHET TR FHT FET

F+TZA=+—RH 2,042,955 12,178 3,750 5,000
ﬁ‘f B=+—-B 1,921,672 14,025 3,500 -

Z

uH u}s}i

g
7T
i -R-BR2=F zEDEBREXE2ELRAETELRE - X EER145,000,000

ET - BITZERERS AWML - £%A120,000,000%X T2 RE - FHIOF  FRE

B4.7%: AR EFH25000000X 2RI - FHIF  FLR54.09% - RITRSE
MERARERARATHAB 2 BARE URBEF-REERATHE -

—EBTRE FENEEEERZERCABAROTELER B389 A
200,000,000% T « HAZESEES AWMt : £ HR150,000,000X T2 R - FH
10 - FREAE544%  LBE&HA50000000XR 2828  FHIFE FERA
5.17% « BT HEBFBAAHAEUBHBLRTZES -

RITEFRERABELFEES - MEFLHMEUNRESITAD SR EMRE -




Bt & =

FTREzZMBER

AREBEENABZATEDRBR - EYAF I R=T—HZEHTHAERTRZE

ARRB RN 2 RERE  REEEBS -

36. AREBHEZHEARR

ERBENES88%(ZFFLF . FRRA432%) 2 BTHRRBEZHR ST L R1208 -

37. wBRBRMREH

RIBEMNESA+AA  FEEEHERERTR-_ZSRAEL AN EFHZTLTHA
BR {53 (THi%)) - s @A 2% 5140,000,000% T (#1,092,000,0008 L) - fHFFHAGH=
RRAENALBE_BRRAF LR O MBI ERSER2. 12472 NS RRE - BESELAR
AATIEREEC.IOETZEEE - BIFRAEHED - SRBEERZE  ALQSHER-ZTELE
+tANBIHBERAESEZ107.76%HREMNHEHF - KM R-RBF+FLANBRXZEBEIEHA
ZH BEHERBRAEAVEBEENAQAREISHZI04.59%HEA2BHEHFEH -

BEHAEGRMEERTES - BHEERARS  BRTEAS EUSERRERIA - KERER
th MHFCHREPEENS SMELBREELS - BABHATTRABROFRERGERIZBREER - i

BEzABRMER2.11% -

BHRZMBBIRFAZEHHIIMT -

FZHMBEARQT

—REeRE ol 3 35 7 1 3

FHEx FHET

FHzBBERED 1,078,307 1,051,257

LB E 27,527 27,050

FER7MHBESES 1,105,834 1,078,307

RoIBRAE+V-RAR=+-18 BHEMBHSZTELH885,158,0008 T - HIEREYE
ZEBHBMBFRZEHAFRBESRRZBEBEMEE -

38. HMEHFER
7 2 W b, 33|

—EBRRE —BRIE —STAE —B2RE

FHET FHETT FExT FHET

ERlEER 152,416 127,672 - -

H|ITHER 2,094,643 1,891,735 272,223 234,000

IRITIER 2,247,059 2,019,407 272,223 234,000

TEEE (A 2,639,143 2,640,353 - -

BB 4,886,202 4,659,760 272,223 234,000
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Bt & = FEB2MBENR

33 RABE
F.%- 4 |

—ReX - ¥ - 3

FHET FHET

®—HB—H 338,211 241,375
ELAE 5,261 (6,767)
KEZENBEE 607,031 530,336

L B B 2 R - 94,426
EEhHzBE (580,865) (521,159)
B+-—A=+—8 369,638 338,211

RAREDEERERAEAHCERMRABTEZRERSH - BAURIREOHRT
— BN RFEREL -

34, BMEAFTREBR HBAIBRELCIRE
FREBAARR -BEXRE+ A+ B2 ENBE LT RERAEATFHEIIES -
35. REBOZEN

SR BRABREREANEAS THRERBLRAR  KERSH BB TZFEZ
+& RAAMZHIEABERSERREZAH A MM - YBRRUABERATZEMZH -

MEARGZERRERGBOT
BEZNHEE BEXHERZRAME
—ReAE —RVILF —R¥AE —_BEAHEF
FHET FHET F#T FHET
M
BEHHZERA:
—ER 20,453 20,341 18,535 18,107
—EHEMTRN 16,585 18,464 13,614 15,686
MEE=FR 14,116 14,175 11,309 11,411
=FEEMER 13,701 13,248 10,989 10,188
MEEAER 13,682 12,284 11,063 8,903
B E 127,567 108,892 78,554 79,279
206,104 187,404 144,064 143,574
W BEHBERA {62,040}  {43,830) - -
HasEzH{E 144,064 143,574 144,064 143,574
B —FRFHNERHA KA (18,535)  (18,107)
— i B HARE 125,529 125,467

- 96 -




i & — FEBMBMBER

26,

27.

28.

W%

29.

EYRA

EEUEARAR -FRAFT A=+ -AZEKEBEZ O FEHEBREDEBE -
ARDERAARNR ZBREAF T B+ —HZBMRRREZIMBA—B=-THN-

B (19) A8 2 R R
ARERIRERFT AT -EZRUWUDMBARRAZ A FEHRARKEEEAS -
BELAHEERK

AEBR-BERNFTAS+T-H2BEQRAZARR A TFERMAERETEMAT - FRE
EAE+ - A=+-BZFABRYERCREURZIEAR—H=-THA -

REERFERRRE

AREMR _BERFT A=+ -AREERFEARETRQTENEE -

30, HT&ER EaRAEAD
RITHEBET SR BN T 75%E5.15% 82 « BITEXIETBFE N F4.58%E6.19%4t
=
3. EEERREBEMSE
ERERZERSITNT
r. -4 | b |
ZReARE Z8981F —8RSE ZBE®IHF
FiET FEIT FET B
BEANTH 1,345,473 1,552,235 403,583 453,877
At—BE—8®=+AH 91,696 278,482 36,838 147,106
—B-+—HB&HK L 30,547 70,475 2,947 60,486
REERAE 1,467,716 1,901,192 443,368 661,469
HAb B R 1,650,404 1,689,507 196,016 217,265
3,118,120 3,590,699 639,384 878,734
R-REAE+-A=+—H  FANEEARRZEBEFREMGEMNEZ AT EEEERE
HEBS -
32. B{ER

AREBREAQFRRZBRAFTRAE+-HZEMNEBLTFTERBARREEMES

FEORALRR - BEAFT A=+ HZ2BENERIEEA—B-_+HA-




FEMBE AN

REXHD - XaEERML QG 9 1%5Gimelli International (Holdings) Limted B E K & 2 &)
(GEfET Gimelli MR ]) 2R {5408% - R -_REAE+-_RA=+—ER-FFTEE+-A=+—

B AABEEGmeliEMORRBEZEAEIRT

23.

24.

25.

H{E

THHBRHE

LM RABHREBHES
RERCHRIAEER

W
—g®AE -RRIF
FHT F#T
43,315 15,558

LN
ZR8REFE CZ2einfF
FHET FHEL
1,195 1,195

REHR AATHLEESAREETRARARARRANY - ARETEHZHHAR
AFERRBLBRA  FRANEFRAMNATFETRLTANE - KEARRENAAMEH & «

FH

R #
E¥&
B

HEGERR A B E

FREBTFEPZHBERANTATHE—B_TH - HERRZEHITOT -

FEXRTE

~t—BE—BZ+H
—BZ+T-H®HKAE

iH iR SR AR R

H i B U B

o SR
QII

+-

L3

ARE QT
—9YxF —VVIEF =—VVAF -YRIF
FHET FHET FHET FHIT
1,175,864 1,139,478 249,846 225,745
108,834 104,442 29,215 38,443
2,735,185 2,727,296 149,744 69,495
4,019,883 3,871,216 428,805 333,683
ez 1 ART
—®YxE —RRIE C—VYAF -8VIEF
FHT FHIT FHET FER
3,143,589 2,622,904 41,553 16,363
230,131 255,728 977 6,903
103,977 115,733 2,133 19,096
3,478,097 2,994,365 44,663 42,362
348,941 270,990 - -
3,827,038 3,265,355 44,663 42,362

SRAE+-AZ+—8 -
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B & — FER B EHR

BRUARYE  FARSKREA  BRURRS%URIZUAERBBEEREIRER -

TR ELBUTRARRA B LE T ZEABERBRENT

REECBUMNTREASENRREREEAENMEE A UREEEBHEZ T FHM

2. REBLOBzZRE
EoR
—ReAE —8QLF
FHETT FET
FELTRGIESE KA 630,546 551,396
RARR - BRAGE - A=S+—BZTEHB LR SHERRMIEESIEH -
22, MBRELTIEBEEESR
Tmm b, |
—R2XAE C—8BIFE Z—ZREXfE Z—Z89ILE
FAT FEIT FHT FiET
ELETRG - K=
CERAREER — - 23,790 23,790
i EERE 14,499 15,394 - -
MBLRIZRRBE 178,490 174,059 160,848 149,236
192,989 189,453 184,638 173,026

RIBBAE+FAZ+—RBE QR ZABHNM T HES2R -

BMEAFAZRANEENRARSBHRTAEKSMESH R EAREREE - HHERR
A ERRERRR-ZEAATENR  HUHERRARINAFERDRE -

EFRAEEBERARAZHBEMBREIIDT

—BeEF —99IF

FET FHET

dE®E 122,344 160,742
Bifins (64,348) (99,165)
HEEE 57,996 61,577
AEAEGRE AT ZEERE 14,499 15,394
sEw 234,634 274,330
REERHB {15,005) {22,485)

FEEBELEBE LTI REERG (895) (6,463)




B g% — FEEMBER

BEBMRRE B |
FiHT FHET FHETT
F4oHE
[ 3
W-RERE-A—-B — 8,240 8,240
B 102,473 42.064 144,537
W_BFRE+=-A=+—8B 102,473 50,304 152,777
FE 108,009 6,581 114,590
RIREAFt+_A=+—8 210,482 56,885 267,367
]
RogZERE—F—A - 4,415 4,415
REEEH - 9,783 9,783
R-FZTRE+ZA=1+—A - 14,198 14,198
AEF M 20,495 12,482 32,977
R_RRXE+-_A=+—H 20,495 26,680 47,175
B TH B
BR-fEXRE+=-R=+—8H 189,987 30,205 220,192
B-_RERAE+_-_B=+—8 102,473 36,106 138,579
EEMERAANSEL - FEERNERRERLEERHIHUEBEE=F -
APEEEANE s LEREE (FERMNUERENHFEAFR $EOFEETFUAR
b7
FEEEREZL ARNEHASRATEAMERY BEYEECHTHEREH - B
IEEMTHERFHTTFRER A TPURBYE  TRSEREZEERAEHRERBBERE -
FEERREENHEE20ERE -
200 HRFAERIERERRBETHEREHZ2ERTLAE

R-FYREFT_AZT— R BEETHERATHZBREABRZREAESKZETIERS

EEBRZHRET -
L E
FBT FiB7T
BHTA 3,421,716 234,000
b 1R 5 3B 621,280 -
4,042,996 234,000

BE_STAFT-_AZ+—ALFE  ARHAELEIL  HEEFEREITHERFEHD
BABRZEMRAESELBENIRLRAETR -
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By 88 — XEBzHMKEEH
19. BFEEE
BE HA
HERHA REE 4 B a|
FHET FHET FET FET

EHRE
5743
R-BRRF—F—A 52,764 195,958 3,510 252,232
EHAE (5,217} {6,596) - (11,813)
B 173,939 87,131 - 261,070
W BBt B A 7 58,988 987,805 - 1,046,793
AT {2,029) (2,791) - {4,820)
W-_BTRE+-A=+—H 278,445 1,261,507 3,510 1,543,462
N A 5,733 2,672 - 8,405
RE 192,830 50,016 - 242 846
RERERH — (4,325) - (4,325)
R-_BREAE+_-A=1+-—8 477,008 1,309,870 3,510 1,790,388
ne
R-B2RE—Hf[—R — 17,537 1,814 19,351
EHAE {701 (2,042) - (2,743)
AEEER 21,965 24,417 702 47,084
WREH B 2 R 7,197 13,899 — 21,096
MRS - (2,779) - {2,779)
RoRBRRE+—A=1+—B 28,461 51,032 2,516 82,009
EHAR 1,139 1,967 — 3,106
A E R 59,815 28,900 702 89,417
B8 O WP - {4,325) - (4,325)
KRoBRBRE+_-_A=+—8 89,415 77,574 3,218 170,207
[REFE
R-BRAE+-HB=+—H 387,593 1,232,296 292 1,620,181
WoRERTE+-A=+—8H 249,984 1,210,475 994 1,461,453
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it & — FEBZUBHBEH

17.

18.

HERETRE

ZEMN x A H

FEL FET
BAEE
R-_BEBRRFE—H—B8 6,449 6,449
HE S8 (1,240) -
a0 63,674 -
R-_ZE¥AE+ZA=Z+—H 68,883 6,449
fE &30 88 2,300 -
R-ZE®XE+_-_AR=1+—8 71,183 6,449
]
B_BTHRE—AH—H 1,677 1,677
BN A (25) -
NFERE 1,402 129
H_BRARFE+_-_H=+—89 3,054 1,806
EH B 68 -
EEREE 1,402 129
RoBBRAFEF+_-_A=+—H 4,524 1,935
BmESE
R-_BREXRE+_A=+—8H 66,659 4,514
R-_BBRAE+_A=Z+—H 65,829 4,643
FrEHARMNREMAEEESAP AL -
R

F. %Y |
FET

B
R-_BRREE—A—HA 653,504
WEHHBRARRELE 3,277,624
BEEEWBRHBLRAREZAE 12,807
R-RFRF+-A=+—B(RRXZE5) 3,943,935
HR_BTRFEWNBENMELCAYEERFEEAR 47,032
BRIBRRAF+_A=+—RH(BEW)ER_FF,E—H8—H 3,990,967
EHLAR 5,466
WHEH B AR HIME RN EE 46,563

R-B®RE+-_R=+—8

AMERRERNZFIERH T E0HEE -

4,042,996




B g2 = FEREBz2HBER

BLE
FAAN BN B B HEEH - B

B DREH 33 | ;3 1] AE EIA ag

TR FEL TER FET FET TEx FET
EAT
BA
R-B®E%—-A-B 65,945 69,601 103,973 219,622 10,019 525,133 984,383
FE - 10,334 21,007 12,143 709 53,922 58,115
HBHZMRLEA - (1,544) {1,398) (91,800} - (81) {94,823
L - - (4) {3,085} {158) {637) {3,884)
R-YF¥EET-AZ+-8 65,945 68,481 123,578 136,880 10,570 578,337 983,791
RE - 16,062 16,120 14,943 920 37,109 85,154
aza(EKA2a - 258 (879) 13,652 - (39,171)  (26.140)
He - - (6 (947) (1,401} (973) (3.327)
R-BEAE+-A=t+-8 65,945 84,801 138,813 164,528 10,089 575,302 1,039,478
FARRE
R-S9I%-H-B 20,759 54,025 77.845 178,276 8,575 431,480 770,960
HEEEH 2,638 4,462 13,770 13,253 861 58,079 93,063
BHZMELR - {1,303) (921} (71,739 - (27) (73990
h33:1: - - (4} (2,712) (158) (200} (2,074}
R-_2REE+-A=+-1 23,397 57,184 90,600 117,078 9,278 489,332 786,959
AEERE 2,638 6,136 16,576 13,883 774 43,442 83,449
GEZHARA - - (784) {1,463) - {22,521) (24,768
HENRE - - {5 (947) (1,401) (562 (2.915)
R-BEAE+-A=+-8 26,035 63,320 106,477 128,551 8,651 509,691 842,725
BEFE
R-_2EAE+-R=+-8 39,910 21,481 32,336 35,977 1,438 65611 196,753
R-B¥RE+-A=+—-H 42,548 11,297 32,888 19,802 1,292 89,005 196,832

L FR 5% 2 RmE R ESIE

ey f ) AR
—g8F —RYIF ol 3 g : 3 —8eEHF
FHET FET FHET FAT

EBWIE b R
BFEZzoWmMT

KA EE 570,616 546,664 - -
R HIE 39,910 45,186 39,910 42,548
610,526 591,850 39,910 42,548

AERRACINYDE BEARRBEZREFIELEREREAANBE2EESNA
137,833,000 B TR BHET(ZBR 04 : 138,189,000 B BHET)

AEARFRRZYE BERRBENLARCRBINACARZBFEZYR BER
HHEEHRHE1,890,000,000% 7T k& 249,000,000 7T o
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By & — XEBZ2HMBEAESH
16. V¥ -BERRE
F
"AKA WLER
Kty B8 #®R-B8 RERR a8
RBF OEEH %3 | k1] il - RIA £y anI® ay
FET FiEx FEx FiEx T#x TEX TEX Ti&r FiEr

b3 1]
[ %3
K-2¥h¥-HA-B 431,135 154,653 482832 515175 21,170 1,129,394 11,835 40,796 2,786,990
ELRE {55,048} (1,745)  (19,337)  (BD,404) (1,087)  (58,083) - {2,266) {217,970)
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12,855,922 12,249,698 1,648,196 1,570,475
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B R A 9 (391,679) (353,041)  (50,215) (45,262}
FHEEBELAEE
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Unless the cortext otherwise requires, terms used in this form shall bear the same meanings as those defined in the composite offer and response
2007 (the “Composite Document™) issued jainly by Techtronic Indusiries Company Limited and Cordless Tndustries Inc..
FEXCALE (AR A 4h A B R AL S 2 2 M Techironic ledustries Company Limited (i §3 T8 3% 47 B8 2% @) & Cordless Industries Inc. # 2% % L4
Hig cEr R m R TEr o EREN LA AMBN . \
FORM OF ACCEPTANCE AND TRANSFER FOR USE IF YOU WANT TO ACCEPT THE TT! ROND OFFER. ~
AZMBAFALE NTXRAMNANMES QARESAR -

~

i '

~
TECHTRONIC INDUSTRIES COMPANY LIMITED
ANEXRBERL AT

(Incorporated in Hong Kong with limired liabilisy)
(F A 0l 3 B S 2 AT R 2 i)
Stock code B E LR © 669

FORM OF ACCEPTANCE AND TRANSFER
OF ZEROQ COUPON CONVERTIBLE BONDS DUE 2009 ISSUED BY TECHTRONIC INDUSTRIES COMPANY LIMITED
(CODE: 25%1)
SARKREEARRTH _SRLFHMZ

TOMTARMBCREBRABF &S
(fCR 2591
All parts should he compleled S HIGARE
Recciving Agent Secretaries Limited 26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
1814 ) BEEREBERARAR BAMFRAEAREN R EME S L 268
FOR THE CONSIDERATION stated below the “Transferor(s)” named below hereby transfer{s) 10 the “Transferee™ named below the TTI Bondts}
specified below subjeet 10 the 1erms and conditions contained herein and in the uccompanying Compesite Document. .
A AR AMMM LIS TIPSR FRMAAISETFTAEM - HUTFREWZHHTRMBORTFATRIAA) -
FIGURES =] WORDS X
Number of TTI Bond(s) N B =
WHIT RS G E R
Certificate number(s)
ud=]
(P Family name{s) or company name(s): Forenameis):
TRANSFER FROM e\ = . Pl
TRANSFEROR($} HRALAER 4
name(s} and address
in full
ARAANA
XN 58 Registered Address:
(EITHER TYPEWRITTEN OR AR
WRITTEN IN BLOCK CAPITALS)
(MATFARERAR) Telephone number:
AR OEE
CONSIDERATION HK51,695.20 in cash for cach TTI Bond (app!ying the conversion rate of US$1.00 = HK$2.7977 as
Y stipulated in the offering circular for the TT1 Bonds dated 6 July 2004 and based un the offer price of
HK$3.60 per TTI Share divided by the initial conversion price of HK$16.56 per TT1 Share)
LEHTEMALAS 695208 T EAMB _FTFAFE-CAABZARTRMAS HUEA
B BLE 2 i WA 1L00 X 0T = 7.7977% s & 4 & M £A £ 0 S RD 6 2 JU0 K8 13,6008 22 B A 85 AL
HURRGZ YRR TI6s6H THT)
TRANSFER Name 4 8 : Cordless Irndustries Inc.
™0 Correspondence Address: 24th Floor, COW Building, 388 Custle Peak Road, Tsuen Wan,
TRANSFEREE Wik - New Temitories, Hon, KOI'I% '
o ANSFEREE LRiE ol o gV RITR REELy Lili el n F AT !
PLEASE BIETRAA Occupation Bk %% ¢ Corporation & A B
DO NOT
DATE | SIGNED by the partics 1o this transfer. this day of 2007 AR - FELe_____ A__ HEGE
AARREN T ! "
Signed by the Transferoris) in the presence of; '
HWAAEFHEIALITFTES : .
SIGNATURE OF WITKESS REBAXE !
NAME OF WITNESS RE AR &
ALL JOINT
o HOLDERS
Address M it MUST SIGN
HERE
_ 4= FURERHA
Occupation 5% Signatuee(s) of Transferor(s) HAMFA
BAALE E:2
Do not complete N AR TN
Signed by the Transferee in the presence of:
ERAAETHRBARIFTER For and on behalfl of {{.&
SIGNATURE OF WITNESS RIBAHR Cordless Industries Inc.
NAME OF WITNESS REB AR B
Address M it
Authorised Signatory(ies)
R
Occupation 2% Signature of Transferce
RBAUT
Note: Insert the total number of TT1 Bendis) for which the TTl Bond Offer is accepred. If no number is inserted or a number in excess of your registered holding of

TTI Bond(s} is inserted on this form of acceptance and transfer und you have signed this form, you will be deemed to have accepted the TTI Bond Offer for your
entire registered holding of TT1 Bond{s),

FraE: GTREHESOBTRORPRAEAZANTRASOG - MTEREAERABF M EN LHUERAMAER RTFERHGZORTS
MR TRALS N HFHERLCRA TN BN T RAS A0 SRR .



HOW TO COMPLETE THIS FORM

This form of acceptance and transfer should be read in conjunction with the Composite Document.

To accept the TT1 Bond Offer made by Platinum on behalf of Cordless Industries lac.. you should complete and sign this form of acceptance and
transfer and forward this form, 1ogether with the relevant certificate(s) and/or trunsfer receiptis) and/or other document(s) of title (and/or any
satisfuctory indemnity or indemnities required in respect thereof) for not less than the number of TTI Bond(s) in respect ot which you wish to
accept the TTI Bond Offer, by post or by hand, marked “TTI Bond Offer” on the envelope, to the Receiving Agent, at 26th Floor, Tesbury Centre.
28 Queen's Road East, Wanchai. Hong Kong as soon as practicable, but in any event so as to reach the Receiving Agent by no later than 4:00 p.m.
on the First Closing Date (or such later time and/or date as the Offeror may determine and announce as permitted under the Code). The provisions
contained in Appendix I to the Cemposite Document are incorporated into and form part of this form of acceptance and transfer.

FORM OF ACCEPTANCE AND TRANSFER IN RESPECT OF THE TTI1 BOND OFFER
To: Platinumm and the (fferor

1. My/Our execution of this form of acceptance und trunsfer (whether or not such form is dated} shall be binding on my/our successors and
assignees, and shall constitute:

(1) my/our acceptance of the TTI Bond Offer made by the Platinum on behalf of the Offeror, as contained in the Composite Document, for the
consideration and on and subject to the terms and conditions therein and herein mentioned, in respect of the number of TT! Bond(s)
specified in this form of acceptance and transfer or, if no such number is specified or 4 greater number is specified than l/we um/are
registered as the holder(s) thereof, in respect of such number of TTI Bond(s) as to which l/we am/are registered as the holder{s}:

{b) my/our irrevocable instruction and suthority 1o the Offeror and/or Platinum or their respective agent(s) to send u cheque crossed "Not
negotiable - account payee only™ drawn in my/our fuvour for the cash consideration to which I/we shall have become entitled under the
terms of the TT! Bond Offer, by ordinary post at my/our risk to the person and the address stated below or, if no name and address is
stated below, to me or the first-named of us (in the case of joint registered holders) at the registered address shown in the register of the
holders of TTI Bonds within 10 days of the later of (i) the date on which the TTE Bond Offer becomes or is declared unconditional: und
(ii} the receipt of all the relevant documents by the Receiving Agent to render the acceptance under the TTI Bond Offer complete und
valid,

(Insert name and address of the persan (o whom the cheque ix 1o be sent if different from the registered holder{s) of the relevame TT
Bondjs) or the first-named of joint registered holders. )

Name: {in block capitals)

Address: (in block capitals)

(¢} my/our irrevocable instruction and authority to the Offeror and/or Platinum or such person or persons as they may direct to complete and
execute any document on my/our behaif including without limitation 1o insert a date in this form of acceptance and transfer or, if Ifwe or
any other person shall have inserted a date, to delete such date and insert another date und to do uny other act that may be necessary or
expedient for the purpose of vesting in the Offeror or such person or persens as it may direct my/four TTi Bond(s) tendered for acceptance
of the TT1 Bond Offer;

(d) my/our undertaking to execute such further documenis and to do such zcts and things by way of further assurance as may be necessary or
desirable 10 transfer my/our TTI Bond(s) tendered for acceptance under the TTI Bond Offer to the Offeror or such person or persons as it
may direct free from all third party rights, liens, charges, options, claims, adverse interests, equities and encumbrances whatsoever and
together with all rights accruing or attaching there1o as at the date of the Announcement or subsequently becoming attuched to them: and

(e) my/our agreemeni to ratify each and every act or thing which may be done or effected by the Offeror and/or Platinum or their respective
ugents or such person or persons as it/they may direct on the exercise of any of the authorities contained hercin.

~

1/We understand that acceptance of the TTI Bond Offer by me/us will constitute a warrunty by me/us to the Offeror that (i) the number of TTi
Bond(s) specified in this form of acceptance and transfer will be sold free from all rights of pre-emption, options, liens, claims. equities,
charges, encumbrances and third party rights whatsoever and together with all rights accruing or attaching thereto as at the date of the
Announcement or subsequently becoming attached to them: and (ii) [/we have not 1aken or omitted to take any action which will or may result
in TTI, the Offeror, or Platinum or uny other person acting in breach of the legal or regulatoery requirements of uny territory in connection with
the TT1 Bond Offer or his, her. acceptance thereof, and is permitted under all applicable laws to receive and accept the TTI Bond Offer, and
any revision thereof. and that such acceptance is valid and binding in accordance with ull upplicable laws.

3. In the event that the TTI Bond Offer lupses, or my/our accepiance is not valid, or is treated as invalid, in accordance with the terms of the TTI
Bond Offer, all instructions, suthorisations and undertakings contained in paragraph 1 above shall cease and in which event, 1/we authorise and
request you to return 1o me/us my/our relevant certificate{s) and/or transfer receipt(s) and/or other document(s) of title (and/or satisfactory
indemnity or indemnities required in respect thereof). together with this form of acceptance and transler duly cancelled, by ordinary post at
my/our risk 1o the person and address stated in 1(b) above or, if no name and address is stated, to me or the first-named of us (in the case of
joint registersd holders) at the registered address shown in the register of the holders of TTI Bonds within 10 days of the lapse of the TTI
Offers.

4. I/'We enclose the relevant certificate(s) and/or transfer receipi(s} and/er other document(s) of title (and/or any satisfactory indemnity or
indemnities required in respect thereof) for the whole or pan of myfour holding of the relevant TTI Bond(s)y which are to be held by you on the
terms and conditions of the TT Bond Offer. I/'We understand that no acknowledgement of receipt of any form(s) of acceptance and transfer,
certificate(s) and/or transfer receipe(s) and/or other document(s) of title (and/or satisfactory indemnity or indemnities required in respect
thereof) will be given. I/we further understand that all documents will be sent at my/our own risk.

5. [/We warrant that l/we have the full right, power and authority to selt and pass the title and ownership of my/our TTI Bond(s) to the Offeror by
way of ucceptance of the TTI Bond Offer.

6. I/We warrant to the Offeror and TTI that I/we have satisfied the laws of the jurisdiction where my/our address is in connection with my/our
acceptance of the TTI Bond Offer, including the obtaining of any governmentul, exchange control or other consents which may be required and
the compliance with all necessary formalities or legal requirements.
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for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this form.

Untess the context otherwise requires, 1erms used herein shall bear the same meanings as defined in the composite offer and
response document dated 4 June 2007 (the “Compaosite Document™) issued jointly by Techironic Industries Company Limited
and Cordless Industries Inc..

FORM OF ACCEPTANCE AND CANCELLATION FOR USE IF YOU WANT TO ACCEPT THE TTI OPTION OFFER.

TECHTRONIC INDUSTRIES COMPANY LIMITED

(Incorporated in Hong Kong with limited liability}
Stock code: 669

FORM OF ACCEPTANCE AND CANCELLATION OF TTI OPTIONS

THIS FORM OF ACCEPTANCE AND CANCELLATION IS IMPORTANT AND REQUIRES YOUR IMMEDIATE
ATTENTION. If vou are in any doubt as to any aspect of this form of acceptance and cancellation or as to the action to be taken,
you should consult your licensed securities dealer or registered institution in securities, & bank manager, solicitor, professional
accountant or other professional adviser.

This form of acceplance and cancellation should be rcad in conjunction with the Composite Document. The provisions of
Appendix I 10 the Composite Document are incorporated into and form part of this form of acceptance and cancellation.

To accept the TTI Option Offer made by Platinum on behall of Cordless Industries Inc., you should complete and sign this form
of acceptance and cancellation and forward this form, together with the certificate(s) of the TTI Option(s) (if any) for not less
than the number of TTI Option(s) in respect of which you intend to accept the TTI Option Offer, by post or by hand to the
Receiving Agent at 26th Floor, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong, marked “TTI Option Offer” on the
envelope, as soon as possible and in any event so as to reach the Receiving Agent at the aforesaid address by no later than 4:00
p.m. on the First Closing Date (or such later time and/or date as the Offeror may determine and announce as permitted under the
Code). No acknowledgement of receipt of any form of acceptance and cancellation and/or the certificate(s) of the TTI Opiion(s)
(if any) will be given.

To: TTI, Platinum and the Offeror

| (name) of (address)

[}
hereby accept the TTI Option Offer made by Platinum on behalf of the Offerer and agree, for the consideration of HK$0.001 per

TTI Option(s) in cash, to the cancellation of the TTI Option(s) granted to me to subscribe for TTI Share(s). the details of which
are set out below.

Option certificate No./ No. of TTI No. of TTI Exercise price per
Date of Grant Option(s) @ Share(s) * TTI Share (HK$)

The TTI Option certificate(s) (if any) relating to such TTI Option(s) isfare enclosed herewith for TTI's cancellation®.

Dated this day of 2007.

Signawre of the
abovementioned holders of TTI Option(s)

MNoies:
1. Please insert full name and address in BLOCK CAPITALS.
2. Please insert the number of TT1 Optionis).

3. Please insert the number of TT1 Share{s) in respect of which the TTI Option(s) to subscribe isfare surrendered for cancellation. If no pumber is
inserted or a number in excess of your registered holding of the TTI Option(s) is inserted on this form of acceptance and cancellation and you
have signed this form, you will be deemed to have accepted the TTI Option Offer in respect of your entire holding of TTI1 Option(s).

4. If the number of TTI Option(s) surrendered for cancellation is less than the number of TTI Option(s} held by the holders of TTI Options, TTI
will provide a confirmution letter in relation to the balunce of the TTT Option(s) to such holders of TTI Oplions.




%Mré{ummummmmw&awxwuwwwmw&w&muwmwmww&wwucwwmxm
{E AT TAL -

BRr g2 B H BT S A % % BT R & 88 2 4 28 Bl Techtronic Industries Company Limited ()81 fF % 7R 2 &)
Bl Cordless Industries Inc A ZFF-LFEAANHBS MB2HESWEETR RE M XM (TREXTH] FTRE
&L WA 2 .

THEARSHIEE MTREHANREIRERBRARER -

i

TECHTRONIC INDUSTRIES COMPANY LIMITED
AINERBRAT

(PEHEA Rz R
BRMALE : 669

BARC#HANARIREERS

AEARTHREDEEIH > BODME o BT WS AR 8 £ E 0 7 R RRZITH A
SEM - REMSEH MIT 2@y Mo Mgt STEA - (RO - M e At a0k B -

AERRERREEEE S X FEE - S A M- Z X EMARER R H R H P
5 e

1T 0 B4R & 3 2 EE £ 2 Cordless Industries Inc. #2H Z A B R e Ea M2 SR REHK
NEHAR USSR AABER AL N MTHREASETTREEEEERH N TR IEEYSR ~
VBT AR R HEB T (A > DABRIB AR AR RN s A FBRITRE RN EMHEPL26
B @A (AN ERZRR MR SN T A0 i P T 4 WA IE & (K
Ui B A TE ST WT fig il B I 40 i 2 it B ) K B B M) BEEIE AR 3B 50 Bl 2 dhb - R & BE 1 ST (T 4R
MBS,/ SRR RIS (A W T .

HOMERE- GEERGBA

AN () A Gt
M 0 o R A B 2 OB B AR M R B
S ) 5 45 5 ) BT 3R A MR B 420,001 TE2 10 » ZE HRF A0 A M0 6104 T 36AR 0 2 000 B4 ST 6B A -
HMRAMT -

AREERER LIRS ¥ 348 B 3 AR {7 BREANRNRESG
g¥al BE @ BE© fTEEM G

Bilf A & K B A2 A7 B a% S5 0BT 36 3R AR 1 RR A HR AT (0 Ad ) o DAULOIRLIT Be T B

R — &Lt A =!

L BT GE R R T AR E

[
I WAESNE 2 Ritht -
2. WM ERHBEEIREEE -

3. WML {tEERONMATEZRESS R MATERGEE - A RAREHLBNEUEEE RHEE 8
B MTERRFTZAMTRIREGRET MFEEEALRE N MTEHEHACKS T 28607 LR
1 49 58 B HE A R AR ER -

4. R PEEERT A0 BT A AT HE LT b R O R TE R AR WERR AT A BT R (0 BT ARG M E O - A U B EE RS 1 AR B B
TR ASH BRI RERERT R -




To: TTI, Platinum and the Offeror

I~J

My execution of this form of acceptance and cancellation shall constitute;

ta) my acceptance of the TTI Option Offer made by Platinum on behalf of the Offeror, s contained in the Composite Document, for the
consideration and on and subject to the terms and conditions therein and herein mentioned. in respect of the number of TT1 Optionis)
specified in this form of acceprance and cancellation or, if no such number is specified or a number in excess of my registered helding of
the TTI Option(s) is specified, 1 shall be deemed to have accepied the TTI Option Offer in respect of my entire holding of TTI Option(s);

(b) my undertaking to execute such further documents and to do such acts and things by way of further assurance as muy be necessary or
desirable to cancel my TTI Option(s) tendered for canceliation under the TTI Option Offer;

(¢} my irrevocable instruction and authority to the Offeror and/or Platinum or their respective agent(s) to send a cheque crossed “Not
negotiable - account payee only” drawn in my favour for the cash consideration to which | shall have become entitled under the terms of
the TTI Option Offer by ordinary post at my own risk to the person und the address stuted below or, if no nume and address is stated
below to me al the registered address shown in the register of the holders of TT1 Options within 10 days of the later of {i) the dute on
which the TTI Gption Offer becomes or 1y declared uncondiional; and (ii) the receipt of alb the relevant documents by the company
secretary of TTI 1o render the acceptance under the TTI Option Offer complete and valid.

(Insert name and address of the person to whom the cheque is 1o be seat if different from the registered holder(s) af TTT Options)

Nate: (in block capitals)

Address: {in block capitals)

(d) my irrevocable instruction and authority to the Offeror and/or Platinum or such person or persons as they may direct 1o complete und
execyie uny document on my behalf and to do any other act that may be necessary or expedient for the purposes of cancelling the TTI
Option(s) tendered for cancellation under the TTI Option Ofter: and

(¢) my agreement to ratify each and every act or thing which may be done or effected by the Offeror undfor Platinum or their respective
agents or such person or persens as it/they may direct on the exercise of uny of the authorities contained herein.

1 undersiand that my acceptance of the TTI Option Offer will constitute a warranty by me to the Offeror that the TT1 Option(s} specified in this
form of acceptance and cancellation isfare free from all liens, churges, options, ¢laims, equities, adverse interests, third party rights or
encumbrances whatsoever and renounced together with all rights accruing or attaching thereto as a1 the dute of the Announcement or subsequently
becoming attached 10 them.

In the event that the TTI Offers lapse, or my acceptance is not valid, or is treated us invalid, in accordance with the terms of the TTI Option
Ofter, all instruclions, authorisations and undertakings contained in paragraph 1 above shull cease und in which event, I suthorise and request
you or iny ont of you to return my certificate(s) of TTI Option(s} {(if any). together with this form of acceptance and canceilasion duoly
cuncelled, by ordinary post at my own risk Lo the person and address stated in 1(c) above or if no name and address is stated, to me at the
registered address shown in the register of the holder of TTI Options within 10 days of the lapse of the TTI Offers.

I enclose the relevant certificate(s) of TTI Option{s} (if any) for the whole or part of my holding of outstanding TTI Option{s} which isfare to
be held by you on the terms and conditions of the TTI Option Offer. | understand that no ucknowledgement of receipt of any form(s) of
acceptance and cancellation and certificate(s) of TTI Option(s) will be given.
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part of the contents of this form.
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Unless the contexl otherwise requires, terms used in this form shall bear the same meanings as those defined in the composite offer and response documen dated 4 June
2007 (the "Composite Documem™) issued jointly by Techironie Industries Company Limited und Cordless Industries Inc..

B 2 21 5 A7 BF 1 b

v A BB BT v 2 8 % M Techtronic Industries Company Limited ¢ £1§ 17 3% 11 B 2+ 5] BCordless Industries Inc, B 2 ST CEAHWMAC
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FORM OF ACCEPTANCE AND TRANSFER FOR USE IF YOU WANT TO ACCEPT THE TTI SHARE OFFER.
FHARDEERE MTREANHNABRCUBANGAR -

Lo
TECHTRONIC INDUFS\_TRIES COMPANY LIMITED
BIREEBRA A

(incorporated in Hong Kong with limired lability)
(REFHEE N TR 2 F])
Stock code B R IUIR : 669

FORM OF ACCEPTANCE AND TRANSFER
OF SHARES OF HK$0,10 EACH IN THE 1S5UED SHARE CAPITAL OF
TECHTRONIC INDUSTRIES COMPANY LIMITED
NEHRAARLCESRTREP
SREAcIALZREZERARAFER

All parts should be completed B H AR E

Receiving Agent Secteturies Limited 26th Floor, Tesbury Centre, 28 Queen's Road Eust, Wanchai, Hong Kung
{30 ] RRARERERAR GANTREXHN IR EME DA 260
FOR THE CONSIDERATION stated below the “Transferar(s}” named below hereby transfer(s) to the “Transferee™ named below the TTI Share(s)
specified below subject 10 the terms and conditions contained herein and in the acgompanying Composite Document.
MAALERRHABBE S THAMQIERAGRE  FAMMAAIRETARM  FUFEHZ AATERESRATTFACRAA -
LG X WORDS
Number of TTI Sharc(s) @ FIGURES M B o xE
[=REg A 3l J eI
Share certificate number(s)
fi ol O B
LD K Family name(s) or company name(s): Forename(s):
TRANSFER FROM e et :
TRANSFEROR(S) RRALUER - B
name(s) and address
in full
AEEwNEA
4% J He b Registered Address:
(EITHER TYPEWRITTEN OR L
WRITTEN I[N BLOCK CAPITALS)
(WRATFRRE/AR) Telephone number:
EoENEET :
CONSIDERATION HK3$3.60 in cash for each TT1 Share
prye AR TSR G 1) BN e0it oG
TRANSFER Name % & : Cordless Industries [nc.
TO Correspondence Address: 24th Floor, CDW Building, 388 Castle Peak Road, Tsucn Wan,
TRANSFEREE @R Ak New Territories, Hor&% Knn%
PLEASE ANSFERE il B 259 88 S p B R [ AR 2463
T HWETFREA Occupation KEH ¢ Corporation 1= A M
DO NOT
DATE »
ROARBK SIGNED by the parties to this uansfer, this day of L 007 AT =-ZFLE_ A _HER
Signed by 1he Tiansferor(s) in the presence of:
AANETHRIALITOR
SIGNATURE OF WITNESS R A %W
NAME OF WITNESS REBA# R
ALL JOINT
i HOLDERS
Address AL MUST SIGN
HERE
dmFERIRHA
Oceupation K% Signature(s) of Transferor(s} HA/REN
HALRE nw
Do not complete AR AN
Signed by the Transferze in the presence of:
RBAEFRIMGANLSFEE : For and an behalf of {3
SIGNATURE OF WITNESS REA#E Cordless [ndustries Inc.
NAME OF WITNESS AR AR E
Address #Lht
Authorised Signaworylies)
3 ks
Occupation L} % Signature of Transferee
RAATE
Nore: tnsert the tetal number of TTI Shares for which the TT1 Share Offer is accepted. If no number is inseried or a number in £x¢ess of your registered holding of TTI

Shares is inserted on this form of acceptance and transfer and you have signed this form, you will be deemed to have accepied the TTI Share Offer for your
entire registered holding of TTI Shares.,

Hit o S Lk
e e

HARTRRAUBRRAZANTERGO - 0 MFLEMEARMBRTRE LN WD RFANANTEE BFERHAZORTH
EARM - ATFTHBNRMEHKSTHHZEBHATINAEACHTEROGGEAIR -




Personal Information Collection Statements

This personal information collection statement informs you of the
policies and practices of the Offeror, the Registrar and in relation w0
personal data and the Personal Data (Privacy) Ordinance (Chapter 486
of the Laws of Hong Kong) (the “Ordinance™),

1

Reasons for the cellection of your personal data

To accept the TTI Share Offer for your TTI Shares, you must
provide the personal data requested. Failure to supply the requested
data may result in the processing of your acceptance being rejected
or delayed.

Purposes

The personal data which you provide on this form may be used,
held and/or siored (by whatever means) for the following purposes:

*  processing your acceptance and verification or compliance with
the terms and application procedures set out in this form and
the Composite Document;

- registering transfers of the TTI Share(s) out of your name:

+  maintaining or updating the relevant register of holders of the
TTI Share(s):

+  conducting or assisting to conduct signature verifications, and
any other verification or exchange of information;

+ distributing communications from the Cfferor and/or its
subsidiaries or agents such a3 the financial advisers and the
Registrar;

+  compiling statistical code information and shareholder profiles:

+  making disclosures as required by laws, rules or regolations
(whether statutory or otherwise):

= any other purpose in connection with the business of the
Offeror or the Registrar; and

+  any other incidental or associated purposes relating to the above
and other purpose (o which the TTI Sharcholders may from
time (o time agree to or be informed of.

3

‘I'ransfer of personul data

The personal datz provided in this form will be kept confidential
but the Offeror und the Registrar may. to the extent necessary for
al:hicving the purposes sbove or any of them, make such enquiries
as they consider necessary to confirm the accuracy of the personal
data and. in particular, they may disclose, obtain, transfer (whether
within or outside Hong Kong) such personal data 1o, from or with
any und all of the following persons and entities:

*  the Offeror and/or agent(s), such as the financial advisers and
the Registrar:

+ any agents, contractors or third party service providers who
offer administrative. telecommunications, computer, payment
or other services 10 the Registrar, in connection with the
operation of its business;

*  any regulatory or governmental bodies:

* any other persons or institutions with which you have or
propese to have dealings. such as your bankers. solicitors.,
accountunts or licensed securities dealers or registered
institwtion in securities: and

any other persons or inslitutions whom the Offeror or the
Registrar considers 10 be necessary or desirable in the
circumstances,

Access and correction of personal data

The Qrdinance provides you with rights to ascertain whether the
Gfferor or the Registrar holds your personal data, to obtain a copy
of that data. and to correct any data that is incorrect. In accordance
with the Ordinance, the Offeror and the Registrar have the right to
charge a reasonable fee for the precessing of any data access
request. All requests for access to data or correction of data or for
information regarding policies and practices and the kinds of data
held should be addressed to the Offeror or the Registrar (as the
case muy be).

BY SIGNING THIS FORM YOU AGREE TO ALL OF THE
ABOVE

BARS
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securities, a bank manager, soliciter, professional acc nt or other professional adviser.

HOW TO COMPLETE THIS FORM

This form of acceptance and transfer should be read in conjunction with the Composite Document.

To accept the TTI Share Offer made by Platinum on behalf of Cordless Industries Inc.. you should complete and sign this form of acceptance and transfer and forward this
form, together with the relevant share certificate(s) andfor transfer receipt(s) and/cr other document(s} of title (and/or any satisfactory indemnity or indemnities required in
respect thereof) for not less than the number of TTY Share(s) in respect of which you wish 10 accept the TT1 Share Offer, by post or by hand, marked *FT1 Share Offer” on
the envelope, to the Receiving Agent, Secretaries Limited at 26th Floor. Tesbury Centre, 28 Queen’s Read East. Wanchai. Hong Kong as soon as practicable, but im any
event s0 ay (o reach the Receiving Agent by no later than £:00 p.m. on the Firs1 Closing Date (or such later time and/or date as the Offeror may determine and anncunce as
permilted under the Code). The provisions contained in Appendix 1 10 the Compusite Document are incorporaled into and torm pant of this form of acceptance and transfer.

FORM OF ACCEPTANCE AND TRANSFER IN RESPECT OF THE TTI SHARE OFFER
Platinum and the Offeror

My/Our exccution of this form of acceptance and Iranster (whether or not such form is daied) shall be binding on myfour successors and assignees, and shall
constitute:

(a) myfour acceptance of the TT] Share Offer made by Platinum on behalf of the Offeror, as contained in the Composite Document. for the consideration and on and
subject (o the terms and conditions therein and herein mentioned, in respect of the number of TT1 Share(s) specified in this form of acceptance and transfer o, if
no such number is specified or a greates number is specified than Mwe am/are registered as the holder(s) thereof, in eespect of such number of TTE Share(s) as to
which lfwe amfare registercd as the holder(s);

(b) myfour irrevocable instruction und authority to the Offeror and/or Platinum oc 1heir respective ageni(s) to send a cheque crossed “Not negotiable — account
payee only”™ drawn in myfour favour for the cash consideration to which [fwe shall have become entitled under the teems of the TTI Share Offer after deducting
zll sellers” ad valorem stamp duty payable by mefus in connection with my/our acceptance of the TTI Share Offer, by ordinary posi at my/our risk to the person
and the address stated below or, if no name and address is stated below, 10 me or the first-named of us {in the case of joinl registered TTI Shareholders} at Lhe
registered address shown in the register of members of TT1 as soon as possible but in any eveat within 10 days of the date of receipt by the Receiving Ageat of
the complete and valid Form of Acceprance, or the Unconditional Date, whichever is latez,

{Insert nome and address of the persan o wham the cheque s to be sent if different from the registered TTI Shareholder or the first-named of joint registered
111 Sharehoiders.}

WName:  (in block capitals)

Address:  (in block capitals)

{c)  mylour irrevacable instruction and authority to the Offerer and/or Platinum or such person or persons as they may dircet for the purpose, on my/four behalf, to
make and execute the contracl note as required by Section 19%(1) of the Stamp Duty Ordinance (Chapter 117 of the Luws of Hong Kong) to be made and exvcuted
by mefus as the seller(s) of the TT1 Share(s) to be sold by me/us under the TTE Share Offer and 10 cause the same to be stamped and 10 cause an endorsement to
be made on this form of acceprance and traasfer in accordance with the provisions of that Ordinunce:

(dy myour irrevocable insiruction and authority to the Offeror andfer Platinum or such person or persons as they may direct to complele and execute any dogument
on mylour behalf including without limitation to insert a date in 1his form of acceptance and transfer or, if Ifwe or any other person shall have insenied a date, 10
delete such date and insert another date and 10 do any other ac1 that may be necessary or expedicnt for the purpose of vesting in the Offeror or such persor or
persons as it may direet my/ous TTI Share(s) tendered for acceptance of the TTI Share Offer:

(#) myiour undertaking to execute such further documents and to do such acts and things by way of further assurance as may be necessary or desirable 10 transfer
myfour TTI Share(s) tendered for accepiance under the TT1 Share Offer to the Offeror or such person or persons as it may direct free from a1l rights of pre-
empuion, oplions, liens, claims, equities. charges. encumbrances and 1hird party rights whatsoever and together with all rights accruing or atiacking thereto as at
the date of the Announcemeni or subsequently becoming stizched o them, including, without limilatien, the right 1o receive in full all future dividends und
distributions dectared. made or paid on or after the date of the Announcement other than the final dividend of HK12.60 cents per TTI Share in respect of the year
cnded 31 December 2006 declered on 29 May 2007 and paid on or about 5 fuly 2007:

.

(fy  myfour agreement 1o ratify each 2nd every act or thing which may be dane oy effected by the Offerar andfor Platinum or their respective agents or such persen or

persons as it/they may direct on the exercise of any of the authorities concained herein: and

(g) myfour irrevocable instruction and authority to the Offeror andfor Platinum or their respective agent(s) to collect from the Registrar on myfour behalf the share
certificate(s) in respect of the TTI Share¢s) due to be issued to mefus in accordance with, and aguinst surrender of, the enclosed transfer receiplis), which has/
have been duly signed by mefus. and to deliver the same to the Regisirar and to authorise and instruct the Registrar 10 hold such share certificate(s) subject to
the terms and conditions of the TT1 Share Offer as if it/they were share certificate(s) delivered 1o the Registrar togeiher with this form of acceptance and
transfer.

I/We understand that accepiance of the TTI Share Offer by mefus will constitate o warranty by mefus to the Qfferor thas (i) the number of TTI Share(s) specificd in
this form of uccepiance and transfer will be sold free from all rights of pre-emption. options, liens, claims, equities, charges, encumbrances und third party rights
whatsoever and together with all rights accruing or attaching thereto as at ihe date of the Announcement or subsequeatly becoming attached 1o them. including,
without limitation, the rights to receive all future dividends or other distributions declared, made or paid, if any, oo or after the dute ot the Announcement, other than
the final dividend of HK12.60 cents per in full TT1 Share in respect of the year ended 31 December 2006 declzred on 29 May 2007 and paid on or about 5 July 2007,
and (iid if 1 amfany of us is an overseas TTI Shureholder, I/we have ohserved the laws of all relevant territeries, abtained any requisite governmenial, exchange
contro) or viher consents, complied with all requisite formalities or legal requirements and paid any issue, ransfer or ather 1axes or other required payments duc Trom
mefus in connection with such acceptance in any territory, thut ¥we huve not tuken or omitted to take any action which will or may result in TTL, the Offeror, or
Platinum or any other person acting in breach of the legal or regulatory requiremenis of any territory in conncction with the TTI Share Otfer or his, her, acceplance
thereol. and is permiticd under all applicahle taws 10 receive and zccept the TTI Share Offer, and any 1evision thereof, and that such accepiance is valid and binding
wn accordaace with all applicabie laws.

In the ever1 that the TTI Share Offer does not become, or is not declared, unconditional in all respects within the time permitted by the Code, or myfour acceptance is
not valid, or s treated as invalid, in accardance with the terms of the TTI Share Offer. w1l instructions, auihorisations and undertakings contained in paragraph 1
abuve shall cease and in which event, I/we authorise and request you 1o return to mefus my/four share certificate(s) andfor transfer receipt(s) and/or other documeni(s)
of tille (und/or satisfactery indemnity or indemnities required in respect thercof), together with this form of acceptance and wransfer duly cancelled, by ordinary post
at my/our risk to the person and address stated in 1{b) above or, if no pame and uddress is stated, to me or the firsi-named of us {in the case of joint registered TTI
Shareholders) at the registered address shown in the register of members of TTI as soon as possible but in any event within 10 days after the TTI Share Offer has
lapsed or, the date of receipt by the Receiving Agent of this form of acceptance.

Nose: Where vou have sent ane or more transfer receipi(s} and in the meantime the relevani share certificate(s) hasthave been collected by the Offeror andfor
Platinum or their respective ageni{s) from the Registrar on your hehalf, vou will be sent such share certificate(s) in lieu of the transfer receipi(s).

1/\We enclose 1he relevant share cenificate{s) and/or transfer receiptis) and/or vther document(s) of title (and/or any satisfactory indemnity or indemnities required in
respect thereof) for the whole ar part of myfour holding of TT] Share{s} which are 10 be held by you on the terms and conditions of the TTI Share Offer. /'We
understand that nu acknowledgement of receipt of any formis) of ncceptance and transfer, share certificate(s) and/or transfer receipt(s) and/or oiher document(s) of
title (andfor satisfactory mdemaily or indemnities required in respect therenl) will be given. [fwc further understand that all documents will be sent ut myfour own
risk.

1/We warrant that [/we have the full right, power and authority 10 scll and pass the title and ewnership of my/our TTI Share(s) te the Otfezor by way of acceprance of
the TTI Share Ofter.

[/We warraat to the Offeror and TTI that L/we have satisfied 1he laws of the jurisdiction where mylour addsess is stated in the register of members of TTh in
connection with mylour acceptance of the TT1 Share Offer, including the obtaining of uny goveramental, exchange control or other conscats which may be required
and the compliance with all necessary formalities or legal requirements.

[/We warrant 1o the Offeror and TTI that Ewe shall be fully responsible for payment of any transfer or other taxes or duties payable in respect of the jurisdiction
where my/our sddress is located as set out in the register of members of TTL.
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THIS DOCUMENT 1S IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. When considering what action
you should take, you are recommended immediately to seek your own financial advice from your stockbroker, bank manager,
attorney, accountant or other independent financial adviser.

If you have sold or otherwise transferred all your TTI ADSs (as defined below), please pass this document and all accompanying
documents as soon as possibie to the purchaser or transferee, or to the bank, stockbroker or other agent through whom the sale or
transfer was effected for transmission to the purchaser or transferee. However, such documents must not be distributed, forwarded
or otherwise transmitted in or into any jurisdiction where it would be unlawful to do so.

-
i

e
TECHTRONIC INDUSTRIES COMPANY LIMITED
AREXBRAA

(Incorporated in Hong Kong with limited liability)
(Stock code: 669) -

LETTER OF TRANSMITTAL
To Accept the Offer (the “TTI1 ADS Offer”) by
CORDLESS INDUSTRIES INC.
to acquire outstanding foreign invested shares,
par value HK$0.10 per share (“TTI Shares”),
represented by American Depositary Shares of
TECHTRONIC INDUSTRIES COMPANY LIMITED
Pursuant to the Composite Offer and Response Document
dated 4 June, 2007 (the “Composite Document™)

UNLESS THE TTI ADS OFFER HAS PREVIOUSLY BECOME OR BEEN DECLARED UNCONDITIONAL, REVISED
OR EXTENDED, THE INITIAL OFFER PERIOD (AS DEFINED IN THE COMPOSITE DOCUMENT) WILL EXPIRE
AT 4:00 P.M. (HONG KONG TIME) ON TUESDAY, 3 JULY, 2007 (THE “FIRST CLOSING DATE”). BECAUSE OF
THE TIME DIFFERENCE BETWEEN HONG KONG AND NEW YORK CITY, UNLESS THE TTI SHARE OFFER
HAS PREVIOUSLY BECOME OR BEEN DECLARED UNCONDITIONAL, REVISED OR EXTENDED,
ACCEPTANCES OF THE TTI ADS OFFER BY HOLDERS OF AMERICAN DEPOSITARY SHARES OF
TECHTRONIC INDUSTRIES COMPANY LIMITED (“TTI”), EACH REPRESENTING FIVE TTI SHARES (“TTI
ADSs™), MUST BE RECEIVED BY THE US TENDER AGENT BY NOT LATER THAN 5:00 P.M. (NEW YORK
CITY TIME) ON MONDAY, 2 JULY, 2007 (THE “ADS ACCEPTANCE DEADLINE”).

HOLDERS OF TTI ADSs MAY WITHDRAW AN ACCEPTANCE QF THE TTI ADS OFFER AT ANY TIME ON OR
PRIOR TO THE FIRST CLOSING DATE OR, IF THE TT1 SHARE OFFER HAS BEEN EXTENDED, AT ANY
TIME PRIOR TO THE EXPIRATION OF SUCH EXTENDED PERIOD. THE RIGHT OF TTI ADS HOLDERS TO
WITHDRAW ACCEPTANCES OF THE TTI ADS OFFER WILL TERMINATE FROM AND AFTER THE TIME
THE TTI ADS OFFER BECOMES OR IS DECLARED UNCONDITIONAL.

The US Tender Agent for the TTI ADS Offer in respect of TTI Shares represented by TTI ADSs is:

The Bank of New York
Telephone Assistance -
1-800-507-9357

By Muail: By Hand or Overnight Courier:
The Bank of New York The Bank of New York
Tender & Exchange Department Tender & Exchange Department - 1 1W
P.O. Box 11248 101 Barclay Street
Church Street Station Receive & Deliver Window — Street Level

New York, NY 10286-1248 New York, NY 10286




DESCRIPTION OF TTI ADSs TENDERED

The Offeror will be delivering Hong Kong dollars, after deducting any applicable stock transfer taxes and/or Hong Kong
stamp duty, to the US Tender Agent for the TTI Shares represenied by the TT1 ADSs purchased by Offeror and the US
Tender Agent will convert said Hong Kong dollars into US dollars on the open spot market on or about the date such Hong
Kong dollars are received by it from the Offeror. The actual amount of US dollars received will depend upon the relevant
exchange rate prevailing on the day funds are converted by the US Tender Agent.

The Offeror will deduct from the offered consideration any fees payable to The Bank of New York, as depositary for the
TTI ADSs, resulting from the cancellation of the TTI ADSs in connection with the US Tender Agent’s delivery to the
Offeror of TTI Shares represented by TTI ADS, including a cancellation fee of up to US50.05 per TTI ADS, The Bank of
New York’s fees and any applicable transfer fees, expenses in relation to currency conversion, taxes and governmental
charges. The actual amount of consideration received will be net of such fees.

CHECK HERE IF TTI ADSs ARE BEING DELIVERED BY BOOK-ENTRY TRANSFER TO THE US TENDER AGENT'S
ACCOUNT AT THE BOOK-ENTRY TRANSFER FACILITY AND COMPLETE THE FOLLOWING:

Name of Tendering Institution:

Account Number:

Transaction Code Number:




DELIVERY OF THIS LETTER OF TRANSMITTAL TO AN ADDRESS
OTHER THAN AS SET FORTH ABOVE, WILL NOT CONSTITUTE A VALID DELIVERY.

THE INSTRUCTIONS ACCOMPANYING THIS LETTER OF TRANSMITTAL SHOULD BE READ
CAREFULLY BEFORE THIS LETTER OF TRANSMITTAL 1§ COMPLETED.

NOTE: SIGNATURES MUST BE PROVIDED BELOW
PLEASE READ THE ACCOMPANYING INSTRUCTIONS CAREFULLY

Ladies and Gentlemen:

The undersigned hereby instructs the US Tender Agent to accept the TT1 ADS Offer on behalf of the undersigned with respect to
the listed foreign invested shares, par value HK$0.10 per share (“TTI Shares™) represented by the above-described American
Depositary Shares (“TT1 ADSs™) of Techtronic Industries Company Limited, a corporation organized under the laws of Hong
Kong {the “Company"), evidenced by American Depositary Receipts (“ADRs™), specified in the box entitled “Description of TTI
ADSs Tendered” subject to the terms and conditions set forth in the Composite Offer and Response Document Relating to the TTI
Share Offer, dated 4 June, 2007 (the “Composite Document™) and this Letter of Transmittal (which, together with the Composite
Document and any amendments or supplements hereto or thereto, collectively constitute the “TT] ADS Offer”) by informing
Cordless Industries Inc., a corporation organized under the laws of the British Virgin Islands (the “Offeror”). in writing that the
TTI ADS Offer has been so accepted. In this Letter of Transmittal, the expression “TTI ADS(s)” shall, except where the context
otherwise requires, be deemed to include. without limitation, the TTI Shares represented thereby.

The undersigned understands that the valid tender of TTI ADSs pursuant to any one of the procedures described herein and in the
Instructions hereto, subject to the withdrawal rights described in the Composite Document, will constitute the undersigned’s
acceptance of the terms and conditions of the TT1 ADS Offer. The Offeror’s acceptance for payment of the TT] Shares represented
by such TTI ADSs will constitute a binding agreement between the undersigned and the Offeror upon the terms and subject 1o the
conditions of the TT! ADS Offer (and, if the TTI ADS Offer is extended or amended, the terms or conditions of any such
extension or amendment). IF ACCEPTANCE HAS BEEN MADE IN RESPECT OF TTI SHARES, THEN A SEPARATE
ACCEPTANCE IN RESPECT OF THE TTI SHARES REPRESENTED BY SUCH TTI ADSs MAY NOT BE MADE.

The undersigned hereby delivers to the US Tender Agent the ADRs evidencing the above-described TTI ADSs and accepts the
TTI ADS Offer with respect to the TTI Shares represented by such TTI ADSs upon the terms and subject to the conditions of the
TTI ADS Offer (as set forth in the Composite Document and this Letter of Transmittal and any amendments or supplements
thereto, receipt of each of which is hereby acknowledged).

The undersigned acknowledges that the Offeror will be delivering Hong Kong Dollars, after deducting any applicable
transfer taxes and/or Hong Kong stamp duty, to the US Tender Agent for the TT1 Shares represented by the TTI ADSs
purchased by the Offeror and that the US Tender Agent will convert said Hong Kong Dollars into US dollars on the open
spot market on or about the date such Hong Kong Dollars are received by it from the Gfferor. The actual amount of US
dollars received will depend upon the relevant exchange rate prevailing on the day funds are converted by the US Tender
Agent. TT1 ADS holders should also be aware that the relevant exchange rate which is prevailing at the date on which the
undersigned executes this Letter of Transmittal and on the date of dispatch of payment may be different from that
prevailing on the day funds are converted by the US Tender Agent.

The undersigned further acknowledges that the US Tender Agent will deduct from the offered consideration any fees
payable to by The Bank of New York, as depositary for the TT1 ADSs, resulting from the cancellation of the TT1 ADSs in
connection with the US Tender Agent’s delivery to the Offeror of TTI Shares represented by TT1 ADSs, including a
cancellation fee of up to US$0.05 per TTI ADS, The Bank of New York’s fees and any applicable transfer fees, expenses in
relation to currency conversion, taxes and governmental charges. The actual amount of consideration received will be net
of such fees.




Upon the terms and subject to the conditions of the TTI ADS Offer (and if the TTI ADS Offer is extended or amended. the terms
of any such extension or amendment), and subject to, and effective upon, acceptance for payment of the TT1 Shares represented
by the TTI ADSs evidenced by the ADRs tendered herewith, in accordance with the terms of the TT1 ADS Offer, the undersigned
hereby sells, assigns and transfers to or upon the order of the Offeror all right, title and interest in and to all TTI Shares
represented by the TTI ADSs evidenced by the ADRs that are being tendered hereby and all dividends, distributions (including,
without limitation, distributions of additional TTI Shares or TTI ADSs) and rights declared, paid or distributed in respect of such
TTI Shares or TTI ADSs on or after 14 May, 2007 (collectively, “Distributions™) and irrevocably appoints the US Tender Agent
as the true and lawful agent and attorney-in-fact of the undersigned with respect to such TTI Shares and TTI ADSs (and all
Distributions), with full power of substitution (such power of attorney being deemed to be an irrevocable power coupled with an
interest) to the fullest extent of the undersigned’s rights with respect to such TTI Shares and TTI ADSs (and all Distributions}, to
(i) deliver the TT1 Shares represented such TTI ADSs and the ADRs evidencing such TTI ADSs (and all Distributions), or
transfer ownership of such TTI ADSs (and all Distributions) on the account books maintained by the Book-Entry Transfer
Facility. together. in either case, with all accompanying evidences of transfer and authenticity, to or upon the order of the Offeror
or its agents, (ii) present the TTI Shares represented by such TTI ADSs (and all Distributions) for transfer on the books of the
Company and (iii) receive all benefits and otherwise exercise all rights of beneficial ownership of the TTI Shares represented by
such TTI ADSs and such TTI ADSs (and all Distributions), all in accordance with the terms and subject 1o the conditions of the
TTI ADS Offer.

By executing this Letter of Transmittal, the undersigned hereby irrevocably appoints the designees of the Offeror and each of
them, as the attorneys and proxies of the undersigned, each with full power of substitution, to vote in such manner as each such
attorney and proxy or his substitute shall, in his sole discretion, deem proper and otherwise act (by writien consent or otherwise)
with respect 10 all TTI ADSs tendered hereby, including all TTI Shares represented by such TT1 ADSs, and all TTI Shares which
have been accepted for payment by the Offeror prior to the time of such vote or other action and all TTI ADSs and other
securities issued in Distributions in respect of such TTI ADSs or the TTI Shares represented by such TTI ADSs, which the
undersigned is entitled to vote at any meeting of shareholders of the Company (whether annual or special and whether or not an
adjourned or postponed meeting) or consent in liew of any such meeting or otherwise. This proxy and power of attorney is coupled
with an interest in TTI ADSs tendered hereby and all TT! Shares represented by such TT] ADSs is irrevocable and is granted in
consideration of. and is effective upon, the acceptance for payment of the TTI Shares represented by such TTL ADSs by the
Offeror in accordance with other terms of the TT1 ADS Offer. Such acceptance for payment shall revoke all other proxies and
powers of attorney granted by the undersigned at any time with respect to such TT1 ADSs or the TTI Shares represented by such
TT! ADSs (and all TTI ADSs and other securities issued in Distributions in respect of such TT1 ADSs or TTI Shares represented
thereby), and no subsequent proxies, powers of attorney, consents or revocations may be given by the undersigned with respect
thereto (and if given will not be deemed effective). The undersigned understands that, in order for TTI ADSs or Distributions to
be deemed validly tendered, immediately upon the Offeror’'s acceptance of the TTI Shares represented by such TTI ADSs for
payment, the Offeror must be able to exercise full voting and other rights with respect to such TTI ADSs and the TTI Shares
represented by such TTI ADSs {and any and all Distributions), including, without limitation, voling at any meeting of the
Company’s shareholders concerning any matter.

The execution of this Letter of Transmittal by a holder of TTI ADSs (together with any signature guarantees} and its delivery to
the US Tender Agent shall constitute in respect of the accepted TTI ADSs and the TTE Shares represented by such TT! ADSs: (i)
the irrevocable appointment of the US Tender Agent as the agent of the undersigned and an irrevocable instruction and authority
to the US Tender Agent to surrender such TTi ADSs to The Bank of New York, the depositary for the TTI ADSs (the *TTI ADS
Depositary”™) and to instruct the TT! ADS Depositary to instruct the Hong Kong office of The Hongkong and Shanghai Banking
Corporation Limited (the “Custodian™). in all respects in accordance with its terms and in respect of the undersigned’s TT] Shares
represented by the tendered TT1 ADSs having been accepted for purchase, to execute and deliver to Secretaries Limited, as share
registrar of TTI, or any successor share registrar of TTI, all or any form(s) of transfer and/or other document(s)) with respect to
the TT1 Shares represented by such TTI ADSs; and {ii) an irrevocable acknowledgment by the undersigned that (1) payment by
the Qfferor for the TT1 Shares represented by the undersigned’s TTi ADSs shall constitute payment for such TT1 ADSs and (2)
none of the undersigned, the US Tender Agent, the Custodian or any other person shall be entitled 10 receive any other consideration
under the TT! ADS Offer in connection with the tender or delivery of such TTI ADSs.




The undersigned hereby represents and warrants that the undersigned has full power and authority to tender, sell, assign and
transfer TT1 ADSs (including the TTI Shares represented by such TTI ADSs) tendered hereby and all Distributiens, that when the
TTI Shares represented by such TTI ADSs are accepted for payment by the Offeror. the Offeror will acquire good, marketable and
unencumbered title thereto and to all Distributions, free and clear of all liens, restriction, charges and encumbrances, and that
none of such TT1 Shares, TTI ADSs and Distributions will be subject 1o any adverse claim. The undersigned hereby represents
and warrants that the undersigned is the registered owner of the TTI ADSs. or that the ADRs have been endorsed to the
undersigned in blank or the undersigned is a participant in the Book-Entry Transfer Facility whose name appears on a security
position listing as the owner of the TTI ADSs. The undersigned, upon request, shall execute and deliver all additional documents
deemed by the US Tender Agent, the Custodian or the Offeror to be necessary or desirable to complete the sale, assignment and
transfer of the TTI Shares represented by the TTI ADSs tendered hereby and all Distributiens. In addition, the undersigned shall
remit and transfer promptly to the US Tender Agent for the account of the Offeror all Distributions in respect of TT! ADSs
(including the TTI Shares represented by such TTI ADSs) tendered hereby, accompanied by appropriaie documentation of
transfer, and pending such remittance and transfer or appropriate assurance thereof, the Offeror shall be entitled to all rights and
privileges as owner of each such Distribution and may withhold the entire purchase price of the TTI Shares represented by the
TTI ADSs tendered hereby, or deduct frem such purchase price, the amount or value of such Distribution as determined by the
Offeror in its sole discretion.

Ne authority herein conferred or agreed to be conferred shall be affecied by, and all such authority shall survive, the death or
incapacily of the undersigned. All obligations of the undersigned hereunder shall be binding upon the heirs, personal representatives,
successors and assigns of the undersigned. Except as stated in the Composite Document, this tender is irrevocable.

Unless otherwise indicated below in the box entitled “Special Payment Instructions”, please issue the check for the purchase price
of all TTI Shares purchased and return all ADRs evidencing TTI ADSs not tendered or not accepted for payment in the name(s) of
the registered holder(s) appearing above under “Description of TTI ADSs Tendered”. Similarly, unless otherwise indicated below
in the box entitled “Special Delivery Instructions™, please mail the check for the purchase price of all purchased TTI Shares
represented by TTI ADSs tendered and return all ADRs evidencing TT1 ADSs not tendered or not accepted for payment (and
accompanying documents, as appropriate) to the address(es) of the registered holder(s) appearing above under “Description of
TTI ADSs Tendered” on Lthe reverse hereof. In the event that the boxes below entitled “Special Payment Instructions™ and
“Special Delivery Instructions™ are both completed, please issue the check for the purchase price of all purchased TTI Shares
represented by TTI ADSs and return all ADRs evidencing TTI ADSs not tendered or not accepted for payment in the name(s) of,
and deliver such check and return such ADRs (and any accompanying documents, as appropriate) to, the person(s) so indicated.
Unless otherwise indicated below in the box entitled “Special Payment Instructions”, please credit any TT1 ADSs tendered hereby
and delivered by book-entry transfer that are not accepted for payment by crediting the account at the Book-Entry Transfer
Facility designated above. The undersigned recognizes that the Offeror has no obligation, pursuant to the Special Payment
Instructions, to transfer any TTI ADSs from the name of the registered holder(s) thereof if the Offeror does not accept for
payment any TT1 Shares represented by TT1 ADSs tendered hereby.

SUBJECT TO THE TERMS AND CONDITIONS OF THE COMPOSITE DOCUMENT, THIS LETTER OF TRANSMITTAL
SHALL NOT BE CONSIDERED COMPLETE AND VALID, AND PAYMENT OF CONSIDERATION PURSUANT TO
THE TTI ADS OFFER SHALL NOT BE MADE, UNTIL ADRs EVIDENCING THE TTI ADSs IN RESPECT OF THE TTI
SHARES FOR WHICH THE TTI ADS OFFER 1S BEING ACCEPTED AND ALL OTHER REQUIRED DOCUMENTATION
HAVE BEEN RECEIVED BY THE US TENDER AGENT AS PROVIDED IN THE COMPOSITE DOCUMENT AND THIS
LETTER OF TRANSMITTAL.




SPECIAL PAYMENT INSTRUCTIONS
(See Instructions 1, 5, 6 and 7)

To be completed ONLY if (i) the check for the purchase price of the TTI Shares represented by TTL ADSs and/for (ii) ADRs
evidencing TTI ADSs not tendered or not purchased are to be issued in the name of someone other than the undersigned.

Issue Check and ADRs to:

Name:

(Please Print)

Address:

{Zip Code)

(Tax Identification or Social Security Number)
(See Substitute Form W-9 herein)

Account Number:

SPECIAL DELIVERY INSTRUCTIONS
(See Instructions 1, 5, 6 and 7)

To be completed ONLY if (i} the check for the purchase price of TTI Shares represented by TTI ADSs and/or (ii) ADRs
evidencing TT1 ADSs not tendered or not purchased are to be mailed to somecne other than the undersigned, or the undersigned at

an address other than that shown under “Description of TT1 ADSs Tendered™.

Mail Check and ADR(s} to:

Name:

(Please Print)

Address:

(Zip Code)

(Tax Identification or Social Security Number)
{See Substitute Form W-9 herein)




IMPORTANT

ADS HOLDERS: SIGN HERE
(U.S. Holders Please Also Complete Substitute Form W-9 Below)
(Non-U.S. Holders Please Obtain and Complete Form W-8BEN or Other Form W-8)

Signature(s) of Holder(s)

Dated: 200

{Must be signed by registered holder(s) exactly as name(s) appear(s) on ADRs or on a security position listing by person(s)
authorized to become registered holder(s) by certificates and documents transmitted herewith. If signature is by a trustee,
executor, administrator, guardian, attorney-in-fact, officer of a corporation or other person acting in a fiduciary or representative
capacity, please provide the following information and see Instruction 5.)

Name(s):

{Please Print)

Capacity (full title):

Address:

Include Zip Code

Daytime Area Code and Telephone No:

Taxpayer Identification or
Social Security No.:

(See Substitute Form W-9 herein)

GUARANTEE OF SIGNATURE(S)
(See Instructions 1 and 5)

FOR USE BY FINANCIAL INSTITUTIONS ONLY.
FINANCIAL INSTITUTIONS: PLACE MEDALLION
GUARANTEE IN SPACE BELOW

HHAHR




INSTRUCTIONS
Forming Part of the Terms and Conditions of the TTi ADS Offer

Guarantee of Signatures. All signatures on this Letter of Transmittal must be guaranteed by a firm which is a member of the
Security Transfer Agent Medallion Signature Program, or by any other “eligible guarantor institution”, as such term is
defined in Rule 17Ad-15 promulgated under the Securities Exchange Act of 1934, as amended (each of the foregoing being
an “Eligible Institution™) unless (i) this Letter of Transmittal is signed by the registered holder(s) of TT! ADSs {which term,
for purposes of this document, shall include any participant in the Book-Entry Transfer Facility whose name appears on a
security position lsting as the owner of TTI ADSs) tendered hereby and such holder(s) has (have) not completed the box
entitled “Special Payment Instructions” or “Special Delivery Instructions” on the reverse hereof or (ii) such TTI ADSs are
tendered for the account of an Eligible institution. See lnstruction 5.

Delivery of Letter of Transmirnal and TTT ADSs. This Letter of Transmittal is to be used either if ADRs are to be forwarded
herewith or, unless an Agent's Message is atilized, if tenders are to be made pursuant to the procedures for tenders by book-
entry transfer pursuant to the procedure set forth in paragraph i(c)(iv) of Appendix | to the Composite Document. ADRs
evidencing all physicaily tendered TT] ADSs, or a confirmation of a book-entry transfer into the US Tender Agent’s account
al the Book-Entry Transfer Facility of all TTI ADSs delivered by book-entry transfer, as well as a properly completed and
duly executed Letter of Transmittal (or a manually signed facsimile thereof}, or an Agent’s Message in connection with a
book-entry transfer, and any other documents required by this Letter of Transmittal, must be received by the US Tender
Agent at one of its addresses set forth herein not later than 5:00 p.m. (New York City time) on Monday, 2 July, 2007 (the
“ADS Acceptance Deadline™). If ADRs are forwarded to the US Tender Agent in multiple deliveries. a properly completed
and duly executed Letter of Transmittal must accompany each such delivery. Please do not send ADRs directly to Cordless
Industries Inc..

The method of delivery of this Letter of Transmittal, TT1 ADSs and all other required documents, including delivery
through the Book-Entry Transfer Facility, is at the option and risk of the tendering TT] ADS holder, and the delivery
will be deemed made only when actually received by the US Tender Agent (including in the case of a book-entry
transfer, receipt of a book-entry confirmation). If delivery is by mail, registered mail with return receipt requested,
properly insured, is recommended. In all cases, sufficient time should be allowed to ensure timely delivery.

No alternative, conditional or contingent tenders will be accepted and no fractional TTI Shares represented by TTI ADSs
will be purchased. By execution of this Letter of Transmittal (or a manually signed facsimile hereof), all tendering TTI ADS
holders waive any right to receive any notice of the acceptance of the TT{ Shares represented by their TTI ADSs for
payment.

All questions as to validity, form and eligibility of the surcender of any TTI ADS hereunder will be determined by the
Offeror (which may delegate power in whole or in part to the US Tender Agent) and such determination shall be final and
binding. The Offeror reserves the right to waive any irregularities or defects in the surrender of any TTl ADSs. A surrender
will not be deemed to have been made until all irregularities have been cured or waived. None of the Offeror or its
respective affiliates or assigns, the US Tender Agent or any other person will be under any duty to give notification of any
defects or irregularities in tenders or incur any liability for failure to give any such notification. The Offeror’s interpretation
of the terms and conditions of the TTI ADS Offer (including this Letter of Transmittal and the instructions hereto and any
other documents related to the TTI ADS Offer) will be {inal and binding.

Inadequate Space. If the space provided on the reverse hereof under “Description of TTI ADSs Tendered™ is inadequate, the
ADR numbers, the number of TTi ADSs evidenced by such ADRs and the number of TTI ADSs tendered should be listed on
a separate signed schedule and attached hereto.

Partial Tenders (not applicable to TTI ADS holders who tender by book-entry transfer). If fewer than all TTI ADSs
evidenced by any ADR delivered to the US Tender Agent herewith are to be tendered hereby, fill in the number of TTI
ADSs that are to be tendered in the box entitled “Number of TTI ADSs Tendered”. In such cases, new ADR(s)} evidencing
the remainder of TTI ADSs that were evidenced by the ADRs delivered to the US Tender Agent herewith will be sent to the
person(s) signing this Letter of Transmittal, unless otherwise provided in the box entitled “Special Delivery Instructions” on
the reverse hereof, as soon as practicable after the ADS Acceptance Deadline or the termination of the TTI ADS Offer. All
TTT Shares represented by TTI ADSs evidenced by ADRs delivered to the US Tender Agent will be deemed to have been
tendered unless otherwise indicated.




Signatures on Letter of Transmirttal; Stock Powers and Endorsements, If this Letter of Transmittal is signed by the registered
holder(s) of TTI ADSs tendered hereby, the signatere(s) must correspond with the name(s) as written on the face of the
ADRs evidencing such TTI ADSs without alteration, enlargement or any other change whatsoever,

If any TTI ADSs tendered hereby are held of record by two or more persons, all such persons must sign this Letter of
Transmittak.,

If any TTI ADSs tendered hereby are registered in different names, it will be necessary to complete, sign and submit as
many separate Letters of Transmittal as there are different registrations of such TTI ADSs.

If this Letter of Transmittal is signed by the registered holder(s) of TT1 ADSs tendered hereby, no endorsements of ADRs or
separate stock powers are required, unless payment is to be made to. or ADRs evidencing TTI ADSs not tendered or not
accepted for payment are to be issued in the name of, a person other than the registered holder(s).

if this Letter of Transmittal is signed by a person other than the registered holder(s) of TTI ADSs tendered hereby, the
ADR(s) evidencing TTI ADSs tendered hereby must be endorsed or accompanied by appropriate stock powers, in either case
signed exactly as the name(s) of the registered holder{s) appear(s) on such ADR(s). Signatures on such TTl ADR(s} and
stock powers must be guaranteed by an Eligible institution.

If this Letter of Transmittal or any ADR or stock power is signed by a trustee, executor, administrator, guardian, attorney-
in-fact, officer of a corperation or other person acting in a fiduciary or representative capacity, such person should so
indicate when signing, and proper evidence satisfactory to the Offeror of such person’s authority so to act must be submitted.

Stock Transfer Taxes and Hong Kong Stamp Duty. Except as otherwise provided in this Instruction 6, the Offeror will pay
all stock transfer taxes with respect to the sale and transfer of any TTI Shares represented by TTI ADSs to it or its order
pursuant to the TT1 ADS Offer. If, however, payment of the purchase price of any TTI Shares represented by TTI ADSs
purchased is to be made to, or if ADR(s} evidencing TT1 ADSs nol tendered or not accepted for payment are to be issued in
the name of, any person other than the registered holder(s) or if tendered certificates are registered in the name of any
person other than the person{s) signing the Letter of Transmittal, the amount of any stock transfer taxes (whether imposed
on the registered holder(s). or such other person, or otherwise) payable on account of the transfer to such other person will
be deducted from the purchase price of the purchased TTI Shares represented by such TTI ADSs, unless evidence satisfactory
to the Offeror of the payment of such taxes, or exemption therefrom, is submitted.

Except as provided in this Instruction 6, it will not be necessary for transfer tax stamps to be affixed to the TTI ADRs
evidencing TT1 ADSs tendered hereby.

Hong Keng stamp duty at a rate of HK$1.00 for every HK$1,000 (or part of HK$1,000) of the consideration payable
will be deducted from the amount payable to the holders of TTI Shares, including holders of TTI ADSs, who accept
the TTI ADS Offer.

Special Puyment and Delivery Instructions. If a check for the purchase price of any TT] Shares represented by any TTI
ADSs tendered hereby is to be issued in the name of, and/or TTI ADR(s) evidencing TTI ADSs not tendered or not accepted
for payment are to be issued in the name of and/or returned 1o, a person other than the person(s) signing this Letter of
Transmittal or if such check or any such ADR is to be sent 1o a person other than the signor of this Letter of Transmittal or
to the person(s) signing this Letter of Transmittal but at an address other than that shown in the box entitled “Description of
TTI ADSs Tendered” on the reverse hereof, the appropriate boxes herein must be completed.

Questions and Requests for Assistance or Additional Copies. Questions and requests for assistance in relation to procedures
for tendering TTE ADS8s may be directed to the US Tender Agent at the address or telephone number set forth below or to
the broker, dealer, commercial bank or trust company representing the holder of TTI ADSs. Additional copies of the
Composite Document, this Letter of Transmittal and the “Guidelines for Certification of Taxpayer Identification Number on
Substitute Form W-9” may be obtained from the US Tender Agent.

Substitute Form W-9. Each tendering TTI ADS holder is required to provide the US Tender Agent with a correct Taxpayer
Identification Number (“TIN™) on the Substituie Form W-9 which is provided under “Important Tax Information™ below,
and to certify, under penalty of perjury, that such number is correct and that such TTI ADS holder is not subject to backup
withholding of federal income tax. If a tendering TTI ADS holder has been notified by the Internal Revenue Service that
such TTI ADS holder is subject to backup withholding, such TTI ADS holder must cross out item (Y) of the Certification
box of the Substitute Form W-9, unless such TTI ADS holder has since been notified by the Internal Revenue Service that
such TTI ADS holder is no longer subject to backup withholding. Failure to provide the information on the Substitute Form
W-9 may subject the tendering TT1 ADS holder to 28% federal income tax withholding on the payment of the purchase price
of all TTI ADSs purchased from such TTl ADS holder. If the tendering TT1 ADS holder has not been issued a TIN and has




10.

applied for one or intends to apply for one in the near future, such TTi ADS holder should check the box in Part 1(b), and
sign and date the Substitute Form W-9. If “Applied For™ is written in Part 1 and the US Tender Agent is not provided with a
TIN within 60 days, the US Tender Agent will withhold 28% on all payments of the purchase price to such TTI ADS holder
until a TIN is provided to the US Tender Agent. A non-United States TTI ADS holder should not complete the Substituie
Form W-$, but instead should complete either a Form W-8BEN, W-8ECI or W-8IMY, as discussed in “Important Tax
Information™ below. Such Forms W-8 may be obtained from the US Tender Agent or the Internal Revenue Service at
WWW.IrS, 20V,

Lost, Destroyed or Stolen Certificates. If any ADR has been lost, destroyed, mutilated or stolen, the holder should call the
US Tender Agent at the number set forth on the last page of this Letter of Transmittal for instructions. If any ADR has been
lost, destroyed, mutilated or stolen, the holder of such TTE ADR should complete, sign and return to the US Tender Agent
this Letter of Transmittal indicating the number of TTI ADSs for which ADRs have been lost, destroyed, multilated or
stolen, or call the US Tender Agent at the number set forth on the last page of this Letter of Transmittal for further
instructions,

Important: This Letter of Transmittal (or manually signed facsimile hereof), properly completed and duly executed
{together with any required signature guarantees (or, in the case of a book-eniry transfer, an Agent’s Message) and
ADRs or confirmation of book-entry transfer and all other required documents) must be received by the US Tender
Agent prior to the ADS Acceptance Deadline.




IMPORTANT TAX INFORMATION

Under U.S. federal income tax law, a TTI ADS holder whose TTI Shares represented by tendered TT1 ADSs are accepted for
payment is required to provide the US Tender Agent with such TT1 ADS holder’s correct TIN eon the Substitute Form W-9 below.
If such TTI ADS holder is an individual, the TIN is such TTI ADS holder's social security number, If a tendering TTI ADS
holder is subject to backup withholding, such TT1 ADS helder must cross out Item (Y) of Part 3 on the Substitute Form W-9. If
the US Tender Agent is not provided with the correct TIN, the TTI ADS holder may be subject to a US$50 penalty imposed by the
Internal Revenue Service. In addition, payments that are made to such TTI ADS holder may be subject to backup withholding of
28%.

Certain TT1 ADS holders (including, among others, certain corporations and certain foreign individuals) are not subject to these
backup withholding and reporting requirements. In order for a foreign individual or foreign entity to qualify as an exempt
recipient, such individual or entity must submit an appropriate and properly completed IRS Form W-8, attesting to that individual's
exempt status, Such a Form W-8 may be obtained from the US Tender Agent. Exempt TT] ADS holders, other than foreign
individuals or foreign entities. should furnish their TIN, write “Exempt” in Part 2 of the Substitute Form W-9 below and sign,
date and retern the Substitute Form W-9 to the US Tender Agent. See the enclosed “Guidelines for Certification of Taxpayer
Identification Number on Substitute Form W-9" for additional instructions.

If backup withholding applies, the US Tender Agent is required to withhold 28% of any payments made to the TTI ADS holder.
Backup withholding is not an additional tax. Rather, the 1ax liability of persons subject to withholding will be reduced by the
amount of tax withheld. If backup withholding results in an overpayment of taxes, a refund may be obtained from the Internal
Revenue Service.

Purpose of Substitute Form W-9

To prevent backup withholding on payments that are made 1o a TTI ADS holder with respect to purchased TTI Shares represented
by TTI ADSs pursuant to the TTI Share Offer, the TTI ADS holder is required to notify the US Tender Agent of such TTI ADS
holder's correct TIN by completing the form below certifying that the TIN provided on Substitute Form W-9 is correct {or that
such TT! ADS holder is awaiting a TIN).

What Number to Give the US Tender Agent

The TTI ADS holder is required to give the US Tender Agent the Social Security Number of the record holder of the TTI ADSs.
If the TTI ADSs are in more than one name, or are not in the name of the actual owner, consult the enclosed “Guidelines for
Certification of Taxpayer Identification Number on Substitute Form W-9” for additional guidelines on which number to report. If
the tendering TTI ADS holder has not been issued a TIN and has applied for a number or intends to apply for a number in the near
future, the TTI ADS holder should check the box in Part 1(b), sign and date the Substitute Form W-9, [f the box in Part 1(b) is
checked, the US Tender Agent will withhold 28% of payments made to the TTI ADS holder, but such withholdings will be
refunded if the tendering TTI ADS holder provides a TIN within 60 days.




Information
For
Substitute Form W-9

IMPORTANT NOTICE

INSTRUCTIONS FOR CERTIFICATION OF TAXPAYER IDENTIFICATION NUMBER

Purpose of Form

A person who is required to file an
information return with the IRS, must obiain
your correct taxpayer identification number
(TIN) te report, for example, income paid to
you, real estale transactions, mortgage
interest you paid, acquisition or
abandonment of secured property.
cancellation of debt, or contributions you
made to an IRA.

U.S. person. Use Form W-9 only if you are
a U.S. person (including a resident alien), to
provide your correct TIN to the person
requesting it {(the requester) and, when
applicable, to:

1. Certify that the TIN you are giving is
correct (or you are waiting for a number to
be issued),

2. Certify that you are not subject to
backup withhoiding, or

3. Claim exemption from backup
withholding if you are a U.§. exempt payee,

Note: If a requester gives you a form
other than Form W-9 to request your TIN,
you should use the requester's form.
However, this form must meet the
acceptable specifications described in Pub.
1167, General Rules and Specifications for
Substitute Tax Forms and Schedules.

For federal tax purposes, you are considered
a person if you are:

* An individual who is a citizen or resident
of the United States,

* A parinership, corporation, company, or
association created or organized in the
United States or under the laws of the
United States, or

* Any estate (other than a foreign estate) or
trust. See Regulations sections 301.7701-
G(a) and 7(a) for additional information.

Special rules for partnerships. Partnerships
that conduct a trade or business in the United
States are generally required to pay a
withholding tax on any foreign partners’
share of income from such business. Further,
in certain cases where a Form W-9 has not
been received, a partnership is required to
presume that a partner is a foreign person,
and pay the withholding 1ax. Therefore, if
you are a U.S. person that is a partner in a
partnership conducting a trade or business in
the United States, provide Form W-9 to the
partnership to establish your U.S. status and
avoid withholding on your share of
partnership income.

The person who gives Form W-9 to the
partnership for purposes of establishing its

U.S. status and avoiding withholding on its
allocable share of net income from the
partnership conducting a trade or business in
the United States is in the following cases:

* The U.S. owner of a disregarded entity
and not the entity,

* The U.S. grantor or other owner of a
grantor trust and not the trust, and

+ The U.S. trust (other than a grantor trust)
and not the beneficiaries of the trust.

Foreign person. If you are a foreign person,
use the appropriate Form W-8 (see Pub.
515, Withholding of Tax on Nonresident
Aliens and Foreign Entities).

Nonresident alien who becomes a resident
alien. Generally, only a nonresident alien
individual may use the terms of a tax treaty
to reduce or eliminate U.S. tax on certain
types of income. However, most tax treaties
contain a provision known as a “saving
clause.” Exceptions specified in the saving
clause may permit an exemption from tax to
continue for certain types of income even
after the recipient has otherwise become a
U.S. resident alien for tax purposes.

If you are a U.S. resident alten who is
relying on an exception contained in the
saving clause of a tax treaty to claim an
exemption from U.S. 1ax on certain types of
income, you must attach a statement that
specifies the following five items:

1. The treaty country. Generally, this
must be the same treaty under which you
claimed exemption from lax as a nonresident
alien.

2. The treaty article addressing the
income.

3, The article number (or location) in the
tax treaty that contains the saving clause and
its exceptions.

4, The 1ype and amouat of income that
qualifies for the exemption from tax.

5. Sufficient facts to justify the
exemption from tax under the terms of the
treaty article.

Example. Article 20 of the U.8.-China
income tax treaty allows an exemption froem
tax for scholarship income received by a
Chinese student temporarily present in the
United States, Under U.S. law, this studeni
will become a resident alien for tax
purposes if his or her stay in the United
States exceeds 5 calendar years. However,
paragraph 2 of the first Protocol to the U.S.-
China treaty (dated April 30, 1984) allows
the provisions of Article 20 to continue to
apply even after the Chinese sludent

becomes a resident alien of the United
States. A Chinese student who qualifies
for this exception (under paragraph 2 of
the first protocol) and is relying on this
exception to claim an exemption from
tax on his or her scholarship or
fellowship income would attach to Form
W-9 a statement that includes the
information described above to support
that exemption.

If you are a nonresident alien or a
foreign entity not subject to backup
withholding, give the requesier the
appropriate completed Form W-8,

What is backup withholding? Persons
making certain payments to you must
under certain conditions withhold and
pay to the IRS 28% of such payments.
This is called “"backup withholding.”
Payments that may be subject to backup
withholding include interest, dividends,
broker and barter exchange transactions,
rents, royalties, nonempleyee pay, and
certain payments from fishing boat
operators. Real estate transactions are
not subject to backup withholding.

You will not be subject to backup
withholding on payments you receive if
you give the requester your correct TIN,
make the proper certifications, and
report all your taxable interest and
dividends on your tax return.

Payments you receive will be subject
to backup withholding if:

1. You do not furnish your TIN to
the requester, or

2. You do not certify your TIN when
required (see the Part 11 instructions on
page 4 for details), or

3. The IRS tells the requester that
you furnished an incorrect TIN. or

4. The IRS tells you that you are
subject to backup withholding because
you did not report all your interest and
dividends on your tax return {for
reportable interest and dividends only),
or

5. You do not certify to the requester
that you are not subject to backup
withholding under 4 above (for
reportable interest and dividend
accounts opened after 1983 only).

Certain payees and payments are
exempt from backup withholding. See
the instructions below and the separate
Instructions for the Requester of
Form W.9.
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Penalties

Failure to furnish TIN. If you fail to
furnish your correct TIN to a requester, you
are subject to a penalty of $50 for each such
failure unless your failure is due to
reasonable cause and not to willful neglect.

Civil penalty for false information with
respect to witholding. If you make a false
statement with no reasonable basis that
results in no backup withhoiding, you are
subject to a $500 penalty.

Criminal penalty for falsifying
information. Willfully falsifying
certifications or affirmations may subject
you to criminal penaltics including fines
and/or imprisonment,

Misuse of TINs |1 the requester discloses or
uses TINs in violation of Federal law, the
requester may be subject to civil and
criminal penalties.

Specific Instructions
Name

If you are an individual, you must generally
enter the name shown on your social
security card, However, if you have changed
your last name, for instance, due to marriage
without informing the Social Security
Administration of the name change, enter
your first name, the last name shown on
your social security card, and your new last
name.

if the account is in joint names, list first,
and then circle, the name of the person or
entity whose number you entered in Part 1 of
the form.

Sole proprietor. Enter your individual
name as shown on your social security card
on the “Name” line. You may enter your
business, trade, or “doing business as
{DBA)” name on the “Business name"™ line,

Limited liability cempany (LLC). If you
are a single-member LLC (including a
foreign LLC with a domestic owner) that is
disregarded as an entity separate from its
owner under Treasury regulations section
301.7701-3, enter the owner's name on the
“Name” line. Enter the LLC's name on the
“Business name” line.

Other entities. Enter your business name as
shown on required Federal tax documents on
the "Name” line. This name should match
the name shown on the charter or other legal
document creating the entity. You may enter
any business. trade, or DBA name on the
“Business name” line,

Note: You are requested 1o check the
appropriate box for your status (individual/
sole proprietor, corporation, etc.).

Exempt From Backup Withholding

If you are exempt, enter your name as
described above and check the appropriate
box for your status, then check the “"Exempt
from backup withholding™ box in the line
following the business name, sign and date
the form.

Generally, individuals {including sole
proprietors) are not exempt from backup
withholding. Corporations are exempt from
backup withhelding for certain payments,
such as interest and dividends.

Note: [f you are exempt from backup
withholding, vou should still complete this
Sform to avoid possible erroneous backup
withholding.

Exempt payees. Backup withholding is not
required on any payments made to the
following payees:

1. An organization exempt from tax
under section 501 (a}, any IRA, ara
custodial account under section 403(b)}(7) if
the account satisfies the requirements of
section 401{H)(2);

2. The United States or any of its
agencies or instrumentalities;

3. A state, the District of Columbia, a
possession of the United States, or any of
their political subdivisions or
instrumentalities;

4. A foreign government or any of its
political subdivisions, agencies, or
instrumentalities; or

5. An internaticnal organization or any
of its agencies or instrumentalities.

Other payees that may be exempt from
backup withholding include:

6. A corporation;
7. A foreign central bank of issue;

8. A dealer in securities or commodities
required to register in the United States, the
District of Columbia, or a possession of the
United States;

9. A futures commission merchant
registered with the Commodity Futures
Trading Commission;

10. A real estate investment trust;

11. An entity registered at all times
during the tax year under the Investment
Company Act of 1940,

12. A common trust fund operated by a
bank under section 584(a);

13. A financial instituzion:

14. A middleman known in the
investment community as a nominee or
custodian; or

15. A trust exempt from tax under
section 664 or described in section 4947,

The chart below shows types of
payments that may be exempt from backup
withholding. The chart applies to the exempt
recipients listed above, | through 15.

IT the payment is for . . . THEN the payment is

exempt for . ..

Interest and dividend payments | All exempt recipients

excepl for 9

Broker transactions Exempt recipients |
through 13, Also, a person
registered under the
Invesiment Advisers Act
of 1940 who regularly acts

as 2 broker

Bazter exchange transactions
and patronage dividends

Exempt recipients 1
threugh §

Payments over $600 required
10 be reported and direct sales
over $5,000

Generaily, exempt
recipients 1 through 7 °

! See Form 1899-MISC, Miscellancows Income, and its
instructions,

* Hawever, the following payments made 10 a corporation
(including gross proceeds paid 10 an attorney under section
6045(D. even if the attorney is a ¢orporation) and
reportzble on Form [099-MISC ure not exempt from
bachup withholding: medical and health care payments,
attorneys’ fees; and payments for seivices paid by
Federal cxecutive agency.

Part 1. Taxpayer Identification Number

(TIN}

Enter your TIN in the appropriate box. If
you are a resident alien and you do not
have and are not eligible to get an SSN your
TIN is your [RS individual taxpayer
tdentification number (ITIN). Enter it in the
social security number box. If you do not
have an ITIN, see How to get a TIN below,

If vou are a sole proprietor and you
have an EIN, you may enter ¢ither your SSN
or EIN. However, the IRS prefers that you
use your SSN.

If you are a single-owner LLC that is
disregarded as an entity separate from its
owner (see Limited liability company
{LLC) on page 1), enter your SSN (or EIN,
if you have one). If the LLC is a
corporation, partnership, etc., enter the
entity’s EIN.

Note: See the charr on page 4 for further
clarification of name and TIN combinations.

1-7200M0 (01/06)
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How to get a TIN. If you do not have a
TIN, apply for one immediately. To apply
for an SSN, get Form 88-5, Application for
a Social Security Card, from your l[ocal
Social Security Administration office or get
this form on-line at www.ssa.gov/online/
ssS.html. You may also get this form by
calling 1-800-772-1213. Use Form W.7,
Application for IRS Individual Taxpayer
identification Number, to apply for an ITIN,
or Form 85-4, Application for Employer
Identification Number, to apply for an EIN.
You can get Forms W-7 and §5-4 from the
IRS by calling 1-800-TAX-FORM (! -800-
829-3676) or from the IRS Web Site at
www.irs.gov.

If you are asked to complete Form W-9
but do not have a TIN, write “Applied For”
in the space for the TIN, sign and date the
form, and give it to the requester. For
interest and dividend payments, and certain
payments made with respect to readily
tradable instruments. generally you will
have 60 days to get a TIN and give it to the
requester before you are subject to backup
withholding on payments. The 60-day rule
does not apply to other types of payments.
You will be subject to backup withholding
on all such payments until you provide your
TIN to the requester.

Note: Writing “Applied For™ means that
you have already applied for a TIN or that
you intend 10 apply for one soon.

Caution: A disregarded domestic entity
thar has a foreign owner must use the
appropriate Form W-8.

Part 11. Certification

To establish to the withhelding agent
that you are a U.S. person, or resident alien,
sign Form W-9. You may be requested o
sign by the withholding agent even if items
1, 3. and § below indicate otherwise.

For a joint account, only the person
whose TIN is shown in Part [ should sign
{when required). Exempt recipients, sce
Exempt from backup withholding on
page L.

Signature requirements. Complete the
certification as indicated in | through 5
below.

1. Interest, dividend, and barter
exchange accounts opened before 1984
and broker accounts considered active
during 1983. You must give your correct
TIN, but you do not have to sign the
certification.

2. Interest, dividend, broker, and
barter exchange accounts opened after
1983 and breker accounts considered
inactive during 1983. You must sign the
certification or backup withholding will
apply. If you are subject to backup
withholding and you are merely providing
your correct TIN to the requester, you must
cross out item 2 in the certification before
signing the form.

3. Real estate transactions. You must
sign the centification. You may cross out
item 2 of the certification.

4. Other payments. You must give your
correct TIN, but you do not have to sign the
certification unless you have been notified
that you have previously given an incorrect
TIN. “Other payments” include payments
made in the course of the requesters trade or
business for rents, royalties, goods (other
than bills for merchandise), medical and
health care services {including payments to
corporations), payments to a nonemployee
for services, payments to certain fishing
boat crew members and fishermen, and
gross proceeds paid to attorneys (including
payments to corporations).

5. Mortgage interest paid by you,
acquisition or abandonment of secured
property, cancellation of debt, qualified
tuition program payments {under section
529), IRA or Archer MSA contributions
or distributions, and pension
distributions. You must give your correct
TEN, but you do not have to sign the
certification.

What Name and Number To Give the
Requester

Give oxatte and S5V of:
The individual

The scal owner of the
account oz, if combined
funds. the first individual
oo the account !

For this type of account:
1. Individual

2. Twoor more individeals
{joint account)

3. Cusiodian accounl of The minor ?
a minor (Uniform Gift to
Minors Act)

4. 2. The usoal revocable

Sa¥INgS tust

(grantor is also trustee)
b, So-called wrust account

that is not a legal or

valid trest urder state

law

5. Sele proprictorship or The owner
single-owner LLC

The grantor-trtestee !

The actual ow ger!

For this type of account: Give neme and EIN of:

6. Sole proprietorship or The owaer *
single-owner LLC

7. A valid wrusl, esiate.
or pension rust

Legal entity *
8. Corporate or LLC electing The corporation
Corporate skalus on
Form 8837
9. Assoctation, club, seligious,
charitable, educaricnal,
or other tax-exempt
organization

The organizztion

19, Partnership or multi-membes
LLC

10, A broker of registered
nominee

12, Account with the
Department of Agricullure
in the name of a pubtic
entity (such as a siate or
local government, school
district. or prison} that
receives agricultural
program payments

The partnership
The broker or nominee

The public entity

¥ List first and circle the name of the person whose
number you furpish. [f only one person on a joint account
has an SSN, that person’s number must be furnished.

* Circle the minor's name and furnish the minor’s S8N,

* You must show your individual name, but you may also
enter your business or “DBA”™ name. You may use cither
your SSN or EIN {if you have one}).

* List first and circle the name of the lepal trus, estate, or
pension trust. (Do not furnish the TIN of the persenal
represéntative or trustee unless the lepal entity itself is not
designared in the account title.)

Note: If no name is circled when more than
one name is listed, the number will be
considered to be that of the first name
listed.

Privacy Act Notice

Section 6109 of the [nternal Revenue Code requires you to provide your correct TIN to persons who must file information returns with the
IRS to report interest, dividends, and certain other income paid to you, mortgage interest you paid, the acquisition or abandonment of secured
property, cancellation of debt, or contributions you made to an IRA or Archer MSA. The IRS uses the numbers for identification purposes
and 1o help verify the accuracy of your tax return. The IRS may also provide this information to the Department of Justice for civil and
criminal litigation, and o cities, states, and the District of Columbia to carry out their tax laws. We may also disclose this information to
other countries under a tax treaty, or to Federal and state agencies to enforce Federal nontax criminal laws and to combat terrorism.

You must provide your TIN whether or not you are required to file a tax return. Payers must generally withhold 28% of taxable interest,
dividend, and certain other payments t¢ a payee who does not give a TIN to a payer. Certain penalties may also apply.




PAYER’S NAME: THE BANK OF NEW YORK

SUBSTITUTE
Form W-9 Name
Department of Address

the Treasury

(Name and Street)

(City)(State) (Zip Code)
Internal Revenue Part 1{a) - PLEASE PROVIDE YOUR TIN:
Service TIN IN THE BOX AT RIGHT AND
CERTIFY BY SIGNING AND DATING (Social Security Number or
BELOW Employer Identification Number)
Payer’s Request Part 1(b) - PLEASE CHECK THE BOX AT RIGHT IF YOU HAVE APPLIED FOR, AND ARE
for Taxpayer AWAITING RECEIPT OF, YOUR TIN:
Identification Number
{TIN) Part 2 - FOR PAYEES EXEMPT FROM BACKUP WITHHOLDING PLEASE WRITE “EXEMPT"
HERE (SEE INSTRUCTIONS)
Part 3 ~ CERTIFICATION UNDER PENALTIES OF PERJURY, I CERTIFY THAT (X) The number
shown on this form is my correct TIN (or [ am waiting for a number to be issued to me),
(Y} I am not subject to backup withholding because: (a) 1 am exempt from backup
withholding, or (b) I have not been notified by the Internal Revenue Service (the “[RS™)
that I am subject to backup withholding as a result of a failure to report all interest or
dividends, or (c) the IRS has notified me that { am no longer subject to backup withholding,
and (Z) I am a U.S. person (which includes a U.5. resident alien).
SIGNATURE: DATE:

Certification Instructions - You must cross out Item (Y) of Part 3 above if you have been notified by the IRS that you are
currently subject to backup withhoiding because of under reporting interest or dividends on your tax return. However, if after
being notified by the IRS that you were subject to backup withholding you received another notification from the IRS that you are
no longer subject to backup withholding, do not cross out such [tem (Y).

YOU MUST COMPLETE THE FOLLOWING CERTIFICATE IF YOU CHECKED THE BOX IN PART 1(B) OF THE
SUBSTITUTE FORM W-9 INDICATING YOU HAVE APPLIED FOR, AND ARE AWAITING RECEIPT OF, YOUR TIN

CERTIFICATE OF AWAITING TAXPAYER IDENTIFICATION NUMBER

I certify under penalties of perjury that a taxpayer identification number has not been issued to me, and either (1} ! have
mailed or delivered an application to receive a taxpayer identification number to the appropriate Internal Revenue Service
Center or Scocial Security Administration Office or (2} | intend to mail or deliver an application in the near future, |
understand that if I do not provide a taxpayer identification number to the payer, 28% of all payments made to me under the
tender offer shall be retained until I provide a taxpayer identification number to the payer and that, if | do not provide my
taxpayer identification number within sixty days, such retained amounts will be remitted to the Internal Revenue Service as
backup withholding and 28% of all reportable payments made to me thereafter will be withheld and remitted to the Internal
Revenue Service until I provide a taxpayer identification number.

Signature: Date:

NOTE: FAILURE TO COMPLETE AND RETURN THIS FORM MAY RESULT IN BACKUP WITHHOLDING OF 28% OF ANY
PAYMENTS MADE TO YOU PURSUANT TO THE TTI SHARE OFFER. PLEASE REVIEW THE ENCLOSED “GUIDELINES
FOR CERTIFICATION OF TAXPAYER IDENTIFICATION NUMBER ON SUBSTITUTE FORM W.9" FOR ADDITIONAL
DETAILS.




The Letter of Transmittal with an original signature and ADRs and any other required documents should be sent or delivered by
each TTI ADS holder or such TTI ADS holder’'s broker. dealer, commercial bank, trust company or other nominee to the US
Tender Agent at one of its addresses set forth below.

The US Tender Agent for the TTI ADS Offer in respect
of TTI Shares represenied by TTI ADSs is:

The Bank of New York

By Mail: By Hand or Overnight Courier:
The Bank of New York The Bank of New York
Tender & Exchange Department Tender & Exchange Department — 1I'W
P.O. Box 11248 101 Barclay Street
Church Street Station Receive & Deliver Window — Street Level
New York, NY 10286-1248 New York, NY 10286

Questions or requests for assistance may be directed to the US Tender Agent at its address listed above and by telephone at
1-800-507-9357. Additional copies of the Composite Document and this Letter of Transmittal may be obtained from the US
Tender Agent. TTI ADS holders may also contact brokers, dealers, commercial banks or trust companies for assistance concerning
the TTI Share Offer.




Cordless Industries Inc.

{incarporated in tha Britsh Virgen 1siands}

g

TTI Techtronic Industries Co. Ltd.

{incerporated in Hong Kong with limited tiabihiy]
{Stock code: 663}

JOINT ANNOUNCEMENT

DESPATCH OF THE COMPOSITE DOCUMENT IN RELATION TO THE
MANDATORY CONDITIONAL GENERAL OFFERS BY
PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF :
CORDLESS INDUSTRIES INC,
TO ACQUIRE ALL THE ISSUED SHARES, AMERICAN DEPOSITARY SHARES AND

ZERO COUPON CONVERTIBLE BONDS OF AND

CANCEL ALL OUTSTANDING SHARE OPTIONS OF
TECHTRNOQIC INDUSTRIES COMPANY LIMITED

{OTHER THAN THOSE ALREADY OWNED BY CORDLESS INDUSTRIES INC,

AND PARTIES ACTING IN CONCERT WITH IT)

Financial adviser to Cordless Industries Inc.

I

PLATINUM

Securitles

Independent financial adviser to the independent board commitiee of Techtronic Industries Company Limited

B8 ROTHSCHILD

despalched 1o the TT1 Sharehalders and the holders of TTI Securities on 4 June 2007.

TTI Shareholders anc holders of TTI Sucurlties are strongly ldvlsod to read the Composlie D«

The Composite Doecument, contaming, amongst other things, the terms and details of the TTI Offers, a letter from Platinum as the financial adviser to 1he Oteror, a letter trom the Board, 2 letter from
the independent Board Commiites and a !{etter from Rothschild #s the independent financial adviser lo the Independent Board Commiites, together wtth the retevant Forms of Acceptance, were

The TTI Offers will apen for acceptances on Monday, 4 June 2007. Each of the TT) Share Ofter, the TT| Bond Oifer and the TTI Opticn Offer will close at 4:00 p.m. (Hong Kang time) on Tuesday, 3 Juty
2007 and the TTI ADS Gfter will close at 5:00 p.m. {(New York Time) ¢n Meonday, 2 July 2007 if not extended,

1 Board ¢ ittee and the advice from

Rethschild, the independent financial adviser to the independent Board C i

. before deciding whaether or not to atcept (he TTI Offers,

4 caretully, including the

from the independ

INTRODUCTION
Reterence is made to the joint announcement dated 14 May 2007 jointly published by the Offeror
ang TTI and the announcement by TT| dated 18 May 20CG7 in respact of a8 mandatory canditicnal
general offers made by Platinum, on behalf of the Offeror, to acquire all the issued shares, American
depositary shares and zerg coupon convertible bonds of and cancel all outstanding share options of
TT1 (other than those already owned by the Offeror and its Concert Parties} {ihe "Annpuncements”).
tUnless otherwise gefined, the terms used in this announcement shall have the same respective
meanings as n the Announcements,
DESPATCH OF THE COMPOSITE DOCUMENT
The Composite Document, together with the refevant Farms of Acceptance, were jointly despatcheg
by the Ofteror and TTI Lo the TTI Shareholders and holders of TTI Securities on 4 june 2007.
T7) Shareholders and holders of TTI Securities a llnmlly ldvlud to raad the Composite Document
carefully, In:ludln; tha ] frem t t Board C: ttee and the advice from
Rothschild, the ind dent fi {al adviser to the Ind!pendent Board Committes, before declding
whather or net to lccapt the TTI Offers,

EXPECTED TIMETABLE
Despatch date of the Camposite Document and

the commencement of the TTI Otters ... .. ... o .o oL,
First Closing Date (Nota 1) ... .. .
Latest time for acceptance of the TT1 Share Offer,

the TTI Bond Ofter and the TT! Option Offer {Nota 2)

Monday, 4 June 2007
Tuesday, 3 July 2007

4:00 p.m. (Hong Kong time}
on Tuesday, 3 July 2007
5:00 p.m. {New Yark Time)
on Monday, 2 July 2007

Latest time for acceptance of the TTI ADS Qffer ... ...............
Announcement of the rasults of the TTI Offers as at the

First Closing Date in the newspapers in Hong Kong (Note 3}
Latest date for posting of remittances to TT1 Shareholders and

holders of TTt Securities in respact of valid acceplances received

by the First Ciosing Date, assurming the TTI Offers become, or

are declared, unconditicnal on such date (Note &) ... ... ... ... .......
Latest tsme by which the TTI Qfters coule be declared

unconditional as to acceptances {Nofe 5)

.......... Wednesday, 4 Juiy 2007

Thursday, 12 tuiy 2007

...................... 7.00 p.m. {Hong Kong time)
on Friday, 3 August 2007

Notes:

1. 11 the TTI Qtfers are exiended n acearddnce wiih the Code, the Offeror will 1s8ue @n annguncement in relation

to any exiensian of the TT{ OHers, which annguncement will siate the next closing date, If the TTI Offers are at
that ime unconditional, at (east 14 days' notice in writing witl be given before the TTI Ofters are closed to
ihose TT1 Shargholders and holders of TTI Securities who have not accepled the TT) Offers.
Beneficial owners af TT) Shares and/or TT) Securities who hold their TT) Shares andfor TT| Securities n
CCASS directly as an investor participant of indirectly via a broker or custodian parhcipant should note the
timing requirements {set oul in Appendix 11 1o the Composite Cocument} for causing instructions io be made 1o
CCASS in accordante with the General Rules of CCASS and CCASS Operational Procedures.

2. The TTI Share Gtter, the TTi Bond GHer and the TTI Option Ofier will ctese for accepiances at 4:C0 p.m.
{Hong Kong nme} on Tuesday, 3 Juty 2007 1f ant extenced. The TTL ADS Offer will close tor accepiances at
5:00 p.m. (New York Time} on Maonday, 2 July 2007 o not extended.

3. Foltawing the close of the TTI Offers on Tuesday, 3 July 2007, being the First Closing Date, an announcement
of the resylts of the TTI Qifers wall be published through the Stock Exchange's website by 7:00 p.m (Hong
Kong Lime) on the Firsl Closing Date and will be repubiished in Lhe newspapers in Hong Kong on the next
business day.

4, Remttances in raspect of the consideration for the TTI Shares and the TT) Secunties tendered undar the TTI
Offers will be posted to TT1 Shareholders and holders of TTI Securities sccepting the TT1 Offers as soen ag
possble, bul wn any event within 10 days of the iater of the date of receipt by the Recewing Agent or the US
Tender Agent, as the case may be, of all the relevant documenls 1o render the acceplance undar the TTI Olters
complete and vali¢, and the Unc@nﬂnmnll Cate.

5 In accerdante with the Code, where a | genecd offer b or 15 dechared uncondihional,
at {easl 14 days' nohice i wnting must be nwen before the offer 13 closed to those shareholders who have not
accepted Lhe offer. I accordance wilh the Cods, except with the consent of tha Executive, the TTI Offers may
not pecome or be declared unconditional atter 7:00 p.m. [Hong Kong time) on the 601h day after the day lna
Composite Document was posted. Accordingly, uniess the TTI Glfers have p iy become unc
TT1 Cfters will lapse on Friday, 3 August 2007 unless #xtenged with the consem af the Executive. If the TTI
Offers become of is declared uncondihional, the Ciieror may declare the TTI OFers open lot acceptances up to
the dale Taur manits from the day the Componite Dotument was posied,

All references to times and dates contalned in this announcement sre to Hong Kong time yniess-

otherwise stated.
By order of the board of
Cordless Industriss Inc.
Horst Jullus Pudwill
Director
Hong Kong, 4 June 20D7

By order of the Board of
Techtronic Industries Company Limited
Chi Chung Chan
Group Executive Direclor

DEFINITIONS

In this announcement, unless the confext oiherwise reguires,
foliowing meanings:

CCASS :

the following expressions have the

the Central Clearing and Settlement System estabiished and cperated
by the Hong Kang Securities Cleartng Company Limited;

First Closing Date

Tussday, 3 Suly 2007, being the tirst closing date for the TT) Offers;

Form(s) of Acceptance : the form of acceptance and transter, including the Letter of
Transmittal, in respect of the TTI Offers, accompanying the Composite

Document;

Letter of Transmiital the letter of transmittal relating to the TT1 ADS Otfer accompanying
the Compasile Document focr use by any hatders of TTt ADSs who

wish to accept the TTI ADS Offer;

Secretaries Limited, at 26th Floor, Tesbury Centre, 2B Queen's Road
Eas!, Wanchai, Hong Kong, being the agenti which will receive
acceptances under 1the TT1 Share Offer, the TT) Bond Qifer and the
TTI Qption Offer;

N M Rothschild & Sons (Hang Kong) Limited, a licensed corporation
ta carry out Type 1 {deating in securities), Type 4 {advising on
securities) and Type & {(advising on corporate finance) regulated
activities under the Securities #nd Futures Ordinance {Chapter 571
of the Laws of Hong Kong), being the independent financiat adviser
to the Independent Board Committee in respect of the TTi Otfers;

Receiving Ageni

Rothschild

TTI ADS{s} : TTI American Depositary Shares, each representing five TTI Shares,
evidenced by TTH American Depositary Receipls issued under 2 Level
1 American Depositary Receipt programme with The Bank of New

Yark;

the offer being made by the Offeror to acquire all outsianding TTI
555

T71 ADS Otfer ;

TTI Bong Offer the offer being made by the Offeror to acquire all outstanging TTI

Bonds;

the TTt Share Otfer, the TTI ADS Offer, the TT) Bend Offer and the
TTI Option Otfer;

the offer being mada by the Offercr Lo acquire até putstanding TTH
Options, other than those heid by the Offeror and its Concert Parties:

TTH ADSs, ITI Bonds and TTt Dptions;

the offer being mace by the Offeror to acquire all the TT! Shares.
excluding these already held by the Offeror and its Cencerl Parties;

TTI Difers
TTL Dpteon Offer

TTI Securities
TT1 Share Offer

the date on which the TTI Offers become cr are declared unconditional
in all respects; and

US Tender Agent The Bank of New York.

As at the date of this anncuncement, the directors of the Offaror are Mr. Horst Julius Pudwill and Dr,
Roy Chi Ping Chung p. The directors of the QHferor jointly and severslly accept full responsibility fo
the accuracy of the information in this anncuncement (other than in relation lo TTI) and confirm,
having mare ail reascnable anquiries, that fo the best of their knowiedge, their opinions exprassed ir
this announcement have bean arrived at after due and careful consideration and there are no othe
facts not contarned in this announcement the omission of which would make any of their statement:
in this annpuncemant misieading.

Unconditional Date

As at the date of this announcement, the Group Executive Directors of TTI are Mr. Horst Juiius
Pudwili {Chajeman}, Dr. Roy Chi Ping Chung e (Vice Charrman), Mr. Patrick Kin Wah Chan, Mr. Fran)
Chi Chung Chan and Mr. Stephan Horst Pudwill; the Nen-Executive Director of TTi is Mr. Vincenl
Ting Kau Cheung; and the Independent Non-Executive Directors of TTI are Mr. Joel Arthur Schieicher
Mr, Christopher Patrick Langiey osr and Mr. Manfred Kuhlmann, The directors of TT) jointly anc
severally accept full responsibility far the accuracy of the information in this anncuncement {olhe
than in rafation to the Offeror) and confirm, having made ali reasonable enqguiries, that 1o the best ol
their knowledge, their opinions expressed in this announcemen? have been arrived at after due anc
careful consideration and there are no othar facts not contained int this announcement the omissior
of which would make any of their staternents in this anaouncement misleading.

i ' - ‘p‘;"\‘.‘)




The Stock Exchange of Hang Kong Limited takes no respensdehly for the contents of this annguncement, makes no representation &% 1o ity #cturdey ar complateness ang exprassly disclaims any lability whiisoaver for any Joss Rowsoever

nsing from or an reliance upon the whole or any part of the contents of Iy announcement,

This annauncemen? appears for information purposes anly and does pof conshitute &0 iovitabion or offer ta scquire. purchase or subseribe for secunties of Techtrome Indusines Company Limited.

Cordless industries Inc.

fincorporated i the Bntish Visgin isigags}

-

TI‘I Techtronic Industries Co. Ltd.

fincorporated |n Hong Kong with liented hadility)
{S1eck code: 669)

JOINT ANNOUNCEMENT

DESPATCH OF THE COMPOSITE DOCUMENT IN RELATION TO THE

MANDATORY CONDITIONAL GENERAL OFFERS BY

PLATINUM SECURITIES COMPANY LIMITED
ON BEHALF OF :
CORDLESS INDUSTRIES INC.
TO ACQUIRE ALL THE ISSUED SHARES, AMERICAN DEPOSITARY SHARES AND

ZERO COUPON CONVERTIBLE BONDS OF AND

CANCEL ALl DUTSTANDING SHARE OPTIONS OF
TECHTRNOIC INDUSTRIES COMPANY LIMITED

(OTHER THAN THOSE ALREADY OWNED BY CORDLESS INDUSTRIES INC.

AND PARTIES ACTING IN CONCERT WITH IT)

Financial adviser to Cordless industries Inc.

*
ﬁ‘f

PLATINUM

Securltles

Independent tinancial adviser to the independent board committee of Techtronic industries Company Limited

ED ROTHSCHILD

despatched to the TT1 Shacethalders and the halders of TTL Secyritiss on 4 lune 2007,

The Composite Bocument, cantaining, #mongst ciher things, the terms and details of the TTi Offers, a letier from Platinum as the financeal adviser ta the Offerer, a tetter from the Board, a letter from
the independent Board Commitiee and a letter from Rothschilg as the independent financial adviser to the Independent Board Committee, together vnlh ihe relevanl Forms aof Acceptance, were

The TT1 Offers w:ll cpen for acceptances an Monday, 4 June 2007, Each of the TTi Share Offer, tha TTI Bond Qffer and the TT) Option Ofter wilt close al 4:00 p.m. (Hong Kong time} on Tuesday, 3 July
2G07 and the TTt ADS Qfter will close at 5:00 p.m. (New York Time) an Monday, 2 July 2007 if not enenced

t Board C. i

TT) Shareholders and holders of TTI Securities sre strongly advised to read the C. ite D

g the i
Rothschild, the independent financial sdviset to the Independent Board l:ommmn. before deciding whllhur el not 1o ucep\ the TT1 Offers.

rom the Independ and the advice from

INTRODUCTION
Reference is made to the joint announcement dated 14 May 2007 jointly published by the Qfferor
and TTi and the announcement by TTI dated 18 May 2007 in respect of a mandatory conditional
general offers made by Platinym, on behall of the Olferor, to acquire all the issued shares, American
deposilary shares and zerg coupon convertible bands of and cancel all outstanding shase options of
TT1 {other than those alraady owned by the Offessr and 1ts Concert Parties} {1he “Annsuncements™).
Unless otherwise defined, the terms used in this announcement shalt have the same respective
meanings as in the Announcements.
DESPATCH OF THE COMPOSITE DOCUMENT
The Compesite Document, together with the relevant Forms al Acceptance, were jointly despaiched
by she Offeror and TT! to the TTI Shareholders and holders of 771 Securities on 4 June 2007.
TTt Shareholders and hoders of Tl'l Secutities lrl ﬂrung]y advised o read the Composite Documant
urelullr, lncludlng tha r tlon from t Board Commlttes and the adrice from
R the i dent financial adviser ln ths tndepcndml Beard Commiltes, before deciding
whethar ot net to accept the TT) Ofters.
EXPECTED TIMETABLE
Despatch date of the Composite Document and

the commencement of the TTI Offers
First Closing Cate (Note 1)
Latest time for acceptance of the TT1 Share Ofter,

the TTt Bond Ofier and the TTV Option Offer éNote 2)

Monday, 4 June 2007
Tuesday, 3 July 2007

. 4:00 p.m. {Horg Kong time)
on Tuesday, 3 july 2007
5:00 p.m. (New York Time)
on Monday, 2 July 2007

Latest time for acceptance of the TTYADS Offer .................. .

Anncuncament of the results of tha TTI Gifers as at the
First Closing Date in 1ha newspapers in Hong Kong (Note 3)
Latest date for pesting of remittances to TTI Sharehoiders and
holders of TT1 Securities in respect of valid acceptances received
by the First Closing Date, assoming tha TT1 Oliers become, or
are declared, unconditional on such dale {Neie 4)
Latest {ime by which the TTi Offers could be ceciared
unconditional as to acceptances (Note 8} .. ... . ... ... ........ 7:00 p.m. {(Hong Kong time}
on Friday, 3 Augusl 2007

.. Wednesday, 4 July 2007

Thursday, §2 July 2007

Nores:

1. 1 ine TT1 Oifers are estended 1n accorcance with the Cods, the Offesor will 1ssue an announcement in felatien

to any extension of the TTI Ofters, which announcement will state the next ¢lesing date, (f the TTI Offers ara al
that time unconditional, at feast 14 days' notice in writing will be given belore the TTI Difers are closed to
those 1T) Sharehoiders and holders of TTI Secuntiey who hava no! accepted the TTI Ofters.
Benehicial owners ¢f TT) Shares ang/or TT1 Securities who hald their TTY Shares and/or TTI Secunities in
CCASS direcily as an nvestor participant of indirectly via a broker or custodisn participant shauld nota Lhe
uming requirements (set out in Appencix 11 to the Compasite Document) for 2ausing imstruclions to be made fo
CCASS in accordance with the General Rules of CCASS and CCASS Operational Procedures.

2. The TTI Share Qffer, the TTt Bond Cffer and the TT1 Dptian Ofter witl close for acceptances at 4:00 p.m.
(Heng Kong hime) on Tuesday, 3 July 2007 if nol extended. Tre TTI ADS Difer will close for acceptances at
5:00 p,m. {New York [1ime) on Monday, 2 July 2007 il not extended.

a Following the cloye of the TT1 Otfers o0 Tyesday. 3 July 2007, being the First Closiag Date. an anaouncement
&! ihe resylts of the T7) Offers will ke published through the Stoch Exchange's website by 7:00 p.m, (Hong
Kang tme) oo the Fuat Closng Date 4nd witl be republished in the newspapers +n Hong Kong of the neat
business day.

4, Remitiances in respacl of the contideralion for the T7) Shares and the TT) Securities tendared under the TT)
Offers will be posted to TTI Sharehelders and holders of TTI Securities accepting tha TTH Offery as s00n a3
po1stbie, but 1n any e/ant within 10 days of the iater ol the daie of receipt by the Recewving Ageat or the US
Tencer Ageni, as {hg case may be, of &l the retevant documents 1o render the acceptance under the TTI Oifers
complete and valid, and (e Uncanditional Date.

5. In sczordance with the Code, where 3 mandatory candihional general gffer ar s ur 1l
2t least 14 days' notice 1 witlNg Must be Ewen before the ofler 15 closed to 1hose sharehslders who have nol

the offer. In ® with tha Code, excapl with 1he consent of 1he Executiva, the TTI Olfers may
not become of be declared unconditional alter 7:0C p m. tHnnf Kong tima) on the 60th day after the day Lhe
Composie Document was posted, Accordingly, unless the TTI Offers have previously become unconditional, the
TTI Offers well tapse ¢n Freday, 3 Avgust 2007 unless extended with 1he consent of the Executive. I the TTI
Otfery becorne or is declared unconditional, the Offerar may declare the TT) Offers open lor acceptances up 1o
the date four months irom {he day the Composite Document was posied.

All references to times and dates conialned in this announcement are to Hong Kong time uniess-

othetwise stated.

By osger ol the board of

By ordes of the Board of

Cordless [ndustries Inc. T le Industries Limited
Horst Jullug Pudwlil Ch Chung Chan
Director Group Execulive Rirestor

Heng Kang, 4 June 2007

DEFINITIONS

In this announcement,
following meanings:

CCASS H

unlass the context otherwise requires, ihe following expressions have the

the Central Clearing and Setllement System established and operated
by 1he Hong Kong Securities Clearing Company Limited;

Tuesday, 3 July 2007, being the first ciosing date for the TTI Offers;

the form of acceptance and transfer, including the Letter of
Transmittal, in respect of the TTi Qffers, accompanying the Composile
Document;

First Closing Date H
Formi(s) of Acceplance

Letier of Transmittal :  the latter of transmittat relating to the TT4 ADS Offer accompanying
the Composite Document for use by any holders ol TTI ADSs who

with to accept tha TTI ADS Offer;

Secretaries Limited, at 26th Floos, Tesbury Centre, 28 Queen's Road
Esst, Wanchai, Hong Kong, being the agent which will receive
accepiances under the TTI Share Offer, tha TTi Bond Ofler and the
TTi1 Optian Cifer;

N M Rothschild & 5ons (Hong Kong) Limited, a licensed corporation
to carry out Type 1 {dealing in securities), Type 4 (advistng on
securities) and Type 6 (sgvising on corporate finance) regulated
activities under the Securities and Fulures Ordinance (Chapter 571
of the Laws of Hong Kong}, being the independent financial advrser
to the Independant Board Committes in respect of the TTi Otiers;

Recaiving Agent B

Rothschild z

TTI ADS(s) TT1 American Depositary Shares, each representing five TT1 Shares,
evidenced by TT] American Depositary Receipts issued under 2 Level

1 American Depositary Receip! programme with The Bank of New

York;
TT1 ADS Offer 1 the ofler being made by the Ofieror to acquire all outstanding TTI
Ss;
TT) Bond Offer +  the olter being made by the Ofleror to acquire all outstanding 7T(
Bands;

TTI Offers «  the TTI Share Offer, the TTI ADS Ofter, the TTI Bond Offer ang the

TT1 Option Cffer;

he offer being made by the Qfteror Lo scquire atl outstanding TTI
QOptiens, other than those held by the Offeror and its Concert Part:es;

TT1 ADSs, TTI Bonds 2nd TT1 Options;

the offer teing made by the Offeror 1o acquire ail the TTI Shares,
excluding those already held by the Offeror and its Concert Parties:

TTI Option Qffer :

TTI Securities :
TTI Share Qffer

the date on which the TTI Otfers become or are declared uncenditional
in alt respects; and

The Bank of New York.

As at the date of this announcement, the directors of the Offeror are Mr. Horst Julius Pudwill #nd Or.
Roy Chi Ping Chung . The directors of the Offeror jointly and severally accept full responsiditity for
the accuracy of the information in this announcement (olher than in relation to TTI) and confirm,
having made ail rexsonable enquiries. that to the best of their krowiedge, Iheir opinions expressed in
this announcement have baen arrived at after due and careful consideration and there are na other
facts not tontained in this announcement the amission of which would make any of their statements
in this anpouncement misleading.

Uncangitiona) Date

US Tender Agent

At af the date of this announcement, the Group Executive Directors of TTI are Mr. Horst Julius
Pudwill (Chairman), Dr. Roy Chi Ping Chung s (Vice Chairman), Mr. Patrick Kin Wah Chan, Mr. Frank
Chi Chung Chan and Mr. Stephan Horst Pudwiil; the Non.Executive Director of TTI is Mr. Vincent
Ting Kauv Cheung; and the independent Non-Executive Directors of TTE are Mr, Joel Arthur Schieicher,
Mr, Chrislopter Patrick Langley oac and Mr. Manfred Kuhimann. The directors af TTi joirtly and
severally accept full responsibility for the accuracy of the information in this announcement (other
than In relation to the Offeror} and confirm, having made all reasonable enquiries, that to the test of
their knowledge, their opinions expressed in tris sancuncement have been arrived a! sfter due and
caretui consideration and there are no other facts not tonlainad in this ement the omi

of which would make any of their statements in ihis announcemant misleading.
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